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Analysis of Extent and Timing of IFRS Adoption around the World

Su YAN
Abstract

Recent years have witnessed a growing global movement of jurisdictions transitioning from individual
accounting standards to International Financial Reporting Standards (IFRS). According to the IFRS
Foundation, by 31 August, 2016, 137 jurisdictions had adopted IFRS, which accounts for 93% of the
147 jurisdictions in their sample. Key reasons given for this standardization include enhancing the
comparability of financial statements, promoting the provision of funding from international capital
markets, and achieving a lower cost of capital.
Although the above benefits of IFRS adoption have not been verified, some previous studies pertain-
ing to IFRS adoption analyze the relevance of IFRS adoption to stock prices on the assumption that
IFRS is a set of high quality standards. However, it is unclear whether the jurisdictions that adopt or
are interested in IFRS prefer IFRS due to recognition of the standards’ high quality, or for other rea-
sons. Therefore, this study aims to determine any factors that may influence the decision to adopt
IFRS by analyzing the extent and timing of IFRS adoption in IFRS jurisdictions.
This study implemented a different approach from previous research, which has been conducted ex-
clusively via static analysis. It clarifies the extent and timing of IFRS adoption in IFRS jurisdictions
by analyzing IFRS adoption dynamically from the 1970s to today. The results suggest the possibility
that reduction of the standards’ development costs and the network effect accompanying IFRS adop-
tion have played a role in increased IFRS adoption worldwide since 2005.
Keywords : IFRS, extent of IFRS adoption, timing of IFRS adoption, IFRS adoption factors, network
effect
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1 | Australia 1971 15 | Hungary 1996 29 | Portugal 1961
2 | Austria 1961 16 |Iceland 1961 30 |Puerto Rico 2016
3 | Belgium 1961 17 | Ireland 1961 31 | Slovak Republic 2000
4 | Canada 1961 18 | Israel 2010 32 | Slovenia 2010
5 | Chile 2010 19 | Italy 1962 33 | Singapore 1997
6 |Cyprus 2001 20 | Japan 1964 34 | Spain 1961
7 | Czech Republic 1995 21 | Korea 1996 35 | Sweden 1961
8 | Denmark 1961 22 | Lativa 2016 36 | Switzerland 1961
9 | Estonia 2010 23 | Luxembourg 1961 37 | Taiwan 1997
10 | Finland 1969 24 | Lithuania 2015 38 | Turkey 1961
11 | France 1961 25 | Netherlands 1961 39 | United Kingdom 1961
12 | Germany 1961 26 | New Zealand 1973 40 | United States 1961
13 | Greece 1961 27 | Norway 1961
14 | Hong Kong 1997 28 | Poland 1996

M7 TlE, 2L 3IC IFRS 2 mfl#H 3 2 3388 (Fv—71) P77 7 TREN,
Z09H bLOFEREE LEORFRETRIN TN,

RET7I12E 2L, 20044F F TI24 E3A2EIC TFRS M L 723ddild, X CHEREETH S
ZEHHERRTE Do 20064F 12 A EE AT AR L 22BN, Bk oD & 912, EU L2 X 2 il 26
HENT 7200 TH Do 20164 F TILHEE FEOBHESIZ&ED71% E TIZKATED, IFRS
AT A EEEOMIMI BV TIE, BER LEMOMUO L0 E8EKEVEHRETE 2,
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X®7 IFRS ZRHMERT 3 ERICE T 2REEE LEOES

