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ALTZDIX, 1938 4FIZ SEC AR L7caitiEfiid (Accounting Series Release) # 4 5
AB R KT DATE #) IZB W T Th o7, LI, 1973 FRITKIE O MBS R 1E
## 2 (Financial Accounting Standards Board, LA, FASB &\ 9, ) ZH/RAYIC
SEPEEMERR R & R E Lo ahaie B 150 5 T5HRAI & EEORE e b Nt
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BREFHEEIC DWW T HE & ARk OHE (EEEA) PNRONDFRIERS 5D T, 20D
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B (LUF, B4 ERGIFTEE WS, ) OF 135 (b) H (1) X, [EEREF, KEZESW
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ERBED DR ZFEREEOBRICIRL LT [ RICAERS LR o] *bo
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ARE X FHERYEAERL oA & F50E L 7o kTl 150 75 [25HRAI & BEORER LW
CSEICET 2R ERE] 2R CBUEE TSI TV,

KETER LI Z O AT, KREOFEZREM 261 L L CTHIE S L7 B A D IHFESR |
E2W LBIEO &R MG R b B2 KT LTEBY ., 2, iEFBEHEAR TOH O
ELUTER SN BESFFAINIHEE LD TRERDIRFHEIT] I&H=bhE2 e
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b, TDIHLOZEN, SECHRFHFRAOF— D= OMERRZITHT 5 2 & 1220 T
BICIEenolz, T72bb, FIROSECOEERETHDL 7 X7 1 (Kennedy) K (1934 4 7
A6 193549 H £ TR (X, IiFET 28O T T HRHTHBLOGERIITORERE VN D
HAZIZEVENELEALTEY, SFHICHETAIMEZZ T EEE LD L LT
BOT, 77 4 A (Landis) K& (193447 A235 1937 4R 9 A £ CTER) RO T

EEHEN T7 AV BAEBUESF]  (haiRatt, 19874E) 71 H—73 H,

O EEUE TREIEIC I DRSS MBS, WHE R [SEoYS)]  (S14k, 1997) 144 &
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' JOEL SELGMAN, THE TRANSFORMATION OF WALL STREET 116-117 (Aspen. 2003).
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the SEC(2005), http://www.sechistorical.org/museum/galleries/kennedy/encouraging_c.php.
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SADEED I LOKD 2 A, B—1U— (Healy) K& 227 (Pecora) KiE, Jed3 A&
FRF DS 28> Tz, B — U — K%, SECOZEE ~DHAERTIC, L% B2 (Federal
Trade Committee) |2 & 2 A% HFHEIKIT 2AOH T, EEE#EOBARFHM (“writing up” of
fixed assets) Z 1 U72% < OARIE (frauds) Zilld L7-#Ba A9 %, SECITIZ 193447 A
D 1946 4E 11 A £ THAE L, RO EFAFHE (Chief Accountant'”) 2072 AW TH S
Do AT KT, 1929 FDFES Y D KARE DO BRO KIEBURIZ 2 JFIK ZE8 K OV 5K e
NED T2 D KRBT E ZAT o T2BRICR 2B O AN TH Y . SECITIE 1934 47 H )b 35
F1 A ETEME L,

ZDE 575 N\OEZEBRMTORMDINIL, & 2 2FEDOFESROFAT B G % K - THIEL
L, T70bb, IRV ZINOAEEERTHD /) —F v« AF— b + /3T —X (Northern
States Power) #LUASRERORATRERE T HBMC, BEEEHEE 1600 77 KL b KaHG L 7=
BREMEH S, b=V —REN_a T RiT, BUSRMFERICE SO TEIE LB
KVFRMSNRWRY | FfEOFEROFITEZ AR LW E WIS EH -7, fERE LT
(X, oo 3 ADS, HERRIZI W THR 2 SAEIRIT B O FHABRIFIEICHE © 7o B I HE N
EoLAREMENH 5 EEZHREED X rRE L, Rf3Ehcied 2 L bigoie, FAH
R E T Lo T, ASRE 4 ZRAERINTND,

ZORNZIE, kil Lk ZEO D BIZABOMENRH > T- LT A, SECIZITH
OIEEANCRFHIMR DM 2 FEfi L 5 DHEMRZ A LT\ 5 & od@BigndH 5 2 L 2 aie
EENTWIEERDZZENRTE, £H LERRITAHTHED Y (Teuy,

I TR O]

'2 TChief Accountant] &9 FHFEICIE, TR L) W IRBHEND Z EBEWR, AR TIE, iE

FIATEORFI L L ORRZET 27-0ICHA T TFHIFE] L aGEEE vz,

3 Northern States Power #EDHEBZ->WTiE, #EH - BidE (1) 9 0 71-72 EIZB W TR fERL A 22 S h

Tno,
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1) 1%, SECHEFIEMEIZ OV THEIZ KITTITEE L TR S8 % 4 521572 LT,
ZREIUCOWTIRD L 5 125tz LTnd ™,

FT. B -OFEL LT, SECITH L TREFRDBRERZAT 9 TN TOEMNMEDRIT TR
SRV BN LIZL X 2 b— a VERNAT D E WD FIEREZLND N, 2t
DER K O D SENEIIIEF ITIEN Y OH DO T, Zhid, BANREEB LR THS
5 L, RICHRAD & L TH YL TIT O IR R CH D L L T\ 5, ki, &
FHIBE 2 BEM R E L % BIZ SEC 23R AfF 2RI L. £ O%ITE X 5 RO FHIC
ST D 2D DB ZTERT D &) FiEbRET Sn . ZORMERRTIE Ly L—L
% SEC MEAJHINT & L TART DT+ rigg b 1T Cniginolc, =2HIZERD
NDOFEE LT, RELVWEBZLHETHMBERPRRENATNDLINE I LW IR
725 SEC M 2 DGR LEZTARD L WD HERD -T2, ZOHEZ, ElEL T
BHHTDIT, MEHROIETREEEZ BRIV, o, Kt FRE oMo RmEhE S
HHEVWIRERDHD EFHMEL TS, £ LT, HEIZ, WoHOFHEE LT, ME#HR
DIERRIZ B 72 > THW BTV D REFHLEED FIEN —RICFE#K STV 5 (generally
recognized) HDTHLIMNE I MEHEL, b LE I TRWVWIGEIZIE, ZOFEELZL-TE
DM HHEFE —RITERD S T=78 A (generally accepted principles) (23S ZFTIEA4T 9
RILE D LW FiERH T, 77 7RICENUZX, SECIE, ZOMNSHDOFENKD
BEANTHLE L TZOBKFEEREMATLZ LIRoT,

I THEETARXE, SEC X, EREOFE—0HE (GFHIFRD T TIZOWT SEC O
AfRPLF 2 b—2a VTR TETDHENI HIE) IZOWT, ZOHEMUIEE LWV
DTHDHELTH, EBABKEE NI BETATLTND Z EBNFEFHN5H, SEC & LT
X, b LIEHRTE 520 THIIL, SEC NEHEMICERFHIR L T X TIZHOWTH B L—/V
ERETDHIELEZEZTWIERATHD, £z, BEIZ RO 4 >H OHBIFIEZBIR L
Z i, 2oRiEE LT, —KIZRD bNRAIN, SEC DT 72\ LT TH X
FERESL STV D & DR & o 7o & HER T & 2 b BLBRER U,

4 S E. C., Staff speech, Some Accounting Problems of the Securities and Exchange Commission, Address of
Carman G. Blough, Chief Accountant of the Securities Exchange Commission, Before the New York State Society of

Certified Public Accountants, January 11, 1937 (1937) 1-2.
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AARIZEB T 2 IRRERIG NEER R FOSRFHEOHEICH > Th, KFFNC W T
INREE DIERUEZTT 9 &0 ) HEIAERONTEZEVWIBA by, — R, EiLol-oH
DHEL OB Z T BWZ SN b DL AL LB TE D0, YR B A TIEFEZRBLH
ZDH DI 2 HREH BIFORKE D L ) ICHERIEOHBEE L THUTE N TV AR o7
ZLITRERTH Y, KETOYREOEIR & ZGIZRET 5 2 L IT#E CidZavn, Fx X
DN & - TiE, YRFOKRETO K 9 RIEE R/ LICHENOBRIROMERIZT 22 5 BT
ZEIZk o T, SEHHEA 2= VBITE WO BT E M E R CTEMET 5 2 L IZEN -
TERDHZEHLTELDTHD, ik, HARETHHIT D)

& AT RERIE R ORERIG | FHE & & HIZSECHERIT ALY L= A% FERESE
(Public Utility Holding Company Act) {& FIZ3 T, SECIE, SFHTEREANIEIH 2 KIE
T LW FEERE-STWD, 7205, SECIE, 1936 48 A, [k ETHE I NN
FERRIEDEDRIT TR S VRFHEE L LT T FERFAST O —F 2
7 2 (Uniform System of Accounts for Public Utility Holding Companies) | Z#4R L7='%, 1%
HYAT AT BT BROZBIE T X v Rl (ZRBNAEEEN) o FEICEL, 20T
J& DARZERED D OISR Y % 15 TR T D FFR SR O O ¥ T 1y RAKRICEH Sh
LD THY, BITLTCWEZENIEY T Xy MEELZHWRE EO ZTF 2 L (accounting
deception) Z NH[REZR S D & S, 7230, WEFED LIFITNE S 2 BN FEFR SO
WMEHREZBL TN —TR2EORNATETE DL LIS EL LA HAE LT,

N FEFRSAE O —RF VAT ML DRFHIBR D HMNIE, FIRE, SRTRE
FOEREDKHE L ORI EAIGNZ L HRRE EFRICIDIRRE L DXy, F2

PR EA TRERIG VA & EtiUE (—) JERE 174 5% 1 5 (2008) 2 H,
1o i1 21X, S.E. C., Third Annual Report of the S. E. C., Fiscal Year Ended June 30, 1937(1938)33-34.

7 i—43hs A5 AITHOWT, S, E. C., Staff speech, Address of Robert E. Healy, at the Annual Meeting of the
National Association of Railroad and Utilities Commissioners held at Utah Hotel Salt Lake city, Utah, Tuesday,

August31, 1937(1937)4.

ORI R R AR & 33 AERESRIE K O 34 ARES AR O FHILE & OBIEMEIC OV TR, B IEICR
T, BERBESFREEDOR N T — ) U T EEFM L LTHELIRFT 5,
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s & OREREL Y & B AL ORI ~FF L3 2 P K OHEIZ OV T OERE e hilfR & o 7o
NENGENTEY, fIROEFH EOTENLEHS LV ZEICTLRLTWVD EERD,
e LTS R b D Th o7z, BHHONENL R THRID L O, Zhbid, 48T
WO RFHEEDT A4 77 (Bl IX, HAEMEEROMENY EE MG %) OffL 2o T
HEHRDENTED, ZORFITLREOKRE-DINIAIC L DA FEOM L & Z i
FoTHELENDWFEIZLEDL DI ITHLT ZD0 &5 RERRMBICERG L TWeZ &
N6 5, AFEFERSHIEO BIIOAEMEO R ST 5O KMTH Y | {EOH
BT mOWARME L SFHRENE R OWe e 2D Z N TE D, (SECIZEDAMFE
R AR & S FHHLH & OBSEMEIC S\ IR E Tt S, )

FIIH P OSECIC L o HF ALK — MENT-SF LW SRR & R
Bk o P> H OB HEE R S &0 D FEHT IS & | SECIE. Bl 2 KIE 3 #iPH & 5 s
O MR TREBHICOWTHEOHERZED D VI RNRED L = AITBD, =L
T, DD EFIIMS LB NS LA &M 2 L 28 L, BAEANCLD
EERFEIH O, MEERDOGAAP~DOHEGTEIC DWW TER NCIEHEZ S5 LW 458 F
THESNTWS FREER L, (B, 20X 2kRid, Mz LR AL -
THARERNZSND Z LR L LT, BT 2EEABICES N0 T
BHoT=d, HIZ, SECIC L AERITHT AEHIIREIEL S LIk b, ik, )

SECIE, #EH 2 ERT 2 ERITBOTHNWD RESFHLEHEICE LT, —EDE %4 E
WTWEZR, TORARE, 77 7ROFELZMEV T, HICES NS0 TEAR B
W2, EBENTESEF S H WS JEHAI (principles followed by the better accountant) & 38 L 72 % D
ICHEE RV NETH oY,

BlzIE, 77 7KiE, ROEI eflzdHF T\, T72bh, BIRHED 50%LL oA
L TCWiaW Pt g & Ly, —FLINICEBLARE TIERWE PE L B & E &
LCEFELZ2W, SRENEPE XL RERI SR E DS STV D HAITIEZE O § 2 HR
T 5, MEVEEICKT 20| Mer nitRrT 5, BENANIZIEHE L FREOSHELE
FERAR OB MR D~ AT AT D, HEO~OERTZ@ET OBE| &5 HEE L1380

1 S. E. C., Fifth Annual Report of the S. E. C., Fiscal Year Ended June 30, 1939(1940)117—118.

2§ E. C., supranote 14, at 2.
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HA TEMNCE TR ZT 5D, —FLURIZETAZ T LARVWRHAEZEROEE TERRT 5,
WREFRICLDAELERICETT D, BRI AE LIS DOEEIC OV TR, E3¥EH4
WA ST E MBI E L TREBIOEA TR LW o Te—45 HOHA TR S & ——4
KRB R LB T E 2 281 T %,

&AM, SECHIEHEFAEOHITE L TV ERRIZEW T, EBRIZIE, SFtEooMics
WTHRMMO—ERR LN TRV, 5T 5L GAAPTH L DNE ) TRODOHBH L
D CIRVRFHLER G EN ——SECHYU W T L7 LV b ——Z S fF1ET 25 2 & BREEICH]
HANCIR o TERM 2, Zbid, SECHEBCMEBIORITHREEL FET DB, GAAP
T D EDD G TIER W FHLEE D E SV B RER N B T 3T 8 % E % SEC
WHKGRT DD ENE VW B THME(LT D2 L Lo,

& D XFHLER A ENGAAP TIL/ARW ESECIZHIBr S D & | FERDOFITRERNENT ST
LEHID, INB—D2DZXonF &> T, &t OM MM 2R 21T O B
ZEFE, SECHMIAWHIIE B BiflE R OBITT 210 IcZ & SE L=, 2% Y | SEC
WNIFET D H O LBk L TV ZGAAP 5 b OB EBKICITFENT STV ey (BT IIAFAET
% HDODOSECIZITZ T AENLND O TIHRY) &) FRICSECHHEHE T HI L o7
DOTHY, TORBENEZHDLZMENELLERDAZENTELOTHD, fERE LT,
GAAPZET 572D & ST &b A2\ LIZSECMRME L, Z SIS 5B T
T HDOHTGAAPZE L TV TR ARNEENTEADH T ENTE D, LLFTIEL, SEC

T T TRIL. GAAP DML STV R WSFHLEE TR L LC, Bl xR, WIRIANE T U iR rhE 03 el et
MR L CTHOFR R RO L IRTET 2B Cit LS TV D — A il TR DB ZENDH 25 EE
DR L D514 e5 LA FRFIZRT 2 LI X - THSFM T EEh Tna r— X WNcbh 574t
EEFEARETHICHE > THBFEL— FRLEL TOWARVESICED X I IZE LT & hinolmr—2

SEH T TS, 1d. at 5—10.

2 S E. C. Staff speech, Discussion of the Duties of the Chief Accountant’s Office, Address of William W. Werntz,
Chief Accountant of the Securities Exchange Commission, Before the S. E. C. Local#5, United Federal Workers of
America, Washington, D. C., April 4, 1939(1939)2-3.

2 S E. C., supranotel4, at 10.
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RETEDL LDOMTOZDE S T mE AN SN DI H Iz > TWDIEE L L TOE
M % 7= L7ZSECO WL DO OHIEEIZ SOV TRET 5,

HIE ERAFEIC XD A R E ) E

SEC 1%, R SN DAHROBITHREELFEAT HITHT-> T, TIOITHET 2 M5
RIZARHR S D 5E1C, SEC BHFEE AT EAETEOHM A2 T 572D OHIE L LTER
SEFEIC K D AR ER (deficiency memoranda X I deficiency letter) il B & Sk L 7=,

EHEEFEOEL I EBIT. DHFAILOESOEREICH Y . BERNICITROES %
HoTWe (4K . O2FHCE LT, SECICBIE 27 5, @&t 0, BUR K O T
BT 2K OFEZIT O, OBFHROBHIKL RL F 2 b —2 g O E IR
BILC. RFIOHEMEDS L a7 0. ORFHIBET 28 LWV Pl & CBOR D BIR T 5 B2
\ZSECO¥# & BB T %, @XFHIE OB EOH—IC BT 2 MBI O filE &K OB T 4 B R
T 5, OFF R OEEIHRDIPEDOEMIZH T > TIEFEINDLREFHEELERZL, o,
St 3%, WSECOSERE K OHl A7 ¢ A THIE T D RFHE DIk LT, mEICEMK 2
B M OB 2 MO LRI BT 2815 & B RO®RMIE R E T %, @SECOE
TIZdH D 33 4FEK O 34 B NT 35 FONE FERFESAIEOPITICE L T, SFHCHE
THER WEERLOEMEZERT S, 2

AIFfEfERIT, EICFEREORITRERHGEE A SEC IZH2 7 25 EHITx L THER S i
HHOTHY, HIEOMEIL, BRBLXERO LBV THDH, SECIL, 3BHFEICKE ST, H
EEDPORITREEOCRNAZ T L, KitEOR#EL, THIANEDOIL—TI2LD
TAELIT O, BEEFICAMOH 25EI1TI1E. HEEE 5 TAMEfEMER A ER S D
Tl En, NMEtEREEHEEL, BRTOIHEMEICL > TEREZIUERSNEDL N, &
FHZRAT 2 b DIE SEC DA FHEIC Ko TER SN D, £OHIiC, HLwv, TEER
KO FE L ORANCET H2NENRE TN TV LHEAEITIE, BFEHEICRMNN 2 SN DRI,
FWSFE~E BRSNS Z L&D, MitehiEM 2 RaEE 2N L7 &Ic, BHFEEI
SN BIZOWTARIRO & 5 & E12iE, FEDORBEOFERLR L ARBUZ DV T O
WaEAFL, o, HEZHLNIT 0L, ETHEE LHFEE V-7 Lo THE

2 S E. C., supranote 22, at 1.

% S E.C. Id,atl;S. E. C.Second Annual Report of the S. E. C., Fiscal Year Ended June30, 1936 (1937) 7.