120

100
80
60
40
20
0
& T EFEEES S LTI I T
N

el DR e e R

FIEE FEAIFRS # M T2 HH OO EDid, b 2L AFTEEXZHRET L% L,
IFRS 220 F F#F LI ) DWERTH o728 ) BNDE 2 S b, 20044 LT D5 & T
BB A IFRSTRAIE, COHMICL 20 LHEE SN L, M5, 20054F LIREIC 38R & b JE
2B\ C IFRS SR EEARIEM I L T 2 RIC1E, HERE IR boRlIcmz <, %
THOBERDEH D ZENEZOLNL, TO—DDRERELT, 2y FNT—IMEPEZ LN D,
Ramanna and Sletten (2014) (2 X 4uE, IFRS = @A L T 72 WiEisias, TFRS % # 1 L 7238
DAy FT—=ZIZBATHIEIZE), WEIGZXAFPOETEV)I AT 4y PEHIFFLTWS L
ENTwb, EU, 10SCO, H#FERATZR & O%KR %21 T, IFRS Z#H 3 2 F8 i+ %
X2k, IFRS @M T AFHO A v b7 — 7 HBSHBIIZIE S Tw 5 i, 20054F L%
ZF & FENC B W C IFRS SRS M L 72 ER & E 2 b b, 72721, IFRSEHOR
EOMFM LD LAY OERIZEAY PT—2HRPHY 5 B Lv) 2Lk, KEHHEEORED
B EEEREL TWE DI TIE R, IFRSEHDO A v T — 7 ROFRIZE, Zb2d
IFRS AHE B R RFIHHEHETH 2 L W) BERPD 2 REE L BETE vy,

6. BbHWIC

REFFETIE, TEEH 2B TV 5 IFRS OMFR ZEHERZ, b -5 IFRS O mEIl#E
HLCHARZ IFRS O@HAZER ZMGE L TE 720tk 7 7a—F L I38 2 281805, 19704F
RPESH5HICEDL T TOIFRS BH ORI L B2 5200295 2 L2 X ) a#r L7z. BRmIC
&, BEOT— 7 X— 2% 7RI B & O%E R 4T % 58 U Tl L 72 IFRS O 12
B35V OPDERMICER LT, SEHEOTRICHD LEEZHNS IFRS ICHET 5 1 N
YIMELRAET LI LICLY, HRMZA IFRS EADERGHN 2175720 £ OHE, IFRS #H
BIRDT0% B % 56 5 S8R FEEEIC BT 5 IFRS A OZE R, 20004ELAETHIZB VT, &5



FHEFAFEI A N OHIRA T2 EZ N TH 72 EZHNLDII0 L, 2005FLEICBWTIE, %
HFIFET A N OHIEIZINZ T, EU, I0SCO, H#t5UT % & OBUFHE O %55 % %1F T, IFRS
S 2B O X VIR EINTZ Ay T =2 RRD S S ER E o TR
WHoHI xR LIz Ay FT =732 II L LT 5 IFRS BHOERIZ DWW THEIENIZE %
WUTHRET 5 2 L3, SROFBEE L72v,

(1) ARWFFETIEHEFICH D O WERY) IFRS O i & Tdh 5 FEE 4515 #E (International Accounting Standards -

IAS) & IFRS % & CIFRS & FH A2 H VT 5,

(2) [IFRS MHIEEOMA] (ZIFRSHMEOY = 7% 4 b THA L) —IZHFH SN T 5,

(3) 197342251989 4FF TP IFRS WH ENIEATH 5720, 19894FELIEI CT— X8I0 & L7z,

(4) 2L ZITHARDL ZoOSEIZE L TW5,

(5) el #F¥, KEOXFFLEMKRIZ X o TI9664E I SN RFLEBASY 74 - 7 v —=TIXb s b

L LT, IASC I, 197346 B2, 9w E CKE, #E, #+%, A=A 707, +52%, F4Y, 75

YA, AARBIOAF T T), 160OSFHLERICE > T, HRICHEFR S, #ETF I N H5EHEEORSEE X

OHHEDFFIL & v B TR S N7z,

(6) IOSCO 1ZHF O EEFESTHD90% % Ml L T b, 1057 EO BRI AR EBEEZ 2 v N—EF 5
HkTH 5 (10SCO 1995),

(7) 20024E2°5 EU N O EHESEM IFRS 2 TEEH T2 2 &0 6N Tw b,

(8) MBEOY 7 A MokbE, ODA IZHSE LHIBOMSE £725 HH9 & 3 5 BB L OBUFBREERI 12
L BEBEG NG DD D REETH b o BT F 721 3BUF OFERAERI X ODA 12X - T, PRI N F
YA, AR INHEDNHEME, NEZREEE S E FEO [R5 070, %S FEE 72X EREFERI IR L,
Bh (5 - 85 - FUirie i 2479 (http//www.mofa.go.jp/mofaj/gaiko/oda/about/oda/oda.html 2016
EI0H15HZE)

SEXM

Armstrong, C., Barth, M., Jagolinzer, A.and Riedl, A. (2010). Market Reaction to the IFRS Adoption in Europe.
The Accounting Review, 85(1) : 31-61.

Buthe, T., and Mattli, W. (2011). The New Global Rulers : The Privatization of Regulation in the World
Economy. Princenton : Princeton University Press. NEEAFR (2013) [TASB/ISO/IEC EIBIV — Vv DT
= A L) HRE YRR

Byard, D, Li, Y.and Yu, Y. (2011). The Effect of Mandated IFRS Adoption on Analysts' Forecast Errors.
Journal of Accounting Research, 49(1) : 69-96.

Choi, F.D.and Mueller, G.G. (1992). International Accounting (Vol.2). Englewood Cliffs, NJ : Prentice-Hall.

Christensen, H.B, Hail, L., and Leuz, C. (2013). Mandatory IFRS Reporting and Changes in Enforcement.Journal
of Accounting and Economics, 56(2) : 147-177.

Daske, H., Hail, L., Leuz, C.and Verdi, R. (2013). Adopting a Label, Heterogeneity in the Economic
Consequences around TAS/ IFRS Adoptions. Journal of Accounting Research, 51(3) : 495-547.

Dye, R.A.and Sunder, S. (2001). Why not allow FASB and IASB Standards to Compete in the US ? . Accounting
Horizons, 15(3) @ 257-271.

Deloitte. 2003-2012. Use of IFRS by jurisdictions. (Retrieved December 23 2014, from http://www.iasplus.com/
en/resources/ifrs-topics/use-of-ifrs)

G-7.(1997). Final Report to the G 7 Heads of State and Government on Promoting Financial Stability. (Retrieved



5> IFRS @M ORI & FEHIZ DWW TH—F %

September 23 2016, from http://www.g8.utoronto.ca/summit/1997denver/finanrpthtm)

Hope, OK., Jin, J.and Kang, T. (2006). Empirical Evidence on Jurisdictions that Adopt IFRS. Journal of
international accounting research, 52) : 1-20.

Horton, J.and Serafeim, G. (2010). Market Reaction to and Valuation of IFRS Reconciliation Adjustments : First
Evidence from the UK. Review of Accounting Studies. 15 * 725-75.

IFRS Foundation. (2016a). IFRS use around the world. (Retrieved August 31 2016, from http://www.ifrs.org/
use-around-the-world/pages/jurisdiction-profiles.aspx)

—. (2016b) Analysis of the IFRS Jurisdiction Profiles. (Retrieved August 31 2015, from http://www.ifrs.org/
use-around-the-world/pages/analysis-of-the-ifrs-jurisdictional-profiles.aspx)

Lee, E., Walker, M.and Christensen, H, B. (2008). Mandating IFRS : Its Impact on the Cost of Equity Capital in
Europe. Working Paper. ACCA’s Research Commilttee.

PricewaterhouseCoopers (PwC). (2014) IFRS Adoption by Country. (Retrieved December 30 2015, from
https://www.pwc.com/us/en/issues/ifrs-reporting/publications/assets/pwc-ifrs-by-country-2014.pdf)

Ramanna, K.and Sletten, E. (2014). Network Effects in Countries’ Adoption of IFRS. The Accounting
Review, 89(4) : 1517-1543.

WTO. (1996). Singapore Ministerial Declaration Adopted on 13 December 1996 (Retrieved September 23 2016,
from https://www.wto.org/english/thewto_e/minist_e/min96_e/wtodec_e.htm).