14



PATON D, BRDHHEIC L > THRRNKONT, 2o, YUEMEICHEEN S 5255612
X, HEEIL, FESHELORSELER T LN TE S,

A FEf R E OMEIILL Lo L B0 ThH D2, SECIE, HiEH L O TRbaIn 2 &
BO O AR ER 28 LT, GAAPIZEE Y T 2 DA 2R S5 HL BT E R D LIESRTE
GAAPDHESL STV R WRFHABL G IED B SOW T OT — X &R L, KFHIET 5
FEA 2 L Totz, 2 209 5 GAAP & BIEMEDTEN S DIZOW T, BI2T Y v
7V —=ADEH NIV F a2 b—a Vot TRFHIMRHSECOMFL & L TiEFES
NTWL Z & &5, MEtaEfEmHEIL, GAAPTH 5008 5 0303 6Tl e VR FHL
HEEBEE LTROWET 272007 42— LTHERI L TWE L ALD Z EMTE S
23, ZHUE, FIRFIZSECIC K 2@ GERETEDOIE B2 SRS K S S o 86RE 2 5 &
DTHBH T, MMEteMEMHIEIL, BAEICL > TUIBRA L RO 2SIk > T
RN 2 S5 £ 9 REIEIZHOWT S BITHM & SEC L Do it sn s Z LT
DI, MERERE R D D —B LD b DO THH ol RinfEfEMmEIL, £<
OFEFTHNBI, BT, SECOH 8 HIEH (1942 %) TIiE, R Sh/MEELD
KPR U O EM SR SN TV D ERHAL SN TEY | FHER, Mg#HE

DEERIZAT b D L0 2 & 2T 7 OICHBERERZH > TWD EOFEMR
M Lizmdn b n g, 2

WONTH SFEEMENE L X2 L — g US—XDAFE

FEHEIN 2 EHEAHAE L QO BT, SECIE, FEFGEEDIEPITOL I TR 5 X&)
E D DM OO0 WEREHLBIC BT AN H H Z L AR T HICEY . U S
(SECIEZEFHT DWW TIEFTE DR D % 8 & | B BARAY 22 BIREIZ XS B A B 720 B
TIa—FERD W ) AEEEI D525 ol TOERNE LT, SECIE, &
FREFHOMBICE LT, i SN EEROFER (practice) DBAREDT=HIZ, 1937 40

% 5z 1E. S.E.C., Staff speech, Meeting the accounting requirement of the Securities and Exchange Commission,
Address of Earle C. King, Chief Accountant, Securities and Exchange Commission, Before the Annual Meeting of
Pennsylvania Institute of Certified Public Accountants, at Chalfonte Haddon Hall, Atlanta city, New Jersey, Tuesday,

June24, 1947-4:15pm (1947) 7.

27§ E. C., Eighth Annual Report of the S. E. C., Fiscal Year Ended June 30, 1942 (1943) 45-46.
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L3 e EME (Accounting Series Release) DAFRZIADH® . F7-, 1940 FFlICL X2 L—
a VS XznRLIZ,

L¥ab—3a rS-XEld, SECHAET 2Hx DD 5B BIED S DIZWET N A
HNDFEDOHME T, Al L TARINTAARRXDHEEOH A 5L TWRNT &2 fEE
7o TN Z L a%iF, SECH 3 £ DFf & 73F T 1935 LA DIEBIT DRER 2 $1 L &
L7236 33 FRERIE L O 34 SRS | FHEIC K 0 IR T R EMBH R R PR T ¥ 2 — L O
X, ABELRNZHEMEZOEODOLEL L TELEDTEHLDOTHD, LFalb— a3 USXDR

27z T, SECIL, EDFITREE, MEHERMEL A Y FHE & OWEORLRA T4
%%kbt”oxﬁ FEEMEL L ¥ 2 L— 3 USXOAFIT, SECOREE MM O 2 1]
MR L TS bDERDIENTE D, FC, RETHRAT D26 - BEAEIIKT D
FUTELT, BEEOFREITOVWTEMNMMRBLELNADENRLF 2 L— 3 US-XOR
KRR E N2 L bIEEICET S,

=i 1938 FEIZ BT HSECHOEEF « BEA B Difini

B =Eh - BEAENE
1938 FRIZICAE LT, ~ v TV« TUR BBV ARG R T AT A B« 22—
Rl—va ALFEN (BR) 25010 & L —EORF R ESENFE Z 5T & LT, SEC
SEb - BAEOHEIDO R & v TR E BRI D,

SRl Te K 91T, REREEIEATUARE, SECIX, =FF + B A OFIIC IV CTHINI 2 XX
FAEIZOWT, BRSSOV CIEIR/MREDHE], +78bh, ORGSO SR T
TEHONEDOHRAEEDHDHE Lz BT, @R NIKT 2E#EZAHRIC, BEAEAC
L DA O THEER DGAAP~DHE G & A NFEH A2 S5 & ) Mkl %
o, ERCEEHT 2HEEHET 2BV D SFEFIECRHE L e 5720
THROFHEFIZ DN T OB Z H/NREICE D, FBITEEEEADOBBITEL LD X
B AZRS TNz, LA, 1938 FFRI%ICHHICEIT o —@EDFEA 3 E L, SECD

2 g E. C., supra note 26, at 2.

¥ §.E. C., Sixth Annual Report of the S. E. C., Fiscal Year Ended June 30, 1940(1941)170-171.

3 1d. at 171.
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DEF - BRI T HEHE, FFICTERICHTIEEPIREIEL S o, O
FAZHOWT, SECOH 5 WIMEH (1939 4FFE) Nk, o k5 AitikEd LT b,

[5F T, SHOBEFTMR O BEEDEEL LOHIRIC OWTRERA X V4 — Rtk
MLTWDEEULNTE L, £z, MBOFEZEELWRET DEREICHOLATW AN &
DREICBVWTATRbDELE LT, MEREEDOFEICIL - THLNZISRD D
ThiuX, ZREHEVICTEL LD THL LELLNATE, LorL, REDOHREIC
> CTEEDOFERL ORI 2an i nTons 2t b irolz,

IR T, B E 2R T2 H BN SN T ORI 2 A 505, T b 0HFMEDZL S T, SEC
(ZHRH SRR O RBATRERE ST £ 5 M REL O RARLEFE M S, WA, )72
LR TIHER SNICEAEBRREONNNRBE L ol T, Thb0FEEDL T
AEFR DIATRERE OB, FEHFDOFITRERE DA KR, FATREE DO FAR DR D
FATHE A4 (stop order) DREFRZELDHEDOTHLH -T2,

W DE - BEICR D AREDO R
O~vvr Yy 7y R-mrEyr 2t (McKesson& Robbins, Inc.) =

ZOFEMFIL, DE - BEREEBXEILELOOFTHAENLEEH LV Z S, SEC
X, FISEEICR L TS AR L7225, TSN S KRB 2208 24TV ) 480 ~—
THDIELMEEPNARENTND, ZOFE2 X >2F L LT, SECIE, LF¥al—

31§ E. C., Fifth Annual Report of The S. E. C., Fiscal Year Ended June 30, 1939 (1940) 117-118.

32 1d. at 118.

Bz, 193947 A5 1940 4E 6 HARETOHM (5 6 B SEC FEMOMRMIR) 121X, YEED 33 4
EHE 8 dITHIZEE S X 10 hOFEEORITE LA NESINTEY ., 10T XTUITBW T, BITEOM
B RICE KRR XITREEN R THIFEL TV, 9B, SHETITEEOKENMEL 72> 7, See, S.

E. C., supra note 29, at170.

3 'S.E. C., supra note 31, at 119—120.

3 S.E. C., Report on Investigation , In the Matter of McKesson&Robbins, Inc., pursuant to Section 21(a) of the

Securities Exchange Act of 1934 (1940).
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3 US-XOWIEEEIZ L DR MEDKREICETTDH LRV, -, FHOMEITSFHE
GBS 19 B0 L LTakan,

vy s TR e m B AT, GERORITERERE L C=a— 3 — JEERE AT T
EHENTWEEETH 7228, SEC L= o — 3 — 7 GBS FTC R LTt S 7z A
FEOFAITRERE L FRREZFICE END 1937 FEOMBHRITEBD, K OREN G H]
WY PhDMBHRICIT, TTA R U —2—7 A4t (Price, Waterhouse & Co.,)
2 L DRI S LTV e, MEHER EOEBO, KORRBEMEIR 22508 & 1, FIT,
FItEOMRETE PE, Fefitd:, SATHASEOMEN AR TR 19 1 FVIRKGF Eah TRy, £
7. BIRO 20BN 2O FEENSOFR ERFH EENTHDENI LD THoT, 2B,
FEROIRNF-BFCB LT, BMRE 7428 34 55 (4IF) 0 13 LR ON32 KIS EE
FRESN TV D,

SECI1E, OBENTHL T TA R + U —F =T AT TEEOMHE, FHlAD
., QEEAN, IR<HLNTEY ., 1o, —HRICED bV A O FEE R OVE:
(prevailing, generally accepted audit standards and requirements) % & OFEFENASF L7z, KO
OMEBRER DO EMMELZ AT DITHTc > TEAEDO —RITFRD b -EHE (practice) K UUR
HINBENNDE—T H— KRR REDTHLINE INE NS 3 AW ENIT D720
Oz L. TR B E LT o722 LI/ & B TH S,

fiiam & LT, SEC T, 272 MFeER Lo - RS #RIT. BEANEUIC RSN T
WHTHR TE b D ThHoTcl L, T4 A« U —F— 0 A0, BWEFMFIZ L
STHAHEE SN, 1o, K<HbNT, HEHLBEEDSEETHIE SN TV LI o2t
TLOEL ERLERFEL T Ao 7o e LTz, SbIS, EEMEDEKEr L, K
(CEEEADFITSAEOMB ORI > T EERICBIZ 2 L, £7o. FROMEEEZ L Thiud
FERTEILFITTHLEZHEM LT

EER AR ICAR D EOHRAIE I L X2 L — a VORIEEZTRENE I N LD AL
BILC. ZOHEMTITEERTE O EEMMER DO T2 0O OB FHEE OFESLTRE & 72 - 7208,
SECIX, FEBH BN E R o TmRICEFHOFEMEN FH X OMSLO - O/ TE 2 BltA L T

% BPEY - ATLFETERR [SEC TRFHEFEAE] 55 —24(1930-1960 4E40)] 1-24 H (BA] (PR,

1998) .
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HZLHRERHLE ET, 5% L ZOEADIEN > TWL AIREMEN S 5 52 8 L, 1941 4F
2HICLFal— 3 VS XOBHH 2—02 ZikiE LY,

AFEHFL, 2HOFEMELOMTEEDH D REFHRIFIZOVWTOHEMAESREIT
ZomnF e, HlziX, KESELWHZ (American Institute of Accountants) | BT
ﬁ%@%%momfjkw5ﬁ%%%ikbfwé”o:5Lk*ﬁ@%%m\%§%ﬁé
RAPERZRETH D Z L. £ LTE ORI 2 i — VB DS O T B R R &
WO TENMEZO LD THLZ LERLIELDERDLZ ENTX S,

@Fru—-nmn—r -« J¥¥F ¢ —4 (Monroe Loan Society) {4t

3BEED 8 (d) H (HHF) TS BITREEFE DR /134 U2, K 458,000 KL
OREEN RO | FEFROBITE ISR OO OB SN N I=FHTh 5, TEH
ETIE, AL RIZE S AL72 1927 025 1937 4F 11 A 30 H £ CTORIC, BEEANEAEDH
B CRED A Z NI ER—E LR oo Z &, DB HEEICET 5 FREIC OV T
BN L DEEMTOI TN RN Z & A6 OFFHT DWW THEIEMEMEIR D729
DIEFE~DOEEN 2R EEEAD BT ERH LN E R oTz,

SEC 1%, BEAAN 77204 (examination) #2722 L1280 | HisEA A0 ER L
TERERENEZ R0 o, T TN ZACTERITEREEICE ENDMBHRD
wRE—EM (ntegrity) D& DZ &R BEERLIZ,

@A v HF—ZF— | + KU — -+ I X4t (Interstate Hosiery Mills, Inc. ) =%

FEATRGRAE 3K 900,000 R/ OFIZEDFA05E L EFEDM KRG L 21T > 7oA DM B ik %
ERHLIEEFITH D, A0S LRI & T 20ENOREZE- T, 34 F1E19 &
(a) H (2) IZHESEHHIV NI, RS T, BRI 217 o 7o x5k g0

37'S. E. C., Seventh Annual Report of the S. E. C., Fiscal Year Ended June 30, 1941 (1942) 185.

3% S.E. C., supra note 31, at 120.

w

% Id. at 118-119.

40 1d. at 119.
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DEN, P2 MBFHEROBEEZIT 72805 T EBHLMTENTZN, FEITRHORE
SEMEFEBHTOKR L OIFITEES LR D o T,

SEC I, BEEAENICL DD RLE2—R 2R3N TWeRbiE, 27 2WEE RO 5
LINTETCWETHAD ZEafEhiLi,

@YV —ARX+a—RL— 3 A X —F 3 351 (Resources Corporation International)
g{ 41

SECGFERDORITIEILMS RS LB TH 5,

BT RFICE ESNICEEDOSFUIZOWT, REOBGIRS T, EERICIIM Y EH
TIRBRWVWEEYFEN TR THLICHED O, LMY S8 Mg IS
WTIRIE L7cafi e LTRFEL TWe Z LRl s ShTz,

SEC X, BEENTH DT —Y— « 7 Z—A 4t (Arthur Andersen& Co. ) 78, [t & RS
R L ORI T 2 EE AR FEELZ LML TV b, BN REZ TR0 -
ol EERL, SOICEREADNEEER T OFEIIONWTERET, BICREMGE
HETDHICEE-7 2 & 2R LT,

OT AV Ay e Hr e Tu—T«F 41y 7 AV (American Tung Grove Developments,
Inc. ) Ffk®

SEC MREFDIATIE (LB 2S5 LT HH Th 5,

FfE, IO OB 3 ER O DEFAN & 225> TS HHOBRTE, BIRE A VT )
VAT OIS B FHFAREORF R CRBE LI b0 L LT ELTWe, [AttoRFEITZ
HZHMODTARF DR D ThoTz, [FtORHIE Th LD SFHIZB W TE, REOFTME) X
LA LiThbhTWieholz, Fiz, FAthomREL, #ir# LRETRTLH 2T HIC L
S TRtk - BEN R INTWER, ZROHWVTIOFE S RFHIMGE L T\ ol

*1'S_E. C., Seventh Annual Report of the S. E. C., Fiscal Year Ended June 30, 1941(1942)187, 188, 192.

42 1d. at 187

4 1d. at 188, 193
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SEC T, BAENCLDZEENKRHMIC LRI TELT, HlziE, WEAEOEEN
ZOWTOHEMMEEZEY ., /-, FBHEOEIATHERICO W T LR L LTE LT,
REENOMBEHREZ TR Tholo LML, S HICE, BEADRITHE
A DD LWRHEBICOWTUTH BERERAL Lh o7 2 & RORITREEICE £
DMBHRIIED SECOL X a L—2a VEHLCER L- 2 L1E, Bk 727FB 04
LD LR LI,

“IH SR - BEICKT 2 EEO BF

SECOH 5 Wl (1939 FHE) TiE, SECH, &Fh & BEA OSBRI 2 K IE T HEMED
AL LT, ROEHZ LT\ D, ZhuL, SECHREE - BEEOHEME L ~FHE TV 7-EHE
N, ERRTRENLE—#HOEFIZL > TREHANTL LN ZEE2WRE-> TR, ARD
B CE & L7ZSECOF R Y HOBIHIFEOBROFHEN B b/ &) Z L2 ERT
Do ——1938 L\ S IEINSECORFHHR A BT 5 L C—2D AN T v — L & SNDHFT
PUZIZZ ok 2 RERIChE VLY, ¥

SEC X2 LIKE, HHEIR L2 Hfl O AR L oo, AETHLINBIETH D
eI, S5 BEEROFHMAEZ L ~O@E T &2 Lgn s, SFHTEET 2 i o Pyt 2
PEELTWZ L&D,

LI, S HERTHRENICZ 0 Z L 2R L TODHEFTOHRFEZI L Tk <,

[ZFHZOWVWTCORET v /T AEEITSE TN T, ROFEEZFRET DICEST,
Thbb, &itlid REFO=—XEZRHEICEVWTERELTEZLOTH- T, HEH
DO=—RGEENLDOND Z LIRTEAERY, Lo T, SEHORHENE 2 OB 0T
RTUZONT, ZNOLREBERFICE > TED L I RBREZFFOO), £72, HEZOITH)
WCEDRIREBEERIITONE N ZEE2HMGT LI LBBBETHL T LITWALNT
H5, |

[SEC Dk b HELHEED —> LT, ZFHEAT (practice) DREMEZIE(HL, 2o, AL
SELZLTHD, EROFEIZL > T, FrNIOHSHETRETLHREICET L TVD
ZENRMHBMME TR0l REFEIE BEN, ZOBFRELIPROBRER~EFHELNT D