World Bank.1999-2016.Reports on Observance of Standards and Codes (Retrieved December 30 2015, from
https://www.imf.org/external/NP/rosc/rosc.aspx?sortBy = Date)

ST (2014). [a 2y N—=Y 2 v 2% R BURERE] Fia—k - R FmE ARBIRAEE 4% &
FHEED T P N=T 2 YA RO PR ¢ 39-84.

TS (2015). [HEIES# Bk (IFRS) %K 2 Bl HUE & R ] STl FR%E [IFRS ORFHE% - #s%: -
BUEZ U OREANORE] FOT - e it - 1-34.

[EARRE - ZEIENL (2011). [FEATH Rt ERR R T MM A A - el RN AT 3 MO REBREEIL | [ ] 3% ]
3:119-128.

AW JSPS WF7e#2424303712 & AR A DO —HTH %,
This work was supported by JSPS KAKENHI Grant.



SdAT
% PR

Lo

otel

Hf&H R WYKOBE SHAl @ NSEDIREE 2ZE

lieE]
AT

B

SYAI
035 PR

Lo

L

SYAI
035 PR

3 BOLITY uooIwe)[ €z
BIUBID()
110z | T JUBWISSIOPUD _Mwmmmmo 2a10y]| (L € BOLY uoqed| 9y | ¢10z | 1 SYyu1eand pUE ISy BIpoquien | 7g
6002 | 92 P sy G002 | T JuoWSI0pUD adong oouer| o ¢10g | 1 Sy1end BOLIJV| OSE BULING) 17
6661 | T Syureind BOLJY eXuaM | 69 | 200z | 92 €002 | T JuoWS I0pUD adoang eLresmg| 0z
€002 1 Sy ATNd PIES90 uejsyyezesy| g9 5006 L JULWISIOPUS adoany PUBIUL| ¥F L661 | ®¢ i
€002 | ®¢ pue BISy 2002 | 92 ’ 0102 | T
BIUBDD JUDWSIOPUD BOLID ®
1661 | T |  swowsiopus| iseq appIN weprof| 19 | 200z | T | saremd|  FERY | ev |00z | ag | P HemY i7ed 6t
BIUBID() :
0102 | 92 SYremd pUE BISY uedef| 99 | 8661 | T JuswIs10pus adoang BHUOISH| 2F | €00C | T Sy remd BOLJY euemsiog| 81
- BaUIND) BUIAOSOZISH
0002 | T Sy.Irend BoLIOWY, eorewe[| g9 € BOLY [eLozenbyy 7 [ 9002 | T SYyuI1end adoany pue emusog LT
G002 | T 110z | 1T SyA1eind EOLOWY | IOPBARS [H| OF | G102 | T Sy1eind EOLIOUWY/ eIaog| 91
200z | az JUSWSIOpUD sdomyg A 79 ¢ | 9ouaBioAuod BOLIJY 1433 | 68 | 0002 | 9z Sy reand wMMm%Mm uemnyg| g1
8002 | ®¢ SY.A1eind] 3sey SPPIA [PBIS[| €9 | 2102 | T omd BoLID OpEND € BOLY utued| 1
c00z | 1 otz | vz | S O] OPERE] 88 opee [ 1