#1938 LRI OV, BEM - BTHS () 8. 71 H.,
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TODEETHDH, Hxld, — RSP ZEFIELOEAET RIS L TEHA LS Lo F
RSB EEELRWVEWVWIEEEFI LI, TOOIZIE, SFtLOMSIVEDNREF S
AL, o, b SN e 6 F, Fo, REOEE I L IEME I DBRER SR IT IR
B2, Foxld, —EBORBERMFZOLEMMN LW F AN - TWD Z & ZBfiE L T 5D,
WoIZ, OENREOEFEFEEICETITLE D ET 2RV IZBWNT, SECOIITEHESLZ L
272572595, L, IRICEREFME O, BEORENS O] 6O EEL 1T T,
ZOEFEZFIT LRV E EUIFITT D Z LN TE 2RV E X 1TIE, SEC 1L, #lEE EOHE
RZ2mKIRIZATE T 5 2 L 2FE 72 nTH A D, |

FEUUET NS

ARE T, HEHTHRIMBEERE CICFHED & LT, FEREIERITERIC, S
ERZTDO GAAP N ED LY IR ENT-DM, £72. THIZSEC A ED L H IS L
DINCOWTHEFTOELE A Lo, fR. IEFEERITEZ IS TE, Sl FEEICE 1)
? SEC O TP LT, REZFEIED BN 5 SEHREHF—GAAP— KR UOBERD A X &
— RN STV Rinodz 8 ) 2 & & LT, SEC IZ L DREAEEDOPIT Ol fE T——
FRIZIE, FEROFITIF LM R 2 EEMED & 520 F & L T——. SEC 2 FEMAYIC SFH R
FEoMHE T, TOHENRBERAER L, £ LT, FRIRNT Ly vy —%0T 2
W5, GAAP DR ZR L TE I Z LERH LN E R o7,

EIIZ, KEN, 4 HORBOMBOPMENR Lo S3HEAELES LOb D LD L L0 )
Pt 7 2 fEFF C & TO DRI B RITIT, AR TER LTCAEReEEATIER (20m A & <
SEC L FHHMZE S & OBREREFR2V LIZEBBERN S o7 LW 5, WidFix, [FHETER
WHDEFFTELHDNET LT RAEMMATHRIVIRLTEZDOTHY, 207 rk
AIZBWTSECE RFEMFE L DR TURETH - 2B OT — B2 [—fRIZFRD Bz 7 Hl
PTHoteDOTHSH, £, SECH, HIEETHE SN TWHHEREZMA) 2 TEL LTS
SHREI O A A T & BT, MRFOKEOBEARTIENEE S O TR A E L T

B TR BNTRAN L IXM2NI OV T SEC EMAFHENEENDEREMZTNEHDE LT,
5l 21X, S.E. C., Staff Speech, Generally Accepted Accounting Principles, Address of Earle C. King, Chief
Accountant of the Securities and Exchange Commission before the New Jersey Society of Certified Public
Accountants at Newark, N. J. Tuesday, October 5, 1948 and the Wisconsin Society of Certified Public Accountant at

the University of Wisconsin, Madison, Wisconsin, Friday, October 15, 1948(1948), S. E. C. supra note 14, at 4-10 4.

22



DR EATGOFREIGECH D LWV )RR E L HAALTEIZEVWIBERH -T2 &
LEBIN TR DR,

7B, WEOMERIT RS0, AAROSIEL OBE TR L 2o TV A RERFHO TE
171 EWIBELR LSRRI 2N ONTHETDO AR MR, ZOREORIT
BHBNZIES B OSENSFHBIC E D X 9 e B E LLo THETeh . &0 D BURAGHIT
WIRT 22 & L3, —n, AR TEL LI KE TOGAAPORIBRIZF X725 LT
ZOMEEEZ AL L, MRKROZENNZ LS, BRELTEILEBY ., KEOFERHIE
KR FIZBWTSECIHE, fA7E L TWZEIT 2V LT A IED T R TEEOEERDBT H 2
LiE Lot T—RICRDBINIZ] EWIHREEMTZ LITX - T, AERHIEOTE
HIE, —RITIFFRO BTV RV, BWE—RICRD HALTHRNE T RE S L
PERRT 2R MA R LTz, ERDZENTEHOTHY, 5T, HIZEITTHDLHZ &
(Wb d MEITHE] ) ORI K-> TE, ER LOSFHIEZE Y 2720, L) ffima i
Bz enTxs,

ZDXOREZITE. MBHIRAIERIER (1950 4 (FF1 25 4) ) OJ7mE & AR
CHETALDOERDLZENTES, LTIZZOZ L 2HbE &R ZMT,  TRERIG]
EHENLF=RICESWTED LD MB#ROHEE, ML OERTEIR, FSKICHE
TOHEICICAERY LBOOLND L AT D TRIFIUT R BRWVR, 20
[—RICAEZY LB OLNDLEZA] &V I EEEZUTICEMET 20> T, flESH
HHAONFIIHY ORI EZITHZ LIl dbil Thd, BUERESRAL TWD ARG
MBEOEE X, B ZOEERMRICAEZLETHL LITRDLNR2VDETMTH
V. ZORNLEZIUTZ OFEOEKIT, BUEDOSHRBLOEE 2 2 D % FIFh L Tkl
b2 & D IEMRAY 2 ERICAE S R & Tide <. BUTOSERHEOEE O 5 HITARG B
HONRHIUTINERIELEL T LWV O EBRNRERICHET & Z LITARTHA

9, 1Y

ks, b\b@éﬂ”fbﬁ%ﬁ’%l“ﬁf%éﬁﬁfmﬁxél IOWT, IHE S#HAE £t i) BEEAD
FaERl | (BARFEH AL, 2008) 48—50 H,

YIRS = TMSERSAD  (hJuREsF . 1950) 59-60 H,
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WHETIE, REMBIRDIEFHUELTIETH DR 7 — Y v ZIEOKRECRT DL 1
DREFZFEME LT, OB L SEHEIE L OBIR, BT, IRFHEEOSFED T 1
AL EORMESFHBEOBRK EICRVENOA U ZNE E R L, xhd
BIENIREICONWTEREZIT ),
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R BRI L SEHE & OBRICHOWT—KEIZE T D FF5
T =0 TIEDEE Z FMIT—

Hf EER

Gl T OMESFEFEHESIT, 2003 45 10 AT DI, FdE Tk, BESIMTEREL O
ER IR ARG T D T DR ZERE B ZIEFITAT O L O ITR o TE TRV | A EMI R
BEETHEOOERORFELED HILTW5, L, SFEEOREIIRL0 bR
THY, BURTIE, TEEMEEREA] Z25R< &RERESICEM T N & SEHLBREYE)
B CId 72 < . PEEEDBLE O N TRV FHLBE ATREIC 22 > TN D, - CXHIR)
CREEAICI I FEAROEEENRmE - TRV, REMAORFNERL T LBk
TE LRI FIEZHENLT 2 L VO BLESHEY R BB HEROT 4 A7 n—V vy —L 1)
BUEOLD, BR—ELESHEAEORFEANETHD, | 1L LT, [BEEAICRIAF
REORECHETLIERE] WUTF, TBEAE Lo, ) 2aRLE, TERFE I
ME3EREAITIE THA] & TESORA] &) BARLRFHERLE TS b OBNEET
LU L, ZNENOEREICHGT DY) e ReHUE S EEZ#AT O 0ERS DL L OB 2T
2o TWn52) &L, THE) SHE S EEBAICIT S —F =R EE#EA L, Ry
DAL SR SN DL EITRN T — ) v 7 EEREAT D L ED, LT, [Foo
fEa LU SN DGA ISR T — ) v 7R EAT A E LT, [ZoB2HiE, »
THOBE L FEREORFD bYA= TE LT, WO Y FAE D Khl2ES
LTWARWEHBTSNAIRY | BEMAICLs TEREDIZAIZBEELTH, TOEEIC
Lo T2 DEED ) Z#—NIEBL TV BDbDOTHY, BfE, boHHEOIE
W R L O A 2 SFHUEE T D BRIZ b H S 0T 2 FEBBESITE T 5 A 2B 2 /5T
Lo, 31 L, TOMREEEICELTIRbNIZ MO T2, FHIE LT, #HkHE

VeRT SRR (REMSICRIRIHBEOREICH T 2ERE]  (2003) 3 H,

2 RVT RS ERS - ATBE (D 3H,

P emlTERARERS - AHEE (D) 4H,
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DHHIRRTHD Z L, OFABEEITH L TEMAEYECEORENRIKLE LTHET S
T LITR o T RRIRME LSRN E LN 2 b QREIRMELL RSN O STRLBIfR 22 7R3 —E DF N
FAELRWZ &, W) Z0DFEMEZT T T 2 &42Ffn 7 — U o 7kl o2
ELTWe, Obh, MBSHEEEREOMESHARZERL, SR A=V
V ADIMBACIZ AT T2 BHA~DEB THH VbW D [HEAE] O F, 20084 12 A
RESFEES 21 5 [R¥EMEGICHET LIRS 2B L T, a7 — ) v 7B FILE
THICEST25, RERFHEER 21 513, Fio 7 — ) v 7 IEOFEENEBER TG O T
REBEFRSTWNWDH I EHFAHM L L TRy — ) UV ZEEREIETHE LN LE, b
D 2003 FRERDOEER G Z —OOEMI T 5B HaBHTLHLE LTS, 7

il 5. OKREOSFEEEIERGHR Cd 2 B LSS (Financial Accounting
Standards Board, LA, FASBE 5, 8) [&, AARIZIEERIT T, 2001 AR L72ME
S EUEE (Statement of Financial Accounting Standards, UL F, SFASE W9, )
5141 5 TRZERS ) BV T, /EANCIE A—F = ZIE L 0T L CREZHFO T 238
DTV T — U v ZIEERRIBR L, X TORER/EIC—F = REEHHAT D L ED
oo DOFD., Bk, BEMGIIZSOBEMIINETE 5 L STV RHE— ZAUTADR
DR EwE TEAE] (ROMEESFHAER 21 ) OB G S TV SR
TbHoHr—%HEL, TRXTOREMEITIIS (acquisition) ThH D &) ST -

T RB, ZOHBSITICONT AT S LIV IRV LT RME LT, IKEA TRHEND

Bl FEMAEGITHET o RHENE () ORMBEA] B35 Vol. 60 No.12 (2008) 84-85,

8 SkEDFFAEEBIZEES (SEC) 1%, FASB DART HMBRF HMEENTHEMIHR LG T5HD  (as

having substantial authoritative support) | & L TRREL T\ 5, (=% E2 &),

® Financial Accounting Standards Board, Statement of Financial Accounting Standards No.141 Business

Combination(2001).
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TmDOTHD, RFEICE S TYHRDFMHEE SN TWEB X H 2B THBII T TH 72D TH
59, Filo, FASBIZ, IEENZ LD LI ICEM L TR 7 —V V ZELHIBRT 5 L0 )
Wz FLIZOTHAI M0, T LT, ZITOEERFHAGE OBIRIZ. EOLH b D
ThHoloDTHA DD,

ARETIZ.FASBR ED LD REEHD FIZHR N7 — V) U 7 IEZHIRT 2 L WO WRELZ T L
TeDNEWND ZEEEDT-DIC, KENZRIT 2807 — U o ZIEDR K O OEFITD
WTEDDBRFT R TER 21T 9, BRITHT- - TR, MM SFH R AT
EDDTIEHRL BEREFLEOBRE VO BAEZMICBEREZRAD,

“ODEBEOXYI Y OMEIX, TNEFNROLEEBY THD, F OB, oo —
7 (RO LIZZUCHE U B G HAER T IE) DSKEICR W TARFER O BRI &
WO HRO T TIES b SR (19 fEAdAR KV 1935 DRSS FERF RS HIE O HIE W]
Hit%) Tho, ZOBEPIIIE, 19 RO Wb 5 A OHES) ) O REEY & 1929 4 DFES
MO RBENE END, T7H8DL, 4O LD RIEDITHEHAZREOMINE &  SFHETE
EEDTRFHHEZ O OB SN TRV TH Y | MIEEELORICE BT 2
Ok R FIETAKEND (watering10) U7 MR OIERDBIT L Tz & SR C
& %, 1929 FEDFESF T O KA D & RIE 1933 4R HHFESR 1% (Securities Act of 1933)
KON 1934 A FREEA LS | T (Securities Exchange Act of 1934), % L C 1935 fEALS F 3
Fitk&4ty%  (Public Utility Holding Company Act of 1935) 23l E SV TWH S, B
PECTIXEORTFZORH ORI L BZOTERET LI ENNEL R D, FH_OBEMIX, 7 X
U B AREF W% (American Institute of Certified Public Accountants, LA . AICPA
LW ,) OEEFFRHILEBSIT L D 1950 FFDOEFHIFZEAH (Accounting Research Bulletin,
LT ARBE W) 5 40 B KON 48 5 D/AFR 1 5 AICPADO & EHFE A% 2 (Accounting
Principles Board, PL T, APBE W9, ) (255D 1970 4F 8 H DAPBE RLES 16 5 [{E¥ER
BIDRERDOEDOHROFEHIM TH S, ARBH 40 1L, BE/BARFHIOVWTED &K

0 BERNARD SCHWARTZ, THE ECONOMIC REGULATION OF BUSINESS AND INDUSTRY, A
LEGISLATIVE HISTORY OF U. S. g REGULATORY AGENCIES 81, 104 (Chelsea House Publishers, R. R.

Bowker company) 1973).

THARREE [7 AV U ORFEF—Hm - HE - 25— (PRtiFtt, 2003) 34 H,
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PMOEFHEETH Y | Z 2 TREMAITITFFD 7 — U v 7 EI AR —F = AEO T )
BT 5 &0 D B HEST STz, ARBES 40 5 R OFES 48 SITED S NAIC
BEBR 72 SN2 & OHLHI %521 . 2 OWET OLEMENER S -, Zha%i7 T, AICPA
2EHERIGE#S  (Accounting Principles Board, LA N, APBE W9, ) 2NAPBE R EHF
16 5 ¥ G 2AF Lz, APBERESR 16 51X, T OHIH THHARBE 40 5L UF
48 FORMEMO bDOE L TEST O TV DD, RENRE-T-72o, LiIZLIE
ZOMBESERFSNZ, £ 0BERIE, 2001 4 6 H OMBAGHAUER#HS (FASB) |

K 2 SFASH; 141 5 OAKAIE ORI TH 5, 5 B THIF7-APBE RLEH 16 5%, X
B 2 P54 SAL72 23 B A9 30 A2 b D), RFHEREL UCIFEE LigeiT TE 7223, %12, APBE
REF 16 50 F CRFHUE SN D M B EMAEERG | OERELA KB L T a2 & i
HZRMBEHRPA SO IND 2 &% GEITRE) Z2BBIZH U O E R o7, R,
FASBIZ, 37—V Vv 7iEZBEILL LTI X TOREFAICNS—FT = REZEAT 5552 E
Wiz, LT, ZORGITH - TEET D,

HH Ry — U o ZEOTIR

H—IH Ry T — ) v SEOEGR R

KENCHBT R0 T — VU 7% (20 LITEUCHE L 5 RFHLEHE) OARGRE,
25 19 MALRIZE T 2 KE OB M ST FIIMARO X5 2RBicH o 72, £
Bfignc X 2 EPFEA OBIN 2 EIZ Xk > TAEN SO E 2 T, R¥EICKDH
GfIRRAT 2 3BT LT, HEE DIC K DU OBFHIRIT AT, EICT—V  THiE
(pooling arrangement) & W I ERE SN TV, HIHKR 7 —V v 7 oWiEslE, H5
—EDOFIICBIT DEEREROAEEE» O OEERETEEVRDS W) HE (v
VRS 1868 N BLEH) LW O A RIS T\, ZDO%MRAIT, AR OHIBR &
VHRFBEDOEL TE WIS TE, EHITIE, FNENO TN T E IO M L% & B5E
55 MR Z R T D 1o DI DAFLEAT S T LIZOWTHAET HAEEE L ORI TH L
B THEMEM SO Z ED LRI E VI TRICER LT\ 12 18, ZhiF4 HTY

13, W. Jenks, The Michigan Salt Association (Early Pooling.), in Trusts, Pools And Corporations 4 (Ph. D.

WilliamZ. Ripley ed., 1905).

12 pp, D. Williamz. Ripley, Introduction, in id. at vi.
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IHANTNLTHY, 19 RICK N T A MED—BEERT Uy —~ U ERGIESNTZZ &
LHLE—DIZT D,

ZO XD BRAEBICES S HIEMER OWEIL. £ 0 B EHIBIITE R O E LRI K
95 %O (at variance with the underlying principles of common and statute law) T&
DIz, AT CHEDBITZ T LEHHIIRDD ZENRTERVEVIMEZAET S
bDOTholz, ¥lo. =V U ZHET. BHERBICHEETITOND LW I TERBRSA T
ele, WhIE—FRRZ D3 L O EDFE (temporary expedients) (ZiE 7, ki
I > TRk 22 77— U 7 O BRSO OB R EZHFFT 2 4 FHIC L > TE, SHICHRHEZR
bLOTHoTeU, ZOXEIFELHY | FHEE LI, HIOBFHIREZ MG, Rkt
BB ROEEET L WS- FENRBND Z L ko, O, KEORFHARIT, bbb
APFES) (The great merger movement) DHREHBDIFEAZ W2 5,

U7 U — (Ripley) t&EiZ, 19 i ROKENTIT D N T A B O EHI#%HE 2 R D
DK > TERZIT> TN D, TOH WL, 1873 £ b 1879 FFE TORM DAL
OB ELE T, IR KB A PE RN SR U, AR BT O K OB OFAT &
BI040y &N D TR RE A 4R DN E L <IN L 7= 1880 4R & My & L7- 1887 £ T
DEHITH D, ZORMORMIT, BEBBEOME CRE LEEa =y MPLEMICHE
ERETZE NI ZEAIIHDL, AZUE—R - FANENR T A NROZEDOMD T —/L &
WO FEEFAVHLEZETHY . V7 =2 a2 ZO%DOREFITADEEDTIRE L
TACEAT 72, W%, 1887 4D 1897 HEE TORITH V| EMICEHEIZE D N T
AN ELTERTHD, AXZ X — R AN ED N T A D ) 2 L72

18 ph, D. Williamz. Ripley, Addyston Pipe Companay. (A condemned pool.) Introduction, in id. at 86-97.
14 Ph. D. WilliamZ. Ripley, Introduction, in id. at xi.
% ph. D. Williamz. Ripley , Introduction, inid. at x v-x vi.

6 OHREENINE Z o - BAICHOWT,  [RERELO 7 — NV EHETOREIE AR DML 2 "TEE17 L7 53,
D1870~80 Rz T HkEM L BEMEOL & - 5Eik,. @180 D> v —~< > K b7 A MERKIEE T
— VR T 2RI R 72N WS 2 ETHhoT, | (HERBIE (LT AU RSl (F2ER.

1983) 129 H,
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LIT> T, EAREROREREEL VD ZRFEEIZBNTSH M7 A MBIT L, L2
JRIR 5 TN Z &I LT 1889 6 1893 FFRITMIT TIMDKR k7 A MEIZ L D% Li3ik
FHAL, Elo. 188T FFITEREZEITH T DM & L CTHEIRIETH D INEREpGETE (Interstate
Commerce Act) 2lE STz, =W, 1897 F D, FFRSIENRF DI e R L E S
R Liz ) —% v ¥ 2 UF 14 (Northern Securities) FHHIZxId 2 HIkA F 47z
1904 FFETTH D, ZORIZIX, U.S. A7 ¢ —/ L%k (United States Steel Corporation)
VARSI TWD A, [FfEE, 2EICEIE L T BEFOSMEE A /6 S CHEAE L
CWoRkEAEAF L, £/, a—®FRL—hk « FrE— 3 (corporate promotion) %%
LT oD, =a—T v ——MNE T TIE, FFRSHh &0 D REBRENTIA SN0,
ZhIE, TNETO R TR P&V FERFOBRD 15551 ([ZOWTERLNT 57
DOFMEEZFEE LT D D Lo, BUHIE, BBdo/ =¥ - Fxa U7«
f1: (Northern Securities) FAFIZOWTOUIEN T 472 1904 FLUFETH D | FEFDRH 72
O FIRAE EET 5% (the public) & UMEANAPEF (the individual producer) &, %
HORFTE ERT D5 RBEEZ B REE D L OXNNH L H T, BUTERE S -5
BB EA DL ED XD 7250 EORENEY Th 2 1R E Sl Th 5, 17

FROFE W TELIN TN D 1887 FOMERHEME (Interstate Commerce Act) 13,
HREFREINECAFGRBEIC L 2EME L UTHIE S L, £, SHEE T O EREICKT
HEHAT, o, ANIEEHE (reasonable and just) DOFEHDI=H(Z, BHEDAFE, i
R RN DOEEIEFIZHOE ED 218, T, FEICE DX, BRERA OEFMBLHIEE T M
BrimpiZi 82 (Interstate Commerce Commission) 738%3. 341, 1906 47 A 29 H OIE
1% (Hepburnit) I[2BWT, FHEDOBEMX SR &2 2 EEH (carrier) NEBRITK LT
REPRE RN 2 B ORENHA SN HEE & SFHRE T L ORFHE & 3O
<HERMPEENTEEND, [BFOBIONERICE s THEISND LD 2 &I,

7 Ph. D. WilliamZ. Ripley , Introduction, in supra note 7, at ix-x.

8 JNBSERGEDOREMIC DN T, VEdkh— (7 A U WERERES: - MESISE9 2 ML 0 Ji2 B—1887 4F M 5

MR & 1020 EIEWIE £ C—) RMIIH 40 B 3 5 (BEH 23 %) (1989) 45 AL
Yieh - miBE (18) 7-12 H,
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ek, REORMPEIZT IR R530, WhiE—ooafmm o E L LT, e
ISR E RATELZ R 72 Z L2 B%T 5] 20LDfFEMbSTVD,

AHMIC L TAEREEZ EO LI ITED D L) M, INES@paTE o xt 5 &
72 5EHICIB N TOARERER O TIERLS, LV IR, A% F¥E (public utility) 44
CLoTHETH T, AFFEDLITHTHHHIL, Ao LB | ML~ —UI
IE, INDOATEFEFZE S (public utility commissions) %@ L TITHiL, A FHEOR
BDOFREFEZOWTHHHIN Th T, N X DHHNIE. Ax DAEEIZE > TRAX
BRbDTHD LN NREFEHEOWEITEAT, —HTlE, ARFEEZTOLONRE Uikt
B0 21T 9 T ENTE2L AT, ARIZESTETEDH LV D T L DRWlikEDHE
WOz, BHERIVEDFEYE (rate-making standards22) 235% 1T bz, &2 AN, ZD
BERULE O B2 5 1o /E T ERERERIC L 21l 2K - T, ZoREM, EHEERO
FRALO M1 23 % RIRERL L CTHox OFRERA KL & 7224,

INHRRRICEWNTIEL, (AR FERICHE I DMEITIT, ENNLOFISIERFRE 135588
SR TR B 72V )y (What earning capacity must be allowed to a property devoted
to public service?)] 25& 9 [HEHA (WbwdpDHL— K « A7 - U X —2 (rate of return)
ORE) BNRLENRY . B2 0500 Th HMFE (property) OFfifE (value)
KOV DFAf (valuation/appraisal) O FENEEX 125 U b7,

20 FMISCHE [7 AV BEFHE] (FPRfRst, 1986) 453 H,

1 B.S. HARRY BAKER, PUBLIC UTILITY RATES10 (McGEAW-HILL BOOK COMPANY, INC. 1917).

22 Richberg, Donald R., Major Problems Presented to State Commissions, in MORRIS LLEWELLYN COOKE,

PUBLIC UTILITY REGULATION 55 (Ronald Press Co. 1924).

2% Richberg, Donald R., in id. at 57.

% B.S. HARRY BAKER, supra note 21, at 13.

%% Richberg, Donald R., supra note 22, at 55-56.
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ZNEV) Db AREEE T, TS & VD - EZFIH L CRERESD DO TIE L,
T DMPEDIIE/fE (fair value) ([ZRE 9 BEIAYRINEE (reasonable return) % 5752
FTOIENEELWVWEWIBRITNRFE L2, ARFERESEZEDDHIZHTZ> T, FEEN
BT HEE (O SBAMERILE 251\ l) I —EDREZ T THEEZ A EEOR4
ETHLOEZINMBRHENT-LWHIRGERD D, Lo T, & LL-> THMEE (property) &
B D0, £ LT, TOXNEMIEEZ ED X D IZFHMT 50080 5 B, AFEE I
THEREHH OB RN DIEFICHERMBE Ch o7, Fio. ZOFMEEIL. ARITKT 5
BHEREICHEME T 2720, Bz B BEEEMCL > THORERBFALFTH-72, W
Bz b, FEEMITD LT ZOMEOREE KE FHI L2V &5 B I8 < 8
SERBHHTZE NI T ENTE B2,

INblb—h e R=RERDOUPFEITIEL, 7L 21X, A FEOY—ECRZEANTEO
CHWHN DB AOMRESR L 20D, MEERE, RIGEMENETEEN. £ LT
bEENDZENHEINIZ, £DO—FHT, RICEHAEZEEND D ThIUX, HHIOHE
DIHENPMEE L THESNDORE Th-oT, T 23X, WUEH (EHTon a2 iEA
LA IC B O TRUIUIN LR X SO R E T 5 & X ICnEREH) CFREH. REO
KHER (FR#EEEAS) X EHOMECITE T, & HICIXEOFENSFMIRICS
ATDHZ LI Lo TEENAE B2 BT S5 E o INgE & U CEHMIIC KB & v Tlidie
LR NEWVWSTEEZ L H T8, IHIZL—h - R=RL L THEINTZLOLE LT, HE
BETH D7 7 F v A Ab(franchises) x 25175 Z LA TE D, T2 bH, 191647 AIZ
PN T SN [, » 7 D902 DO AFEH: (Passaic 90-c. Gas Case) | T
X, MORRFEXEZEEN T T T ¥ A AMEOBHEMEEZRE LT EIA, =a—TVr—V
—INE AT S 2 SR L, RENFTE, HRICB W, 77 v F v 1 T ME
THEHDLZHOD, BEEEF—ELRCBWVWTHWLNA T ST, £2, AHALLOTIE

% B.S. HARRY BAKER, supra note 21, at 36.

7 EE NS ESHICARE A B I ST REMED B B IR DA A EEH MK (engineer) AL
L2 &0 ) FREERAR T EICAF A ETG 21T 2 FREME D H 2 E N RIET 5 L Vo= FRENRE LT
Wiz, Id. at 52.

2 1d. at 60-62.
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720y (not used and useful) &9 ZEEFEML, 7T T v A ZTHEIZ OV TAREHRD
L— bk« "= L LTOMEMEZGE L722930, )5, A CEPEETHY 203686, L—
fe_X=RERDMELLTROONTEDDOLHY (b2 WEEZELT D E LT,

KM . L—h « R=RLRBZWEL L TOBREIZOWTIE, WhiXr—2R « 31 -

= ADHPRN T IN Tz, HAKMEIZOW T, ERRESEICBWTHELS L TGED D
BOHRN T &, TO®%IE, HEHE LOFEITH AR - T\ o8,

B PEDOFAM & O BIEIL, A FZEOBERIN & O SUIRICIB W T H HE ARG A T
ol Z EMalbid i, ZOH T, OA (goodwill) 1%, ED X HITALESIT HALTWH
DT I D, ZHUTOWTIE, 7z&xE, [onA LiE, FMBEORENNHEE R
FTEEARERETEH L L0, BERMH OO OATEMEE LT LS b & Tldkiw, |
RLWnol, ONADL—h + X=2 L LTOMEEZBET MBS, &2
AN, B ECEHPTE, FREICRRIMRERLTCWEEI THY . FHFT RO
ZEST. BB OO OMERMN & 13 [MF¥ED] FmENMEE AEZRICT L
DThHDHEDORBEFIZA L TCNDIDITTIERoT, | EOPLHb RSN Tn e, 3742
Db R R OE B ST UL LIXRE AR S 72 ILEE 7T (capitalization of earning power)
ateBEH#EE [L—F - X"—=212] #RIETHESETEBY, 20X ) RIERNIALS E

2 1d. at 65.

% A J— (Baker) 1X, AVA  (White) HIFIZ L HROERERBRENHOL LTHALTWS, 4

%7 T T XA AMERYUHEAHDOEDOTHD LW H T EIZIFRWTRN, £ LT, 25 ME (property)
THDEW) ZEITHERWIR, £z, £ (confiscation) (ZxF L Tik, ENMRELZITO 2L,
Tos EDNFEIMBEZBOMNSR ETHZ EHLSROZ L TH D, LnL, ZOMEEHE (property right) % [&
BRI 72k ( “reasonable rates”) J & L CiER$ % (charge) Z LiX, ZD[M%T 7 > F ¥ A AHEDOWUFLE
FDbHON [FIEEBRAZ M ( “unreasonable rates”) J #FERT 57200 X0 &l /2 FEME ISR S L
HEVSREFFOD T, HRO Z L ARBHEIIIT D, | &) T2 FHI5IH LT 2, Id. at 65-66.

81 1d. at 67.

* PH. D. JOHN BAUER & NATHANIEL GOLD, B. S., LL. B., PUBLIC UTILITY VALUATION FOR

PURPOSE OF RATE CONROL 302 (The Macmillan Company. 1934).
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JEL7ZZ & FRCE, FRAND MR ERMEOMAANZTERL, 222, TOKMEOHM
HANNUZHE ZB R R OFHPTPNTHFE LGB I BIAE L L OERfR RS Tn D, 33

1909 4 1 H 4 H O R ESFEHIFTC X 5HR3UZIBN T, 2D L9 B AKREIZ, #

BRI etz AR TIE, 77 0 F ¥ A ZHEICHEG SN THAE I LT oA
WZOWTIE, L= F « R=2 L LTEETRZHANSRANT 2L 09 ZERHLMITE
Nz, TOEBAEIE, THZTHIOHETH I ORA LIX, YEAREEENG T HM LS
HI7e N e OV 2B R DINE N ER LT O THH DT, TNEWD TR ST TN
FITFERT DL 0D ZEDNEHIIKTD2HDTHDLE NI D TH o735,

UEDEBLRICL-TEZOND Z LT, BEMEDEREICONADG EZFBOIRNREHL
HAHETHLHF 7 — ) U 7EORAL, LEO X H1Z, 7 A FOBRIEFEIZIBW T,
ANT VRFIORBEIZ L b7 > TEOWMLE U CHEE S-S ORBITIC - T5 %
ENTESFHUEFIETHY . ThARZEO%, BEBERHCHN DI RESFAETTIEE LT
MESITONTELOTIEARNWNE WS Z EE2FibEts, BERo LBy, AFHEICKT
D Ft BN RETE & SFHRE RO O KR & oo T b D TH LN, AfschEE T
HEFEHEMTRFHFE L IZED LI BRERICH-T=DTH A9 h, UFTIE, BEOEE
IZOWT, Y ED L ) RHEMA SN TWIZONCOVWTHBI L T2 &1,

BIH BEEE R EHIE & o BR

— AR IR . REDZ < OEFEE, BT OA 7 LITR - 72 JE TR HEN &
FTCLESMEEMICEY, WO LEEMAPIZET TSI & &RoTc, ZO/RE.,
B (FRCIXEUT) OEREMELS 20 2 0eEIE, SRITFEE IR —HKIZmiT
AEFR DINGEHIRD D K 912725, 36Tz, HBEREF DRI O L PEEMIEDOIME.,

% 1d. at 305

3 Willcox et al., Constituting the Public Service Commission of New York, v. Consolidated Gas Company. 212 U. S.
19(Sct. 1909) ==—I— 7 MONEFEEZB D LA SN A S ENMEB I L DEHERHI D
WEDEE CTH D0ENPEF o720, Id. at 306.

% .

% FHHI - A (JE) 200 46 H,
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bbbz bl T REREGOERPREE OITHMEI e AbNT-Z L EREEOEl (7
m—H— A0 — OFOYLKR, WINEEDTRA) | Al o EE b o R % o FK 3T 38
XD REOFEETSIE, TOROMARMEOG| =4 L 72> 72 1929 £4£ 10 H ORES T
DRAAEDOZT DA £ TEROIELZ RED 2 L L s, sERTENIEEL, £ < OAK (the
public) AEEH & L CRERTIHICERT 5 2 & Lipo TEIFER, BHEHMITOEER
DBRREIE D LEMEN R 2 IR SIND Z L b leolz, ThbH, 1911 F0h AN %
LU E LT, NV THIEDFHRNZ WD 5 FH 2215 (Blue sky law) AN ==—3 —
7 REFBG I OB R— AN A E L, BEH AT O FHE 2 809 2 E sz,

—a—I—ZFEFERGIFNE. MBS, BEERTRORDEZENTEY | AEFREEN A
SNTWRWVWIDETTIZ, 4 HTW ) RERAHREFIEU LR E-OR L —
SRER L O EO B IEROB RO O ORFEMEEZFRIT TR, BmOWiHlizZ 1) T
W39, Fio, =2 — 3 — 7 MOFERHHNITRESR TS5 OILRITKHE LIz~ —TF EIC K o3
Hbdbole, ETAN, ZOX D RFEHZRIRY A DT &L TE, BTL TV
WZRDEBOERHRZHIT 22 ENTERN ST, EWVI DX, =2—3F— 7 AR
AT R OARENTIIHBEO R E WIRGIFT Ch - 72 b DD B 72/ f# (praivate agency)
Th 2 PBIZE DN —VIZFERGIFTC RS T 2HICOAEM SN E W RN B -7,

Flo. = a— I —ZFEFERGIFTUSN OIS FT, 7220 55585 (the Curb) . OTCifi%,
OBBIAT (Y H 2, RA R, By YNR—7%) 5 =a—3—7 G5B FTck-> T
REMRFEEZEAL LS L LTWeb D0, BB THHE DZAITKIR L L TRE o710,

ENEARTRORT « BB - ZHE—1]  (AARS R

S ORESEE [T A U D EAR TR OF RS T

f, 1997) 145-147 H,

BCP. X FAAN—T— (FIHGIEE, AR —BER) TRRTFOISR 1929—1939]  CGREURFHIRE.

1989) 87-104 H,

¥ PH. D. WIILIAM Z. RIPLEY, MAIN STREET AND WALL STREET 210 (Little, Brown, and company. 1927).

O x Bz, BT, U IS A E L AR EEOLET THIKOGS (local pride) | #HE L T==
— I —ZFERBEIFTIC LG Len e W o lim b bV =2 — 3 — 7RI T O BN KX 0> 72, 1d.

at 213.
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ZOEIBRPT EELN EHIZTREZ L &L REIC X 538 (private initiative)
iEN7¥E (induced legislation) DOWF D H¥ET, BEFEANINE DML U 7= Ba A T —#%
MR OZ B2 (shareholders’ independent audit or of general check-up committees)
DBATHDL] M WoTcfgfinrani, £lo, M~V OFZEEORAT, FEFRICET
LR H SO RNIE R O B E I 2 FRAT IS (fil#E) (S E L T 5 TR+ T
bHZ e WEHEEOR TORMANH D Z & INEIZERY T RN D 2 L B8R
faf S AL, WEH T ORZERE RO BAREIE DO MLBENEIZOW T ORI & £ - 7,

D%, = T4 —VBORO T, MEBZ TG SN DAEFROIG I DU T OHEF
BFIZ XD ﬁ*%‘#% BETHDOLENEZONTAE, 1933 ITHARESRVE (Securities Act)
D3, 19344 | HFRAEARELS | FT#E (Securities Exchange Act) 23 Z L2 il i€ &4, SEC (34
A § 4TI SN Z LITE<ABR TS EBY ThD, Fio, Wkl R
PRDENDMEFERN. Loy & LIEEMEICEMNT SN TORVWERFHEREIZL S b
DTHHHEITIX, SECIE, Uik Eag 2788/ 2 b O IR EMR b O L B3 &7
19384EDSECIC & A &t dke@iE (Accounting Series Release, LA T, &atHifeimil & v

o ) DEAFITBNWTED bz (ASRFEATDAKD E > NFIZHOWNTUIARDHE —
%—%%*@%5%)0

BEIH AR ERMR S AT L D A F SN & R & o Bk
— T —/VBUR D T CHIE SAVIZRESRFIEITIE, 1935 FITHIE S 7o Ak H 3R
¥rk&#ti%: (Public Utility Holding Company Act) 23& £h5, FENSECOEEED FICHE
DIVTZERHNE, MR L TV O Bt A - EHE Vol MEFEL H
BETHY, LbINbOEEICIT, BEORKEENPFEL TN LN ETAIC
bHou, DED, IO REEEIL, HEETHD LRI, YEARFEOT—E 2%
T LHBEETLH T,

4 1d. at 215.