200z | az JUSWSIOPUD adoangy puepRIl| 29 cr0z | 1 Syaemd — ENMMMHMM se | 200z | a2 JUSWS.IOPUD adoangy wnispg| €1
002 | T Sy A1eNd] JseF SIPPIN berq[ 19 [ 1002 [ T Sy 1emd BoLsury eomrwod) 9¢ | 9102 | T
g @mwwmm wexr| 09 | 00z | T go0 | vg | SEAPMd) edomd STERd) el
: JULWSIOPUD adoang yrewus(]| GE
90UDBI9AU0D EIIee90 BISQUOPU
€ pUE BISY ! PUl| 6S | 2002 | 92 2661 | 1 erEas()
ENEERTg) JULWISIOPUS pue sy ysepedueq| 11
010z | 92 pue BISY vIPUL) 85 | C00e | T JUAWISIOPUD adoangy| onqndoyyoaz)| & 861 | 9o
G002 | T JuISIOpUS adong pueEar| /g 200¢ | 92 1002 | T Sy 1eAnd| JseF S[PPIN urelyed| Ot
200z | qz G002 1 JULWISIOPUS adoany snad&)| ¢¢ | €661 1 Sy ATINd BOLIOUWY sewreyed| 6
BIUBDD
G002 | T JUBWISIOPUD adong Lmsuny| 9g G00g | T jusws10pus adomy BOBOID| Z€ | 8002 | T SYy.Iremnd @:,m Emm uefreqrozy | g
2002 | 92 € BOLJV| OMOAIP 9390| T€ | G002 | T
BIUBIO() JULWSIOPUD adoang rISNy| 2
c0Z | T JUSWISIOPUD pue ey Suoy] Suof| ¢¢ | zooz | I JUAWSIOPUD BOLIDWY BORY BISOD| 0f | 2002 | Az
000z | T SyAd EOLIOWY, eueAny| g9 € BOLY 03uo]| 6z [ S00z | T JuoWSI0pUD BIUE9O0 eensny| 9
3 ERIERFEINIGR] BOLITY | nessig-eaums| €6 | G107 | 1 S soLoury equors| gz 2002 |z DpUE BISY !
8002 | 92 Syreind EOLIOWY, Blewereny| 26 | €102 | 92 ) ) 1102 | 1T erEas()
1002 | 1 QIremd BOLIDWY BpRUAID| TG ¢ | @ouasdroauod @MMMMMW eUlYD| L7 | 600Z | ®Z UomISIopUS @:@ BISY R
MMWM QM JUAWSIOPUD adoang 909919 (G M%m mHN JUAWSIOPUD BOLIDWY, M| 9z m%m Mm JUWSIOPUD BOLIOWY euNuUasIy| ¥
epnareq
200 | 1 SYyureind BOLY BUEUD| 67 € BOLIJY PEUD| 92 | 1002 | T SYyurend EOLIOUWY, pue ensnuy €
Mmmm QM JULWISIOPUS adoany Aueurian)| Qf ﬂmm MN wwmm MN Sy A nd BOLIQUIY B[M3Uy| ¢
ERCERTe) JUSWSIOPUD BOLIDW Y epeue)| g
000g | T Syremd ﬂc.m eIy vISI09D| Ly | G007 | 92 ¢ | douasIaAu0d BOLY eLas[y | 1