42 1d. at 219.

4 1d. at 218.

I

4 1d. at 276-277.
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1929 A U TR TS O KA L LT, aREFRRIE. LROSITRONEESE
B2 (The U. S. Senate Banking and Currency Committee) (Z%F L T DJEK DFEH K&
O TP DT DI KRB TE 21T 5 L O L. KEBZRRES ) ITTh -, ZoMAlx
FZ B ORMEL % T 7o/ B2 (subcommittee) (235U T, 1933 4 11 H 2> & @M

(counsel) %, FEL-a T K (Pecora, F.) 604 % L T2 7 @EE L@
No, TOREIT, 4 TWIGEREEE L OEESNEN, BBko B0, oz
INSEEFRSHEN G TN D, aTRICENIE, ZOARFEFRESAEL T, 1~
Y- 53 v N (the Insull pyramid) ICE SN 5D KEEZ2 LT 3 o FEIOMEEM
I (O ORI FERRIEPERONRFESE (HEICE > TR FERS KRS
DOHRAIIF 2 RA L, TOF2tt GEICE > UIffatt) 20T 2 & Vo 7o Fk
AL L THEINZENREFEEROEE) N bR (Ral) (T4
5 e OITHIE S 748, YRFAE L COCRR A OBRL, RE L 2T bnd, T
Bbhb, WERRSt L FERKSHETH L, BIFIL. Z20IURE, AT 2 F2HRER
MHDEE DL > TRD LWV FIESHETH Y . BEIL, TONEEZRAT 5+t
AEZRN O ORLY B85 L FRHS, 245 & OFERBIT X - TS E 15 5 Rkttt T
bD, NIEFEFRASHIEORBIRRII%E TH - 7299,

% STOCK EXCHANGE PRACTICES, 73TH CONG. 2ND SESSION, Report No.1455.(1934)

% 1d. at 2.

THEEAFNOREFZ THEHA VI ARIT, h—<R - VYV ORBRELED-OL, =2—3—2|C
RHIOFRET T o bR L, REOENEEREHOM L holz, FkEtEZ@ LY T I v FMeEERE
B LIHEEC L TERRELZEE, EHTH2EEMICERL TW AW THD &S, ROYC.
SMITH, THE MONEY WARS:THE RIESE AND FALL OF THE GREAT BUYOUT BOOM OF THE 1980S

65-70 ( Beard Books. 2000).

* FERDINAND PECORA, WALL STREET UNDER OATH 291 (The Cresset Press. 1939).

OB, AWFERESLIT. Woos A TSRz, OZANKRER (Rfiatikics W CEN %
FEL, IR T I8 FESMHEZRETICELS OO, T O BEEE - @ Lok 4 B s

5P, 2, HAOEEEZA L TWRWEWI Z A T ThHDH, ) O BEEER (R B O TAR
37



NIRFEICBO T, FESEORESBD TE < AV bz Bih & UL, filzid, &

BAEDOEIZ B W THERO AR FEDOLOE T - FIRESRNEZ U > T L TE, #&
EHEEREEOTDH I ENTERND & EFEMBIHIE O FTREEOILE RO HA T
el FERMEEMTLIEICIVFEEMEZERIMAL LR TELIE, VT3
v REIO PRSI IE 2 HEFEF S5 2 L 12 K » THEIH 1T X D KELOKFAED R ND &
ST Z EDREHIN D50, iz, HEEIZIT I ARFET —EXADMEICET 5 7 A
Kl & OBENH L Z L1, AEOFE —HTHLERLTELEBY THD,

LIFIE, AREFERRSIEC L 2B O LB OWTORETH D, KiL & O
BCERTARERE LU, ERREE EARFES—CRZHHAT2HEEER L OWE L
WHNEN AR R E U THISTHE TED TV D8, FEIKIZ L D2 E5HERBIRO -0 DR
—H R EIEDARIEEI L o TREFE LMY FR A B & T2 L EREL &
FL TV EEEML WD RBETOND CGRAEITFEREM Lz, )

[(a)FFRR AT 2 Bl D w0 2

ANRFEFR2ALROZOF2AET, WICH T2 FHICEY, EOXIMFIRICHEL K
af‘j—o

(1) DNERFEFRSAED AT T 230K, BEROMEREREOFEZ L > T, RS i T
5] &4 (widely marketed) | 2 O3 78 S v, W NZ # 72 M O L5 D # & 7 (large number

of investors in different states)iZ5E H31L 5,

FEXMLERA L, TNOOMEFERDS OIFFRTHMAITELE L THELITI LW I XA T THD,
ZAREEM L RRRIC, AR O AR FERR AL, PN ORI R~ & — B2 237 L
TV, ) @QREATR (£, H2REICHIaT Dodici s, ®IiZ,  HERHEHICE VTl
PED TV HIR A~ E MG E L, itk B0f2 T2V otc i A T ThD, ) OFBFHREE (L=
FRORR A2 AT D712 0ICROL SN DRk AL 2 F6 97, 1920 4ER& U0 1930 4E4RIC, S b R &
NE=ORZDODD X A 7T %, ) ENERGY INFO. ADMIN.OFFICE OF THE ADM'R, U. S. DEPARTMENT

OF ENERGY, PUBLIC UTILITY HOLDING COMPANY ACT OF1935 : 1935-1992 (1993).

%0 FERDINAND PECORA, supra note 48, 4-6.
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(2) A FEFRSIC Lo TR S D — B R lk52, BT DA EKI K O 1,
%< OLEITBNT, MESER TH L2BENOFEEZL - T, fFlksh, 2o, Eiish
50

(3) DI FEFURAAADOFRETH DR FRSIT, T AKROES 2INERERE O F &
MWTlRZE L., o, kT 5,

(4) ZTNOEDHIZEDFth L OWMGHET M OF2tIIR T 2 KEMEDOITIL, MikF=
B OHREFET DN I BRREE L KT,

(5) NEEFFEFRSALIC L DEEONNIEE DIEBNIR LTI, IS & D0 RA e B 247
HDZEBREETHY, o, TAUNMRICES AR & ZITIE, ARFERAE~OMIC X
2 RN R 72 1 2 IR L S 5,

(b) BEE K OVHE R ORLR O IR

BTG ZB S CRENS) 1Bk Lol 3, SRE TEROMEEPER OB S EE S
(The Committee on Interstate and Foreign Commerce) 723--- (GXEME) 1EARL L 7= it E
W DN A DB B ViR S 72 B RHT JuE, B oS NSkt £ o2t kO,
BIR R O RA T D HEH OFREI NNZES) . RIRA AR OBLIE A D F O
FIZEIE, WITBIT 2512, BREEZZTTBY, IZTH2B8EFARH DL END Z &N
HOLMZENT, TOHALIE, Tihabb,

(1) #—Fuelc X 285 (uniform standard accountings) 2MfFFE L7722 &I L -
T, WEKEEE D ORITE O BRI U < I3FRRESRE N 25§ 5 72 I L5
HWRERGT 2 ZENTERNEE, YHKIEED T2 TH AR FESIC > X FHEH
EET ML - TERE L IERBE SN VEFRITIND & & YHKilFE»ERB D,

# L UIARBUC K K BE OBFEDOGF UL YA PE ORI ESRR 1 L O e Bk EF &
IRVEPERHIAR A ARIL L LT, B L UITEEELFNTOmMGINO DG 2Bl s LT,

FHLL T TR THLAMFESAN D OMEDOFRE DS &\ D TRIZRILE U THIT
EndLE, HLITYUZARFESHOTHENBRERMEEINTMEE XX HEH

(the burden of supporting an overcapitalized structure) Z#\>, 7>, fEEOEHRDS
& T 2T 2B H DIRPLO T T, BEFRIEDFEREZRITT D & &,
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(2) FRHETHLARFERMLN, - R, ERFEH, KL CEMIZHOEHEDOE
ZAML, 35U UM SR RS | OARER L <X E B2 LS s hiliR S e
RGO SNOEELREG DL L&, —E A, BE, #ERTOMOIEITHERD
WITHET D F2AETHLRRFERMA~BEMEZEH D Y THEORNENRZTENTEY ., 22O,
WIS & o TIH D ZRANT 2 SNGZRNE W D RIBEDFET D & &

(3) F2HEThH DA FEAITH T 2 W Y% 2O RFHETT (accounting
practice) . BhE, Bl ZOMOBORICEEZ RIT L, fRE LT, Y% F2HITHT 5
OB 2 WEC S, 2D, A, B L IXEE TS OITRT 5 ARSI D 5 Wi

(disproportionately) D7 EEIZL - ThrEnd & &,

(4) FFREALORE K OERD AR T 2 E EIROEEL R OEEST L <IIHE L UFTHED
ARERRE I SR E KIS R & & X

(5) AIWEFEOFEHL OEE PAEAIM — 2 RE, Y%A THiEN D —E X
DIRNERVE R O P2 R & B R 22 BRI 23 R0 U SUTEATRED R 3 1 2 2 M %
RLE&E, |0t

X, B XIIT A MG 20 FE OGS L IRA T DRk 2 Bl g & L.,
SECIZ X 2F#ED T, BEkFrRath & U TR Z 5111753, MRk ARSI OB L O
HAFIZ S & SEC~D Ji i Je OE AT HAG 2 3855451054, F 72 E W DSEC~D I H 55 (5

® Public Utility Holding Company Act of 1935, 15 USCS § 79a (repealed 2005).

2 Ekestt o EFR, 1d. § 79b.

5 RpkAEOREE, 1d. § 7%.

Y REE, RSO AR F LRSS OMBSERIO FEEZ - T, ASHEEEELZTEY ., kL, #HL
MRS, FHA-ENZNEY LLRAL B LITEE T2 2 L, QMNBESEROFB A2 LL- T,
D ATR IS LK) (P—E A, REUIREFHITHRD) OffEL. KORWET D2 L. @OMEEE
FIDFEAE US> TAEROAE AT 2 &, @YEattoFatt, BMESH OISR IIEELTREGT 52 &
FILL BICKT 2 (unlawful) EEPICTED TV D, Fio, §79F 1L, Bka Lizttd, SEC ~DJm il

FOVSEC I X 2B A & #2710, OMU%SthOFEEOFIT XITMRIE, @U@k O = OESer:, BArM,
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. W oMo EHIRems) 25 L Tuz8, 12, B 7 2y RNTIE, KREXT
BEDOKADHARA BIFAEL TRV, TOMERER I TWL 2 A, BHITKAE

O Rkt 27 L& BilitgE{k 9% 2 & (simplification of holding company systems)
ZSECOBRK LT 5 5OWSTHENENNTNDS, X 52, &Ft L OMREERTIZ oV T
V%L RO ER K OMii 2 18 % 58, SECIT K HMIRFE DAL (examinations by commission) 59,

IRFEHR 560, AR D HESUT OV TED TND, 1ENIS, AP BTy
FORMBEIZROND K512, T AEDOENNLIEHI 2Rkt 2 VD TRIE 2 i

LTWeZ ERfEH SN b H 0, [k, XALE (controlling person) D EILIC
ONTHEDZENTND 62,

PASFHEFFRSHIED T, SECIE, Z OB R & o RS R O oF2ft (X
IRt O EEEMEFEL., ZALRHEERARFHHBOTZDIZHN S TY
HLOINEIDEHWTH L LleoToin, FOREBIIEL, KBIMENEMETHE £ o T2 Fik
SO A O DEFRRIE L AT DEBRT DMEICIGRESED 2 &, £ LTRIC

SAFFERAMEE DM OMER 2 5T 92 T2 O IAT B I DAL U IIHERIZ AT 2 Z E MBI T2 E

ZIASCTHE L TW5, Seeld. § 79.

%5 1d. § 79n.

% 1d. § 79k.

5 1d. § 790.

% 1d. § 790(a)-(d).

* 1d. § 790(f).

% Id. § 790(h).

® 1d. § 79p.

(=2}
)
S

.879z-1.
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N e TR DT DI S N TWAIERAICIT., TR E2IET 52 Lich
Sl EnBH6e3 64

¥, FENEDEDOZDOKATIRIIZ DOV TIEL, 1951 4 6 A DYUKREOSECOZLZERIZL 5 A
E—Ffa (A FERRSHIEIT, ARFEEECEDOL I RAMREZ R L2, | 6135%E
LD, AR LU, ARFERRSIEICOWNT THIELPNTHE D LT B fExe O
PRHRfERIE, — 2 LTHEO LD LI R b7, ZhUE, O& XKD =08, T
bbb, ORMEOEREFOEN S, QMMM LHEROITHEL X, FEH O BERNDID
W I 72 D 2 & & L 7= SECIC X 2@ BN 28T, @M HE TORUEICH 272, &
R FEEEORE T CORENRBMSICED2bDTHL, | EfmITon TIN5, &
WERERRSBICESEHEH IR E LT, OEEOHA, OMaEMEDBMIL,
OB IRE DK OREIER D e, @FEFHRDOFITIZAR D HH & v 5 W20 H 235112
ENTRY., INLORROKME L LT A FERESHES T SN2 S8, I
b 16 DRkt GRIEICET 2 REFEEERIONSO =4 XF L THEY . KRN
AFEFEIZE ST, 7o 4 DOBRELEMANEREORTORKRY AT A &K/ L
TWe, AFEEFFRSEOFERERNO—DE, 20X 7%, ZEME T Iy S
2B L ComEpE GRE - Yz — E AR RIS D OER TIE R WS O &2 BT
HERbID, ) ICKDAFFEIIHT D IXE A, BEOHBES 720 LI i o §ifl
bl L TRET 5 2 &L Th oz, FEOHITHRD 1950 FERITIX, 759 DFFRSIET AT

8 FERDINAND PECORA, supra note 48, at 291-292.

B, AWRFERRSHIET, 1935 FEICHIESNE, thD=a— - T4 — KRN X H I,
EFEHEPE (B2, In re American States Public Service Co., 12 F. Supp. 667(D. Md. 1935)% %1}, ®%., 1938
FICHEAREHIC L > THEPEREND LWV O REEZHFT S, S.E. C., Fourth Annual Report of the

Securities Exchange Commission Fisical Year Ended June 30, 1938) 6, 24(1938).

8 5. E. C., Staff speech, McDonald, Harry A., What has the Public Utility Holding Company Act Contributed to the
Utility Industry? At the Annual Convention of the Michigan Gas Association and the Michigan Electric Light

Association, Mackinac Island Michigan, June 25, 1951(1951).
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266 — P PERRARIC LT, 100 fBK KL (CYBRE) — Mgtk S, REO@AXIR TIER< o
TWb, o, —DOORAEEERMEAIT L D EEO MK DA TR F IR 2 Ll A fF <
EWIORE bR SN, b B, 1938 4 12 A ORFRIZE W TIE, 14 OFffRE T
T LD 10 UFENLL EOEDIND T ANTE N —E 22/ L TEBY, £/, o 14
DFFR ALY AT 203 5 TZENLL EOEDOINZONWT EFLDO L 2 72 X E2 325 L v ofk

IZH o7, FVES 11 K0mMAIC X - T, 1951 ForEAICIE, /i (10 Uz h il b
DINDNIEFHEE T T HF) 1 THEE L. £72, %BE 6 UTENLL EOM DRI FFELE K
Bl95#) 1%, SFLICETHEA Lz, | LTW5, 2B, AWSEEHKSHITRLSECDH
MERRIZ, #he 259D 567, A4 HICBWTIE, 2005 40 [{TE] BifbiE (Wb b
Modernization Act) 2LV, #I =L ¥—HiHZEES (Federal Energy Regulatory
Commission) ~:BINTWD, 70, AEFEOT DO —2FHHE (Uniform System
of Accounts) (. A#F I DeEHIHI & IHE - 2L F—HifZES (Federal
Energy Regulatory Commission) O FICENL TRV 68, A FERKITIELZDOS
Db 2005 FICFEIES Tz, DF Y A HICBWTCIISECOEEE T 2Bl L, & FHH &
HREREE L IO b D & L TEA SN TWD Rb Ry 7 — U v ZIEOSFHEEN L O
HIbR & OBMRTHZ T 2 ERBH D (1hil) .

FIUIE SECIZ & 2 A FERRSAIESFHHEOBIT L £ 7 — U v 7k

NS HFHEFRSHEOR 16 5% () 13, SFHREZ T 57200/ —19751%E (Uniform
methods for keeping accounts) DYERHERRZ SECIZ#ZIT TV %69, SECIEX, 1936 45 A
12 HiZ, &2 (mutual service company) K ONF-SFEITIR D —RFHAR Z I L T
BO, iU, MO TEERRFEFEHOEIT AL L TWZ 3 BRI T 5 2FHRE ORE—12 M

6 PNERIZ. BN 249 H. W AN 147 H, F DA 363 1 TH -7, Id., at 3.

o B DREERIEARIGZE B R OBAIGET A & BRI ERRS) MARESSLEH 1S

(1999) 105 H,

%8 See generally, http://www.ferc.gov/legal/legal.asp.

% Supra note 51, § 790.
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FIZR I D—H10] ThdHLINnHT, ObL, XV IKWFEPHIZO7 2 2FHELERD 72D DR —
T4 (Uniform methods for keeping accounts) 7% 1936 4= 8 A 8 HIZAZFK i1, 1937
F1H1RICHED LI, U, SECIE, BIAIFRFICT +—L4U-14-3 ZART D5, &
FEERERSHOSIFREIBRDLL— NV EARLTND, B

i T, FlzIE, REOFEERE GMNETOEREORNEESE) Ot k. EEOIRAKGE
i, AEOARF LS4, RFARERSEZTREL W &% T, SEC X, Zivb~
DXL LT, 193744 H)vH ASR 28K LIsH T2, 1940 FFIZiE, L Falb— a8
—X OHAR (ASR % 12 75) RAMENZ RIS 5 FEFEORIZR OF LR S D B & v
STENEEED, Gt TTODASR BARINTND, ZDH 6, Kfg & OB E
HoOL LT, SEPIEM - MEFHF (quasi-reorganization) (ZRH4 2 BIEIC LT 5 7201
NRINTZARS F 15 503d 5 (BUEIX, KL TWD)

Wi, SECHEKMIEDS 0P TIE, BREFHRSCSFHRE HALO TR (accounting
reorganization) & WoTlZFEREZRLHS BICEZH L, BEOHIZITO Z LI2Xk-T, M
Bt LICEBFIRZEVH L, ZRERYSICEILTLE Y (HDWITHICEEEZ KL
T2) LVl ERRITL TV, SECIE, V=T A7 « r—RL o7 VoA

3. E. C., Second Annual Report of the Securities and Exchange Commission Fisical Year Ended June 30, 1936, at

43(1936).

T SECIZ. BIICHT-»> T, AWHESAHLOERFHANYE, 7 A U h2E+H2 (American Institute of
Accountants) DA EESFFIE B S | £EEHE K VAT B2 (National Association of Railroad and
Utility Commissioners) & 2 > /3N— & 1,71 L TIEZE % 4T > 7=, S. E. C., Third Annual Report of the Securities and

Exchange Commission Fisical Year Ended June 30, 1937, at 34(1937).

2 14, at 33-34.

BB, ARIBWTIE, ARFEEOLDOK—SFHEEE (Uniform System of Accounts) 1%, A% FHEIC
*t9 2 FE B & 312 FERC (Federal Energy Regulatory Commission) O #E FIZE 2 41TV %, See generally,

http://www.ferc.gov/legal/acct-matts/usofa.asp.

" 3. E. C., Sixth Annual Report of the Securities and Exchange Commission Fisical Year Ended June 30,

1940(1940)173-174.
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TAYReHA TRl MU v 7% (Associated Gas and Electric Corporation)

(FfE, A FEFESAE LOBRGERETH o7, ) ICHTIERLE LT, KDOLH
Wik R%,  [TREFRE B OBMRT, S8, BERAEZEHR L&D TEFELIBD S Z
LEAEEE T D, Ko T, UEFERRKORRESIZIKELHLLGETEAD, Yt
MEMZTDHIEEZARESETLEY, b, ZOEMIE, AT R EROHA
WERLTIE L, &b RIRENL IO TWD L IICRZ D, - RFHRE AL O
M & 1%, FEENRIERRFRE 209 B 72 SN D56 ORFHLEIZ SO\ T O AIE 4L
S, Fim A 23T 5 & PEDOBEME TORRM, ZAUITHE D BEA K OEARIR B DERL,
HIR O RS 4DOE (new earning surplus account) OFf ENFEDH HILDH, | B i

ST UL, RO ERIHITE EN £ ORF R TRl S D & v ) HiEZER L T
PR AL BEHERFREDMED RV S B & FHERIT A 21TV, FelREmIC & - TEE(L S
DEBE ARG L LTRFHUEET 5 L0 9 2 L ZSECITEE T NEHHL L L TR T
e RDZENTED, b, BIRENWZ LI, 22 CV—FT 47« r—R L LTSEC
DRI Sz Bl OESET, 33 FREHRIEM O 34 FREFIG [FHED 72 537, 1935
FEONRFEFRSAEORE M 2 AR IS 2T 2 AR FEFREA T H V. HKFDOSECIC
F DN FFEHM & FERHR ORE RO a2 HOE LB L D Z LN TE D,

BT TR E WD EERARICE EOBIHE 21T DR WA FHLE S ER
A U 7oty Sulcid, ORELA RN 0O B FE O REMATAM 438 L 72 RIRB 0t & ) EB &
QHMHE TR L 9 RARFEORRDO G HZRES LE ) T H2FHELMOBERIIKTT
LHSECOEBENEE SN IO LD 2 LN L O IZEBbits, (QOBHIZHONT
X, Fr 7 — U v ZIEOFIBREE LT 2001 A0OSFASH 141 5 ChiEfM I Tnb 2 &
WDEBIET S, ) £72, a7 7 2 MaiE, SECIZ X 28, o3 aitFiRic
BAHBHEI G, JEFE LTI, ARFESH~OMENEICH Y, I, BEH IS 21E
WL D 72D DRFHEMENR Z N A BWDNT DT, S0 M E A FEIFFEIT CRA L C&
i R ZENTEDN, 25 LERBELRIZbOEZ, BHGEREETIE, —RICZT
b7z (generally accepted) ZxFtBEdE7ewy LIRMMER LR E U CHIE L2721, A%

> |d. at 173.

™ Financial Accounting Standard Board, supra note 9 at para. B55.
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FHEOTEFEE E OBRFENECTZERD Z L L AEETIERWES 9 2, BFET A5
WA R b ORH Y . ZOHICTIE, D —DOORFIELER D LT ENEROE
HIZHAT HE W =AU ZHIFET D THAD (LA IFEAENREITHA ),
Ll AR CHBEE T2/ 7 — U U ZEERFT 28561203, 9 LIERERRN L
T M HDOFFER DR DU T 2B Z ENEETH D LWV 2D, KEITIE, Wb HaEHEE
WL o lofiny 7 — U o ZIEOLEE K ORI ORI DOV TRET E21T 9,

B By — VU o7 (ARBEE 40 5 M OAPBE RLES 16 &) ([2xFd 5t
H

H—IH ARBZ 40 5 [¥EHE4
SEAFZEAH (Accounting Research Bulletin, LA F, ARB & 9, ) & 40 5%, 0%
SCF 7= TEOEH 2 EDTZ R ORI EETH 5, ARB % 40 5 TlE, B3
OB Z —EOBEMHO S LI ZDICHEST L TR, —HIZFn 7 —V v k%
AL, &9 —HI3IA—F = RAEZEATL5b0E LTS, ZO—EOEMFIT L DM
A OB O L N D F X, 3
A EZOWBEICESE DI T 5 Z L ARIC OV TORIEL e, BiOREETH
5 APB EALESR 16 5. £ L CHEDORKMETH 5 SFAS & 141 HlZBWTHEL L D
i Th 5,

A
U> o i

ARB % 40 5 TliL, For 7 —V v 7 EOwE XIS & Y%t b OE AR (equity
interests) NEEMINC A THMSALIZZ ITHANMRT 2HETHL LIEEL TV D, il
FHT, N=F = ZENRYTTELHE LI, B SN Stho—#3UIaio, SRk E
ELTORSTH LA HE (ownership) DK T 25 AEMHEL T0d, LT, Fiyy
— VU PEDOEMN T —ATh L), N—=F = ZAEOEM T —ATH L0 % /1T 5700
gL LT, Ei, OYFLEL0BBENZIFRCKRE S TH D Z & ORRE OkRNE,
@FML LTz, XUITHAMER 2 FEEB R FRSTIIS RN D0 ENE 2T T D

ARBZ 40 5 TR SN2 2D X 9 2 BB, BRI BERELZ R L2 b D TR o2
ZEbHV, BIT, F40 5OME L L TARBSE 48 B3 AR S D, ARBH 48 5. [
540 BICH R EZ T2 L VW REERIZT DO TH o723, EOFHDBER &0/ —
F = ZEOBEMHIE L TORSNIZBIEPBRMRZ < L0 kiR EeoTz, BARRIZIE, 2
48 FIZiX, N—F = AEEHEHT HEEFKEORE LT, BESID I LO—tn ks
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LD 90%~95% DI RAMEM R E BFT 57 — A AL TWDH A, ZORIRZ I FIZTH
V. 95%LL FOLEITR Sy 7 — U v ZiEE T 25O EB BT LT, fER. AR
7=V U ENEA SN D RE TR WEEEA RS TV v /RN S, #H)
WL L LD,

7o & 21E, 1963 4 7 AICAFK SNTZARSH 5 5 [EMESFHIOLM DB ™
TlE. ARBH 48 S OEARITHE G L RVEERM AT IS bR 7 — ) U Z7ERZH ST
HEWH L, Fo, ARBE 48 S OEMEN S DRIET O H D (artificial) THY ., 7D,
EEREZ T DHEZE T TWRWEZEHRL TV, Fims TiE, fme LT,
ARSH 5 5. TMRIZ., SeZEEMAN, ML LI Y EHHICE T 5 EEUTEAR DR
ThodebliX, BUE [Fn7r—U 7] L LTabLTWAREE (W) 2, b
HHWTOSHRILE, FRIE LT, FAELRNWI & ERD, 80 ELTWED,

:@ié@m%%%wj%gﬁzﬂmsmn\%%®%%$W§@mwmmgmﬂ%mm)
W, ABEREA DD DB AR T D70 ORHITE 2 Z S 2V TH 572 HIE, SEC
MEDTIIZONTONL— LV ERDD L ERIBEEZAREHFSTHRETDIIEICE ST,
SEC» & DN EGED T AICPAIE, 1969 FITIFEEMGICBET D AR YU A& B L.
[F4E 11 HI2iZ, APBAS, EBRINICHE S 7 — ) U VR BIET D Z L2 RETDH L NI T
VUAA NETHI L ERoT, £z, ARELROKR F T A MEERICIDEFEEL X

TS BT =) L S—F = R L OHBIEM A AT T REMERH DD E S I s D A
HDENTI D BT LV DN E NS EB B EE ThoTo, #ERE LT, A UEBEOREIC
SWTHAH SN AR FEICIEL DX NE LT LE- T, KEMBSHIENE (A0F - 408 g

FAR fa KEMBESFHIEEE (A0 - 5F) HREESWRE
— (EEWEHENES, 1996 4F) 143 H,

® ARTHUR R. WYATT, A CRITICAL STUDY OF ACCOUNTING FOR BUSINESS COMBINATIONS

(American Institute of CPAs. 1963).

™ |d. at 104.

8 Id. at 105.
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FIZEHEG I ZE S OFETIE, SECIZx LT, GEFEARME L SN DGEDREREG~D
R 77— o OB RIS _RE LWV O EE N RSN, 8

& ZAM, APB X, A4 12 AICIE, AR ORE—EKBRIICR D 7 — U v Z k& BT
HEVHWRE—FFE LI, Thbb, 1970 FIZAFE L7z APB BERLER 16 5T, Finy
TV U ZEEEIBRT 200 I, AT EGEEICHEICED D E NI Y TET D
ZEIZEoT, FRT— U U TEERDTEOTH S,

CORT =V TIEEHIBR LRV E W S e IR BN MT LR L LT,
APBE R ESF 16 SOABERIZOWVWTERL TV D [BEFEEFORF I 2L I Va— -
C - 3— k> (John C. Burton) RICEDMEEZETHZ ENTES, AL, BEMES

BRI OWT, OFREZRBR, QFEEROFE. QRFHHREDOFIEL VD 3
DORENP LW HIT>TnD, £ LT, F7—V U ZIERREICHHA SN SBEICH -
LENDEREL LT, 7»0ZHOMEE (instant earnings) OFEH &9 sz L T
%83, 1EMT, BR LD & OBACIERICES L7z A X2 BRITT 22 810k o T
BREINDEEBEICES ATV U ZEREH SN TND Z 2Ry — U v 7kO#A
il (abuse) & LTCHIFTW5, TS HIC, [BAEOGAAPD F T, A H437BR,
TR DERIZE SO VERGEHEL, S OF EDOHFIET D —ARND 5 Z L PRI
oo ZTHDON ONIE, BEMARFHOFIEZOLDIZLL2HDTHLMN, LrL, £
<IX. BREOFHN, FHEEROREBK OWMEE & W o 7o) TR RFHOME & BET 5
DTHD, £oT, KEANLMERBBRREIND ETIE, 258N TERR
FYUTHRRINDZEIFIAARETH D, - [APBERESR 16 0] AMEZRIL, Zhbo
FIEDNL DML EE HT2HT THAIN, LOLTRTEMRT H DO TIEARN,

8 Michael Davis, APB 16 : Time to Reconsider; Acquisitions Disguised as Poolings Can Lead to Misleading

Improvements in Earnings, VVol. 172 Journal of Accountancy (1991).

8 JOHN C. BURTON., ACCOUNTING FOR BUSINESS COMBINATIONS : A PRATICAL AND EMPIRICAL

COMMENT (Financial Executives Research Foundation. 1970).

8 1d. at 42-47.
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ABERIL, BEFBESHAREESLASELTHAY, L, RETHE, [TEBEE
DOEITHEIRE LTSN TWS, | 84LiERH L T\ 5,

FIH APBERENR 16 5

Fin 7 — U o kL W) SEHUEFEIZIIMERN S 2 L@@ S Tnc b oo, BElR
DEIICHIZR 7 — ) ZERTICERT 2 6O TIERWE WO RN H -1 2 L F 4
07T, AICPA I, 1970 /- 8 HIZE G MG # M E 2 e TTHE L b 2 5 APB B ES 16
FEAF LIz, APBH 16 5%, Fin 7 — U v 7 L0 AR Z KD 5 < 12 HAIZED
PEERT, TORTICHEE LT WEEZWSITED L, &EMIZ, APB B
16 FiE, HIKFRETH D 12 A 6 AOBRIC L > Tovd H U TERIRE Tz,

HIUED SFASH 141 ZC KA F 07— o ZIEOHIBR &+ OFH

T APBERLES 16 5 AERKOBE/AEXFOE LK OFASBD 4

APB B REF 16 5OAER, LT 12 ODEMHIZOWT, AICPA X, 30t Ofif
WaenFRkL, £72, SEC T4 ok aih@iiaz AL L, 612, FASB SRS TH
DIE S FOMIRBARINTEY . YHEBEESODICHMETH STV d Z & k-
TW5,

[ LEARDAIROFEICBIT D07 —V v 7O E i 5 & ARKICH)H
720 ORI S5 (Accounting Trend & TechniquesiElZ #5# S 1172 600 DEAED 5 6|
APBE REH 16 5N RAT HATOEEO—HM D 1969 4121% 185 - Th - 72743, 1989
T 18 HICETHA Lz, 8) | WEREX, Fo7r—V v JEOBHEZRGT VW)

BRICBWC—EDHE Z R LT,

5T, SUTEOBEBRTIR, KRE LTRS T — U U ZIERS I SNHET 72 2 & 2 fafd
Ihic, T72bb, OKESOFRS T — Y U Z7IEPEH I TWAIENIE, AEE L TX
N=F =2 ZEPEH SND NS PIFCEE T 251 TH L 2 & QEERMEITHICBITD
EARDZHIT, M EESNT TN 5 D TIE R K AIEMEICE SN TIThN 5 DT, #f

8 1d. at 60-61.

% MICHAEL DAVIS, supra note 81.
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57—V U TR K D RFHEECIXEBEORS| & SFHLEN K L2 & OF

U 7EwEN Llca . Attt IRl b A TEIE E & 2E O EHEEAME <
MR DHZENTED LR, UTEMOARMEHE O F £ TE LI TV LB PEL RS
BRIZHHTHZ LI Lo TRAREZEGDLI Z ENTE L L IITRD A, SHITIZONAD
HES SNV DEf a0 HMAIE A E < G LS TLE S (the illusion of
earnings) &V O ENHETH S & I, £, HENR@EE LTI, Ffor—V v
TEEHIRT D HENCH D LD 2 L BT S Tuizss,

IO EbHY, FASBIL, 1996 FICFin 7 — U U JECHET 7 vy =7 M
FEE L. 1999 4F 9 HITIIIERDEEM BRI R OB EERF A UG T5 Z LIZ20To
REZEOTAMERERNAR I, 2001 4F 6 AL, Fo7—V v 7EZHIFR L7 SFAS
9141 5 TREMA) DARINDIICE T,

WM Ry T — ) U ZEOHIBRIC O W T OFASBO RS

FASBIZ., AREMSOWHEMIICHBNT, fFi 7 — U v 7L W ) ML IR D
KoKW o 2D Z L 2RB8188, Thbb £EbLE LR =V o IENEHISND &
FEAUER L OEMAEMICEFSND Z L LD, 2T, BEHUN KA - 72 %
MOBFITRH S LR, ST 25 & BUFAISHICE LS 2 MiE FERI I MO b
R LT, ZOME, BRERLIF LSRN L LR, 2ok, YEEANR#ESN
RN LI, WA BROFREDOIGRIIANSIICHESNDS Z & & D, 2. APBE
REF 16 SO L TR 7 — VU v 7 ikE AT 258121312 O EOBEFIZHES L
FER RN & L SNTWDA, ZDHE R 2B, BlePAKIZ K> TTIH L,
B L DB L > THBIN T D L) 2L ThD, RIZT TIThh 5 BBk

8 Landro, Laura, Time, Warner Alter Merger-Pact Terms After Accounting Challenged by the SEC, Wall Street

Journal, Apr. 14, 1989, at para. B3..

8 Ppooling accounting: Hearing Before the S. Comm. on Banking, Hous., and Urban Affairs, 106th Cong, (2000)

[hereinafter Hearing1] (Prepared testimony of Edmund L. Jekins Chairman Financial Accounting Standard Board).