DNTD—ELE

It & R

%> TFRS i D4k

9661 | T Sy e nd BILITY amqequizZ| zy1 mwmm %N Jromsiop sdomd FeRaIS) LT m oy .
o ST . e 110Z| 92 SYIeind BoLIOWY enSeIedIN| €6
o oM quez| 1v1 | 2002 | 92 2002 T
¢ bue .Nﬂw/& wewatp | 0vT | 007 I jusuIsIopus wQO.HSM.H BINEAOIS| 9TT co0z| @z JULWISIOPUD ﬁﬂwﬂwmm pueesayz maN| 76
800Z | 1 USWASIOPUD BOLIOW B[ONZ EIEo0
E.smooM [ONZIUSA | 6ET | 2002 e 90UIBI2AU0D pue ersy arodesuis| SI1| S00zZ| 1 JULWISIOPUS odoany| SpuelRUILN| 16
9661 | ®Z JUAWSIOPUD pue 4§w< ueIsqzN | 8eT | ¥10Z | 1 SYureand BOLTY | Quoa RIS FIT| ¥10Z| 1 JUWSIOPUD B0 TedoN| 06
y10g | 1 oy
ot JUBWISSIOPUS eoLIOUIY fensnan | o1 T m BV SOPYOASS| ETT| S002| T Sy 1emd BV BIqIUEN| 68
. mm. ERTELAEINITR BTy | Se1eS PO 98T | 00z | %7 S ATRInd adoangy RIQISS| ZTT MWWM MN S ATRInd BOLITY | onbiquezoy| g8
e BOLL 3.
200z | %z JUSWSIOPUD adoangy| wopSury payuf | GET 1002 omnd Y mo:_@%mmugwm LI w0z 5 SAAIRC S L
T SHAI EOLIOUWY/ PUE 108001 JUTES OTT| T100Z| T SYyudremnd BOLIOUWY | JBLISSIUOIN | 98
900z | 1 SN
R —— mfﬂﬂ“gm el 100 | 1 Sydremd BoLuy 3 S)INY JulEg 60T| 200Z| T SyuAremd adomyy OIZ9UNUONY| G
6661 | ez i
gz | T | swaemd|  eryy|  epueaat| o1 000 T | Swamd|  FERO)eposuop| 18
a0z | 1 UONBIIPS ]
i JUAWSI0pUD adong owrersn| get 210z | ez JUIWISIOPUD adoany .:ﬁwmsm 20T 1102 1 JUIWISIOPUD adoany BAOPIOIN| €8
1102 {4 §002 [| IUoWsSIOopus sdomy BIUBWIOY | 90T| 2Z10g| ®g
8661 | 1 SyAmd eox ] B0
o 3y epues()| zet | 2002 | ¥z o pre) wewed| cot| gog| qp | SHAPMY| BNV PRI 8
8002 1 JUIWISIOPUD raeee0 A93an,
pue eIsy ML) TET | 002 | T JUOWSI0pUD adomg ESnog| 101 100Z| ®2 SyuA1emd BOLY SIOUMEN | T8
€ BOLIY S%E:H 0€T | 2002 | 92 G002 T
/61 1 Sy ATnd BOLIOW 09EA0L
: v pue peprurij, 6T | 9002 1 JUSWSIOPUD adoangy pued| €01 00z 9e o o i
€ BV 030 | 821 | 2002 | 92
¢ 9OUAZIOAU0D FIuee0 puerey ]| / . o o
pue eisy : ¢l | 110s I JULWISIOPUS eraeeY0 sourddiiyd| zot1 0toz| 1 and FIES20
F00Z |1 Sygpmd|  eodjy|  emezueL| 971 | G002 | %@ P ey - w ] i I
G102 1 BIUBDD
il JwsI0pD vcm &mm weme] | gz1 z10Z | ®z JUSWISIOPUD BOLIDW Y nd| 101| 210Z| ®©Z JUSWSIOPUD @MMWMW BISKR[RIN | 1/
G uondope 3
G002 | T SYA1end] 3sey SPPIA BLAS] 21 %wm MM o — Rl 0o | o oy TR
mwwm 4z JUSWISSIOPUD adoanyy| pue[RzIMS| €21 | 0002 | 92 vondope ou oHomY vreded) 66 MMWW % I e e
1 JULWISIO d
AT JUSWSIOPUD adoangy uopams| zz1 Mwwm MN SYITeINd| ISeH PPN aunsaed| 86 00| 9g o oand] Fmoquen) b
6002 | 1 SNAPId]  eoijy|  PUBIZemS| 21| 0861 | 1 | Sud[eind| 15ed SPIN o I v e i I B K
g0z | 1 | wwswopua  FERON eyue v ozl | G007 | 1
_a - ! S JUDWSIOPUD adoanyy AemION| 96 a00e| 9¢ JUIWISIOPUD adoany BIAYRT]| 7/
200z 1z JUSWISIOPUS adoany uredg| 61T 0z i <00z| T
i Spmd R AT S ATeInd BOLIJY RLIST 900z 1 EIEo0
IJy| ey wnos| 811 | 210z | % HOIN| Syl g | ST pupesy| TN

€002

SYAI

O [XH{EE

s

SYAT
0 FXH{E

¥

Lo

ST
O35 [XH{TE

W

S