8 Accounting For Business Combinations: Should Pooling Be Eliminated? : Hearing Before the Subcomm. on
Finance and Hazardous Materials of the Comm. on Commerce H. R., 106th Cong. 2" Sess. (2000) [hereinafter

Hearing2] ( Prepared testimony of Edmund L. Jekins Chairman Financial Accounting Standard Board).
50



D=V U ENEA IS & RSt OREIIL, USSR EAM T o ENNE
SNDHZENAREL R DM, T 2 Tal L SN L M O&RIT NG IG | DT DIl b Tz
SHE—BHLRNBEDTH D,

B 2L, A BAEA 100 7 Rvo AR Z Lo THIN L, BFEZIC A fE08 B #h%
50 5 KAV THEHI LIZA,. — R, AtLICE > T2 O BHOBIIIKKTH 5000 X 9 ITH
25, L, 7=V rErwEAT 5L, Athid, BAEEINREZ 100 77 KL% 3
STEHWD N, TOE&FITF EEnd | BOMMEIZEMZ0EET20 ke LTEHES
N5, BHEIZHD X )T, WIZHEHE 50 5 RATBHEZFRHILIZE 95 L, Arkix, 7EH4E
ELT30H RVEGRFETDZERAREICARDZ L LD,

F7-. FASBIL, YW, $RITEOBIRCHIT L CWfin 7 — U v Z7EORD & 5 72
F 2T T D, R E AW R GICR Y 7 — ) Y EREA S D &, B
HOMBHRF TG EEOBE MO LR M ERHIND, DFEVD . FEEICTIHU DR
ENIHL S T-BFITE LS nZ & LoD, BMBRMEICZEO T L I T A0 ERE SN
TWAGAIZIE, BB TENL LD, FlZIX, N7 - U (BancOne) 1£7 7
—A b +sa—-+x R x— (First USA) BHIZH>TT7 7 — X h DGtk D 43% 7" L
RT7 L%, 7y—A bk« 2=4> (First Union) (X227 271 (CoreStates) DHfFHIZ
H1=oT18%D T LI T Ak F 3 aF /-7 (NationsBank) i/3—% » | (Barnett)
DB DT> T 3T%ND T VI T LEZNENERE LN, 267 LI T AL Fi
TV T EEEATAELODORFIEATLEI>Z L RS, o —VY v 7ikIck
T, FHABEEOBARITIRL T AW —F, JIEEEORIEILS k13N 5 O T
BHREEOKRTEEAFIIEE (retrun on equity) 1FRKEL ERTHZE L2 5, Iz, BE
HONR 7T OFREMEIZHT HEl4 Y ¥ — 2 3 (return on average tangible equity)
I =T = REZEH LG AITIX 12% E R 51370, Fn 7 —Y v 7 EzEiHT 2 &
27% & 720 77 —A h » 2= F A OGEITFI AN —F = ZIEC I 11.8% & 05 & 25
MW 35% &L, Ny« FT7 T AU F (Bank of America) OHAIZIEF U< 10.8% 723
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20% LD TH D, ZOVEHEEICHT HBEY #—REW ) FRIFEIL, SRR O
BIEREEZH D D TH DD TEMERIZ L > TE, REQREREZATDLE VR D8,

FASB I, Fi3 7 — U U ZEIC L o TRER L L TR X 5 RBENA T 5 & Lz, OfRRH
FUZHERL L7 R G 1T A Th > TH AWV DR FIEN R 7 — ) v 7 IETH L H8
—F = RETH LN L > THIIC R 5 MBOBEN G LshbZ L eoTEBY, Z
DX D IR, MBER O TREME A 105, @ O FHLE FIEO I ENGIF &
G o0iss (M&A market, LN, M&A il 9, ) CTOBFITHEL RIFTL TN D,
Thbb, REMAICBWTRS Y — U V7 EEEA TE 2810E, URAEAAGITAIC
KON DE A Z T D EBORBUC OV TEFHIRET 2 MBE R RN, A%
WCBWTHRIE 2D, e, Fn7—V v 7ikEEc& 2 ettt ORERKAIIT X
0 %< ORI E XIS Z EERDRVENE LIFET D E STV 5,

F£72, APBEAES 16 5122\ T, FASBIE, FERAZEITIAXRINTEEIZ 30HF L9
FEAPRB L TWDICHEADLL T, X THRPALEL SN TETA, FFZ, Zhbng
<X, BIOFEOCWBINF DT —V v 7 EEAOBEHITHEAT 2060 &\ 9 ST 5
NTEY ., a2 SCEROP CRIERSGETOMLEENTER SN CTE R E2 2T, £70, R
B2 EAR DTN L TN D 728D, M E O EBRAY 72 Flge vTREME 22 [h) | S 2 B8
bHZ L, LT, FASBOEHO—EICIL, MBS OEFAE rTRetE DR EN G £
TWAR, HRIZEIT 52 < OEUTHIRITIBTES 7 — U o 7 388 1E 8y 3o
HENTHNDENWIRMEZBET DHNEND D Lk~ T, 90

%=1 SFASTH 141 SR aNTFfin 7 — VU » 7iEHIBRO B H
FASBIE., 200146 HiZ, Fio 7 — U » 7EEHIBR L7-SFASHE 141 & TR¥EME) %
INFE LTz, SFASH 141 5 ClE, FREEZELZAF L72HH & U THMEEE O i /[ REME DR

¥ FASB O (4l THH Y = AROFESO P TlE==2—3—7 + Z A 1 A (The New York Times)
FEO DRBY RO Lo 7 4 7 v a vinbait&5FILSH 2y, (Can Regulators Keep Accountants from
Writing Fiction?) | (1999 4E 9 H 10 HfJ. Floyd Norris [Z) LW HRRHEZ I AT A CHEmEEBRAL T

V%, Hearingl, supra note 87; Hearing2, supra note 88.

0 Seeid.
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Ry ONADF EO LI, M&ATTH~DEE LR T2 LT K7 —Y o 7ikz ik
LB E LTRONELZZEF T D, OEEHBEOTBICBEL T, G BfE L1
RRFHNIZFER OIS TH 5, 92) Lifsamft T, Ko7 —V o 7B e N—F = REL AT S
572D OMHGRARILA B LT-, SFASHE 141 SOAMERIZHT 637 v 7 - a A |k
Tix, [EoOAPHtrue mergers)) XL %% 724 0 (mergers of equals)| (Z[R> TH»

— V7 EEENT 2R/ MAERTRETHD LWV EREH 72298, FASBIE, [HOE
OF) R %GO ERBLESND KO RS ITERITITAFATE LR WIS &Rt
F7294, o, ARTZD LD REEREDFET 2L LTHHS ETHHFR T — U U 7ENR
BHESNDRMITRS, 7y va - AZ— MEMHE LV LR LTS, % QFn7
— U U ZENENESND EREGRTOREZ N TN OEE K CVRENIREMEE TEF L3N D
L ERDN ZOBCEEIZAIE SR 5 b RTEEFR S ATV R WAIEE (gain) 732
BV IAEN SRR L LT, MARTONAE O KRG EXOE O 5 L sinsg
B sZ b, £, Fin7—V v 7EOHABEHEN SRR E 2720, FElL7A3%
FEEICH L TR ZRHEENHWOND Z & L | B IEHRO LI & i rTReNE &
DORFIZEF B 52 TWD & 28R L%, R E OMBE#O LB T RertiL, £ 7
— U U TERAIBRT D Z LIk o T BT 5 LRl T T 597, @FASBIL, K57 —

©

! Financial Accounting Standards Board, supra note 9 at 5.

©

2 1d, at para. B36.- B42.

% 1d, at para.B39.

©

“ 1d, at para. B42.

B k. WHESEEERERE, ISR O AEMEOA AL S > TV D05, BFEEE ¥
A LRWEIGEL VI, S22 T~ TRHIEA 707 by va « AY—MEZ LD REEL, ©
bE bEEMED RV & & THIRMICAEMER 2§~ ThH Ao, ThaeMERW LERL TEY
T, RGO & ST 2 L7 E RO 2 TR TR T D 03E0 L0, | L& Tnb, (F

HEERE T SE— R SN L - e T —~— A A5 0N %A Vol.N0.1(2001)22 H)
% Financial Accounting Standards Board, supra note 28, at para. B45., B48..

% |d. at para. B50..
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7 EOWE AT B IEATE L QR 7 — ) v ZIEORE LR O AT BEOF JEIZ D
WTKRD & S ITHHfiZ LTW5b, B 7 —U o 71813 b T b ani En5iin
B M R D ORI IR EEBIRFIE T D L ) X A T ORFERE T L THRDS
NIETEZZDON = BT bEb O WEBIZZ O X 5 b FERE Lida fio
T2 AT, Thbb, #EHET 00BN NEIUTEELS e A TORERKE (Y
RS, WL “BE (family) 7 IZB ST, £z, ZOBRI BT OFEEHIT T L4k
BESCHE E VIO RREOBN Y ULkl nZ A4 ) ICETIRHEL CGlEA SN C& -2 L9,
Flo. Fnr—V o rklide b b HEEIH L TERT 20N ML FEERD
EPREDRALIEMEL U CHAE SN OBHBIEEZI BN TERINTE LD TH L HEZET T
59, (ZORIE, ARMOF-EITERLTCELILLE-ETHLDOTHD, ) ELT, £
NT—V v ZEEREHT 52O OEHIIRVEA 20T TIRAIIEIR ST E 22y, B
DFEEMHIT E TR T — U o ZEOL—Y LidE oL TR b D L 25> T
% LM T 72100, @FFy 7 — U U ZIE TR, ARER ATV TEBIC A S okl A
A TITHE GO REDOFEMO LB SN DM, M SN KM ORFE ik, 64
HEEOFEROMBHR OIS EE 52 5 RENRDH DD T, Fin7—U v 7ER
JESRRFEMET LV EFFHMLRNbOTHD E L0, O 57225 BMARRET I
CODOEFHBEFIENMFAET H 2 LIZ Lo TH e b SN DMEZ[EHETE 5D TIER VD
EWVOFRRICERI L T, £ b2 LB RBROHARRD itz BINRBETR &
179 28I ko TR T — U U VIEZRRAT DRI RV LR 72102,  ©Z=2L 1
DEFHLBEFIENFET 256, KFMEAEROYZIERDO NI HIz > TE Y @R
VEEL 72572 FXHER (cost-benefit) DD b —DORFHUIAIEZL L Z &M

% |d. at para. B 54..

% |d. at para. B55..

100 g, at para. B56..

101 |d. at para. B57. -B 62..

102 1d at para. B64..
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PFELWNE L1008, DR~ — 1 v ZiEE-DE 2 L BAELBIR (public policy) (24
THPENEV I FUTE L TIE, £ 5% b FASBA R T REEENIH L OSFHRAEZ B
HZETHY, TOPNHEORMNLT D LT — U v 7 EEHIBRT 5 2 L IXARBOR
KT 2HDTIERL, Ao TEORENTHE I D THDLHLELTWD, o, Ko7 —V
YO ORGEEBZDE DIE, RN T =) U ZEEHIRT D L BE LWRERA RN,
B g 3L, KEREOEBENS SN NED, L 3EDT T A « AT 4 —HWED
WETHDH7 T b V—F « 774V —{EOHERDSEDL L) EikE Lih, FASB
X, SFHEELIEH ETHLRIRLOTRIFER ST, SEMASHABIELTE
ZIE, EEHEEZHRELIZY, ROITEE SR ERENER-THLOTH- TUI R B
WERHR L TR Y . RFHEE L (IAELONERIERERMT D Z L ITKIATRETH D
LLT, Fn7—U U TENMEERGERESELI N LRV E NI WS Z L 2B H L
THR T — U ERFOERIZ, LT, AET, AFREROE K VD B
3% & bR 72104,

FASBIZ, DL EIZZF =Bl 2 A L L CSFASKE 141 BB\ TRy 7 — U v 7k %& A
BrL7z. 2o b, AfEORBETIE, £7. o7 —V v 7ol 13zb% b
REREN 72 SN DHANCYFE L OMITTRWEN Y (affiliation) 238 2 BFERAITII LT
BohieT7 7 e —FIllia@E < LW RN Shie 2 & KOS PIRy 77—V v ZIENIR
CHOWHLNTEBERIZOWT Fa7— U U 7EogFOEAIL. FEESKRBFOBED
NERTZLEDOTEORRP U FEZTDOEEDT-ODEMITESWTEHEIND LWV D
—EDOBRIPELITI W THIRL S 40, RIS FHREG I BFE LRV L DILD
L0 TREREHE D H L FEE LOM TRINDEEMAIIKH LT, MEINDIE
FEIZIZED X D 2 LMBE B A S Cide b ERHRY RN FR L) BiEE2R L,

CRERBIHI OFEREIC L - T, Fir 7 — U v 7 EOEMFEENET b BB LN
R LTS (LEEEBOOES)) NEREATDHEHERLH15,  RIC, LLoOR#Ez
MRCEEL LTESE LR — ) U ZIEREEE T OREEROBRTRE VI T TER

103 1d at para. B68..

104 1d. at para. B75.-B76..

105 |d. at para. B55..
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RN EA LTS D TH D2 ERRBESNT &5 L FrTiE, 57—V o VIERME
HROWBTTREM 2R TR Y . £/-. MFEORFHMH (FRMOEMET L) L oA
EELARNVEWVWD Z LR LA (LEBEHOQRU@ES) 1E. 4 A OFERH#ENRR
DB AERFOIEIERN T RELME R LD L LTEERD D L Bbh D,

LRI

ARETIE, KEIZBW TR 7 —U U ZIERHIBRSNIZONERA LN T2 8%
FHELT, RFBEEEENE ORBRRBRIZOWTEREZRA T, KETOELLZEL TK
DZENHALNE ST, Tibb, Fun7—U 7L VW) B TEL T L b
INTRFZE DB I D BHERIE D FEHE &\ 5 35 207 2 Sl RHY R 2N R L7z &5t
BRI - 7223, OSEC NWARFEFHRSEZ B L TV Z L IC L D &5!
31T DREHHN & AR FEERGI L ITREPEC TV LBERALEDL 2 L. QA%
FEFIIZB T DRI O T, < ORBFELZELAEO DR T —Y o 7iEE WD
BRGNS 2 2[Rl Z 8 MET L L. BWRITHIE LTE bn<HEITE
LTEELTLESTZE W) H3E, QBHINETH S SEC 2V& 4 LB L O IFURE
TITMEREMEOER, BITZ2EET LW F#tafRkoT&eZ &, 2F0 ., HiTL
WHAD T T, TG ORGE WD IEBRIITHE > TORWRFHLE T 52 LI3HETER
RCHESNTETLESLILIZL T, BEMEORFHLETIEE LTEELLTL
Fold TG, Ob, HHIZMITZR/RAROREHEREL L TIIERL XN H
DT ENRBMSNDIZED, BHILRTHLD SEC & 2FH AR ORFIOHMAFE S & ORI Tk
At T, RIZ 40 1< O H 2R THIFRS LD ICE o 7o, RFHEHEDOIERL « SUBEIC
BRL T, £ 7 — U o ZIEOHIBRZE LTz FASB 13, ®f5 & 72 2 SFHLEED L —Y
IZETHl- TREMICHATZMATEY . Ziud, SWAREZHA - SFHREORE S L
TOHMNLZRIRT Db DO TH Y FRZARICEIT D EEOLFEDIH DT & kT 5 L%
SRELIANRZNEDERDbD,

RO T =V TIEE VD REHLELISMNC S, £ B E LD —Y B RRIRIER T
DEERICE < KFHUEEFETZ LS 1B bid & 2 A, ZRODBHER IR WEH &%
MBHROEEFREMEE W B EF R LsnE W) Rich b, 2FE 0, BARTGICKIT
D EMFESROMRETERL DT DIZH AR BFEETH 08 2 e W I IER & SR
BEERDENWIZLICRD, TNETRTEZEBY, FHr—V v 7k v ) &EHL
FLLIE, AIEEEORERBIH & W O BEROBISI B Z RS> b D Th o728, 2D X5 7lk
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AEE O ETOEE LV I R, Pl XStk & e ie ik & O2FHH
HOFENE W IR E BEFRT LV, TRBICHLTIE, SBROBRFRRELE Lz
Wy,

&L AT, FASBIL, R 7 —V o ZIEOHIBRICEE L TERERES OIEHSITBNT, &
REOGATHICE > TURERMBHEBRERDO L HITHETE L TWD, [GREOEKTY
O [ (lifeblood) J LiE. kD &5 ZMBHRTH D, T72bb, ObHE¥ELHIOE
KL ZT 5 2 L TE OMBHER. OREXRVIMEOREDRIIILHOMBER, OF
AR, 20, EfRIC, BREOERBEZHTT H2MBEHER. OBROMEE IR HE
DNTNOANZ BIHS T, £72, FEFOEWFEXIIRY FONWTHLOMIZHREO 20, H
S RABTER T D, | 196 F7o, FASBIE, SFASHE 141 F2RBW T, SFHEHED L
PE. FFICIZFASBIC L 22 FHHHE & NEBOR  (public policy) & OBIRICBAL T, $FEDF
ERMRE IR > TRt SHEEZO L OICHT A EHEE 2 LR S, SFEEN
NFEELET S DO THD G2 L TVWD 07, RETIL, SFEED P2 ik
DIZOIWITIERED L RHH ZIT> THWD O E W) AICB LT, 2RO TN L W
5 AN RFFEEER RO H Y FERFTT 52 &8T5,

1% Hearing1, supra note 87 ; Hearing2, supra note 88, at 72.

197 Financial Accounting Standards Board, supra note 9, at para. B69.-B76..
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TE&MTEENEDD LD P—RICAEZY LBOONIEESHOREIIHRYTIHE
EEDT,

COREDEFRT. FEERESFHEEOIER RO AL 6 MBFHEERNES L2 0
EERFEEZE R LT, A< SFHEEFEREEICOWTEMREZE WL ZAI2H
HEBEZDIENTED, LWHDIE, fEk, IEF B SCTRFHEEERERE LT
LR TWIEENERITAOEER RS (M HERBNE 1 £ 2HYS) LepUTR

H O (MBEHEEHAIL541H) OARTHoTL 2 A, 2002 FITFRN S NI MBS FH R ERE
KOZEORESHERZERNARTHRFHERED, FEE —RICRERLLERDLN
HH0E LTEMANINTEEN, EF EICEZENZPAORMEZE L TEb7, [—i%
WCAEZRY ERODONLBERFOEE L LTI BNERITERTA R74 0%

ML THERENDE L WHTETOEAN RSN TERY, AEOHEX, 20X 5 RRFic—
EDMRZHT26THDOTH D,

2, FRDWIEIX, @PEDORD 2 XFHIEEOBREZIRZ HITHT-> T, KFHFEEDIE
FRERDBIER O FHEENMER SND T ot 20 H Y Ei% Z O IEFHMEORILE L TR
HENWIZEEHLMNILIELDEZZHIENTE D, AL, EETEEICL2HEEN
VETH D RIITEEEZET 5,

L%, EERESFHEE OREOMA ORI, Tio. BT L ERSHEEOIRS L
B L e o PGB OIRPRMEROBTE & WV o 72 RNIC B O A E R 5 Z LR TREND, KIS
%EOMEIZBE L TiE, SFHEEEREERDART D DFHREDIERIMEE 4 — EE R
NHZLeBRDTHAS, ZNIEITIC, KEFHEEERERLO S DR OAR SN AFHE
WD EFMEORILZ AR HIR > THE L TE Z LI —EDORBENRH D EEbiL s,

b geiEizs TIFRSREM I T 7230 & #E o Mefikil ) pEeriERs 1881 5 (2009) 8 H,

S s, EBESEHEEDO L A= s U RABWET RS g Y OF AR OWT, g T2 —

=V ADIEEE L IFRS ORI T ¥ERF 62425 (2010) 6—13 H,

¢ WRAKEAIT) TERRSFHAENEEERICE 2 528 (1) | pH3IER 1887 & (2010) 11 H [k ¥ ] .
M 14—18 B [/, FKEE, JRkEE] . REBEE [&MBELBsECB T 2 ESHAED = 7 43—

AN R RFER RSB e — L ¥ = —Vol. 42009. 9 (2009) 205—214 H,
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ARETIL, 2085 RRMEERICE SN T, BARIZEITT 2 KEOHIELRY EiF, %
OHNEEDTHZ &L LIz,

KETIE, 2002 FEOH—_ X « A7 A Y —i% (Sarbanes and Oxley Act, LA, SOX %
EWVH, ) OF 108 MU 109 552 M LT, 33 FEFEARIEICHTT- IR b s %
WU CRFHEEER ERIC OV TORENBEA SN, T70b b 33EIEHRIEDE 195 (b)
HTHD (NFICOWTIEHZR) . ARZENENOELHI L CTH L E, KETIE, &
HEVER R OTEEIUIRIZ DWW CEEMZ2BLE  (SOX IEDE 109 &) MEANTEY | HIIC
X, ZOHRN 200 FOHARTOHEL KRE o TWHEENR D,

SEHEEER ERMRF L CORITIIER O RV EE D 5 b, MEERIERE 2 4hD &
THEEOFIAE NS OWSLHEIZZDEMBE BV DEER LD THD LWV D Z &L
T IROH, KEO FFLSOE T, £ OMSIMEORER D ME L 720 | BR OTEE) IR
HilItRed TEER G O EALEMN T Oz, LTFTIE, 0 oMERTN ED X 5 28570
TTREELSNEDONE WD JHEED, 3BHFEIEHFES 195% (b)) HOBEARMECHONTHE
LZEMx =05, BE T 2009 FFI2861T 2 HAIKEDONE & OB KR HETF O A
kA FAA T,

5 H KENC R D R FHEEMER R ITHR 2 RS

B—IH OKR[E B3 FEIFRERIES 19 5% (b) HOME L B

KIE 33 FRESIER 195 (b) HIZ, ORMOFEL LTS, @FH - #EOHM
IS LT, MB OB\ ABEFLHEEHTOT Y vxm A FTERY, ARICHBNT
Latake (LT TITHY T 28 24 L. 32002 £ SOX IE5 109 HRICHES & K4
Tt 220, OB OB ORI L > TREHFHIOZBIZ DWW THRFT T 2 Fhix
ZH L. O=FHEER BT 5 0B8R EFRIEIC DWW THHZ 35, L) EITS
DOEM A B U7 EEEMRR TR DN E O D X5 R HEA GRS E Lo [—RICEO bhves
F1JE7E  (generally accepted accounting standards, LA™, GAAP &9, ) | & LT SEC 2338
ETELRELEDTND,

FIENFRITONT-ERIL. Flc2ob5 0z Lo, T74bb, OFE Tk SEC OfT
BORRIDO L)L CRER SN T2, REOSF R IR L A S5 HE%EZE GAAP & L
Tl DA DRI B R EFE S L DI EEDOHRICH S TEMMZZ & O%F
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FEERR EROTEB A RIIER, BIRYEE HIC L5 BEMRESILHIZEH > T2y,
TnEW, BSOS ICHERSFES (annual accounting support fee) Z%E| 0 X4 T 5 #E
PR S REERFERA~MTET 2 2 e CREOMFEA MR L2 L ThHh D, LT, £
BaMERT Do

T SEHERTEARE R R O VAR AL O B AL

KETIE, SECOFRIER LV, REOSFHEEMER TR L 5 S5 LA RERHE Lo
GAAPL T HMEHANIMON TE o Z LiF, ARDOHE ETERLTE LBV THD, =
DAL, 1938 HEIZSECIAFR LT ehEkedl: (Accounting Series Release) 5 4 =¥
FEX, Ob, MESFAEUERHS (Financial Accounting Standards Board, UL, FASB &
WO, ) DRBSLITHEVWAR S U 2FHERlEMES 150 5 Z&Mk S f1, 1973 2 LIREIE, SEC
(& DRIBEDT BT 7 A A RIRIRNRY | SECEEREILIT, FASBIZ L » TAK S
JEHI, HEUER OVEHRES7E (principles, standards and practice’) 109 -> T B R Z1EK T 5
EIRODOENTE T, DF V| 2002 FDOLLIEE TlE, i CEIRS L2 HilETE TidZe < SEC
DARRT DATB LD/ —v (REORFHEGDERES 4 5 K OF 150 5, HEHIUE
W HASmAE (Financial Reporting Release, AN, FRREW 9, ) 101 LA FICHMmE S LTV
Do ) AZHIEE OFAORILS B T & 7228, 334EESRIE 195 (b) HOFHICL - T
FOBLDOEREAT LI L LoD THD, LFldiE% D 200344 4 25 H () I
SECIZ, FASB K& N DAL RHA T 5 M B 251U ] (Financial Accounting Foundation, LA T
FAFE WS, ) DEDRDIEE OB &= T 2FHEEER AR TH 2 BB L UFASBO AR
T oRFEENESRHEE L TH D T—RICRO LN AETH L ELZFRRHE 70 5 T/RL
726

BEIH SRR RO RIS AR D BLUE OB

SOX HEDWIENFIZLILIT DO D7, KL & OBETHER 3~ &%, FASB O 4
PR32 Z L1125 T, FASB BE D/L—/WTHE» T #E R 2 VERR L7221 HUiE 72 B 70
XL OEFHEBITICN L TESOHLUN A R 2 B % 72 < L, FASB OMSZMEZ 3Rk L
2R THY | [FHEDHIEIZE, 3B EFERIES 19 55 (b) HITEFHAEIERL 23 2002 4
SOX VE5 109 RIZHESWTESRMEEZZIT 2 F 2T D 5 L 9 BIE 34 (33 F1E5H 19 % (b)

T Tpractice] &9 FHFEICIX, MEAT &V D REEEMIT 2 L ANEBITH B8, ARFETIIIA
T%ﬁﬁﬁ?ﬁkb\5§)ﬂgﬁ%)ﬂb\f_o
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(L (A (i) ) . SOXIEHS 109 813, =FHAMEMER EROTEBIMIRICEI L T, OFK

TREDER - KRBT mt X, QMIEXROMWE, @FITEORINEDRR 2P, @FY

THRMOFETE, OFDL I ENTEDHRER, OEXDOMREEDZ, LT, HH
(I OB 2 TR Do

OFKRTEEZDOIER - AF T vt X

SEHERVEMER I, FERHAT 2 1 W HRTE CICYEFEO THELZRE L., S35
FEVEERC RO N Tt X 120> THA L L, K74 51T % (shall be reviewed and approved)
(SOXIEH; 109 % (b) ) . 7pds, REHAME(ERR IR & [RIERICHATH 2 b DR SHREC
Lo THED LN DL ABSHAFHERZES  (Public Company Accounting Oversight Board, LA

T.PCAOBL 9, ) D TFHRERIISECOKAR LT % (subject to approval) = & & 29223,
SRHEEMER ERICOW TR, WEBFRE THEAELUEKRP RSN D, BL, SFEE
A ONZFASBK FAFD FHEZEIL, SECIZ L A L B 2 —D%HR & 72> T % (subject to review)
RICEBZET 2 (RS (e) H) , SECIX, BEE, THEELZLEa2—LEZObL, Z1b
AISOXIEHS 109 LT AT D b D E D A& PE L, {78 (Order) *%& %459 %, FASB
(T, AT 2RI E LT, SOXIEITI D L TRATEICRFH R OFEY TEIT
ZLls,

OMIE KL OMEE

DEHEEEER RO TEIL, FERORITE OICEIV Y THN b i 34EE (accounting
support fee) (Z ko THEbL D (A (¢) HHATEL) o 7)1 D 2FSHRE KOS E3H EEER T
KOZOMOWAIX, GREOANEE B (A% (o) T (1) #%E) |

@FATE ORI D F 72 D4

SRR T, RATE DA E B CENENRA D SBERYS TS Z L BT
x5 (A% (@ M @),

@FE Y YT HREOFEIIE

8 Order Regarding Review of FASB Accounting Support Fee for 2010 under Section 109 of the Sarbanes-Oxley Act

of 2002, Securities Act Release No. 9105, Exchange Act Release No. 61468, 75 Fed. Reg. 6231-6232(Feb. 2, 2010).
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SyRHE MR ATHER ORIEE 12 0 A BICE D 5 YT EOTHAK (BTORITE 0
AR BRI & L. 5T & SR O T4 A BRI & T B Heic, 2
FHEIE(ER RO BETHEER L CHIT 2 (A% (@ ) . BETHL, 4HLHR

R FAT T D RESR D RHMIFREEN TS 2R ORI D 2E AL C T, #v ¥ THR
HLlid,
OEDHAHZEOTXAIRERHE

SRR SRR RITE N DED DN D @HIE. FlZRFHEORVWRY | ARSI
FTROFEZ Lll> T3 b2n (F% () 3

CERDNFR GEITHEM)

FID Y TONTRF RO, EITEDIEEDORG TH D (34 FIEFIS Pk
DHF 135 (b) H (2) (C) ) , EEL, NEHADBEAMENHIFRA SN TS (344
AEAHGIFTIES 1345 (b) H (3) ) o

LB SFHEEVER R OFEBW IR S BEOME TH D, RELURKETIX, ZOWIE
DML ELET D,

«

(
!

1.
R T

i
=

—IH MBS REFERESEOESR

SOXIEDHIER AU D & ERICHMOEREL L THRIRIT SN0~ 72 b D DSOXiE
55108 28 L UVE 109 2 DE X F DIt & R o TIERBFIET D, T bbb, MEaitikiE
W12 (the Bill of Financial Accounting Standards Board Act, LA . FASBIEZR L9, )
Thd, FERL, Filora B LOT —%— - 7o X — VRHFHEITLICL DR
HARERE oMTF Lo TIREINIZHDOTH Y . FASBONE DI K OMERR 4 51l - LR
LESETHbDThoT,

® Financial Accounting Standards Board Act, H. R. 5058, 107" Cong. (2002).
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FASBIEZIZ, &7 RINHIKY . TOH 3K, T XTOEMBH 7' =7 L (Federal
regulatory program®®) T THEHLANK ® 5415 GAAPIZIE A L TW D G & Hlkr§ 512 b 7=
5T, FASBOART L XFHEELHEB O & H H D (authoritative) & 92 F DOHE L E T
Y. ZOMICFASBOEH (5 4 55) | RFtHEEMERICH T2 > TESTF T~ EFHIH (B 55 |
SEC K UMD # A TBOEAR DHERR D RETR (55 6 5%) . BUN~OWMEZORHEE B 75)
EWV o T BUEZE VTV,

FVERIL, REOSFOHEME LI L > TRE SN RFHEELGAAP L 723 & LTE
e ENE TORELRIEEZ I E 2720 O TIERWV AR FHOHAMNN e NE 2 1530 RICEHE
FBEAALTOWD A (FNELOFE 55 (d) TiE, FASBAREMMICSFHEHEL ED H XX ]
W LTAT « NT U RAINDFHIZOWNTORBECRHESFHIR D HEERZ T, 61T
INIEAGAE R O S B VB E R ICAR 2 7 e v = 7 FEBIRAM & TEETH L o@D T
Do ) B LT, HTFHYUTZVNRAIGAZIT I 5550, LinL, =rwa Ahdf
BIZL o TRHEEZOLDICONWTEZIEZ s AMEEREERE L, M50 FHT
ELEIELERTHEREDOHD LD ThoTt WA L), FHERORARIL., LLFISHEIT
T HRER M TOFERLEE IR T, SOXIEDE 108 54 ) UV 109 DO AR —E D FEAE KT
LIZbDERDLZENTED,

1 FASBIEZRDIERM S TOEmDONE

FASBIEZE DA TIX. 54 DA ARFES 2 LT\ 5, DUF Tk, RIERORES (5
VMIIREEIZITVY) LHERITE 54 7 > (Dharan) #df%, MERICH L TR a & LFT- 7210
BIREL Lo 7 4— - Va=7 (Coffeedr.) #i%. = L CFASBOUKFOEERTHD
V¥R (Jenking) KICKDAFE ONEEME T 5,

W SEHEEBI 7 2 75 AL 1E, SREREOBIGSLHEICESWTHIE S, 2o, MESE I3t ompEic

BHVF2L—2arazED57nr T hated, FMIERDOH 2KDERESR,

1 Financial Accounting Standards Board Act: Hearing on H. R. 5058, Before the Subcomm. on Commerce, Trade

and Consumer Protection. of Comm. on Energy and Commerce, 107" Cong. (2002) [hereinafter Hearing 1] .

2 %o 54 Td %, Jenkins, Edmund L. (480> FASB ®3#E). Dharan, Bala G. (T 1 2 K*(Rice University)
DHIZ). Coffee, John C., JR. (= 7 > B 7 K (Columbia University) O ##%). Lev, Baruch(= = —3 — 7 K%
(New York University) D##3%). Regan, Ned(= = — = — 7 JN 37 K53 1— 27 #%(Bernard Baruch College) D %),
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XU HERIE, FASBESECE O/ — M — o 7%, — A, BEIZE > TRRRITHER
TELHITRZ DD, FASBICHIOIERIHINL 3 5 S Cnianize . 0% EI%+47
IR TE TWRWZ &, e, ZOEHHFEHEO A I =X LBENHTHL2D, &
M7 P %TED 2 LR LTS D2/ o Tnd Loz L=, £ L
T, IO ORMEEFTHT D 720I12i%, FREIER T v 225063 20 5 2O SLIEHHE &
MREETHY , ZDTDOIT, HBRDFASBITKT U TMSE LB R AL &2 535 2 & 408
LTCFASBZ VAR — M2 MBEMNHDH L FR L, AFASBIERZZ DH—#H L L THED
FHrREFZL V) EREITHRY,

Mg, 97 4— Da=THRIT., DHOL— TS TEMMESE . £, A%

[EIBSHII L &\ D FIaPE b LB THH DT, RFOL—LE2AREF2OHEEL T2
CIIARARECTH D HE M LI, £7o. ICSECHRZNEZ58IT L-HEITid, BTkt
TRWIFE EOBUEMETIINSECIZ NG Z E R EIND -y TldZewv e L, SECEZE
BEOT7—%—+ LU ¢ v b (Arthur Levit) KOS 25 L2052 O RN 2 67E L
=Y UL, SFHEEMER IR SIS 2 o TR TR T AU AR BN T L 3 R
DT, REIHEEER EEREZ R E—EBO T Ly v — O IRHEL ., ATERL M 2 5
FESE L7203, BRSPS LERT R Th 5 LR LIz, ZoMZELT, [
BT, WEOKMHIE LT CYRFD) AMESREHS (Public Oversight Board) % %815 T
W5,

BT, YEEDOFASBORHARR ToH HFAFIZOWT, [FIMEAZ (4308 BItR T
DFEBIT. BREXROZEOMOFEEN D OFMBIZ L - THZ BTN D IEEFIRER)
EWVOHOMEZETLAMIC, FNEEDITIEES22G0< Ro Tl tzEs L
THRM L, TLT, ZHICHLTERVELRE LT, METH LR BIZINS R
He 2B 2T L HEER - TV 2K~ (National Association of Securities Dealers)

1% Hearing 1, supra note 11, at 42 (prepared statement of Bala G. Dharan, J. Howard Creekmore Professor of

Management, Rice University).

14 1d. at 51 (prepared statement of John C. Coffee, Jr., Adolf A. Berle Professor of Law, Columbia

University Law School).
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DOFIZ 20T, FASB BB EREUCEADEY CTE2T5 L WIHIEEZESLRWERD . FASBA
MSTHY - BB ZRET 5 2 L3 LV E LS,

AT 44— VamTHRITEL, Sk, BRI Wz r U OSFHLEEE (=
o HEAREO AL RIBORENIEE LTHW S HR] HBYEZEA (special purpose entity.
VAT SPEE WD, ) ASERERIGR & 22 570 & 9 MOV T OHIET) oSz Lz 1T,

15 1d. at 52.

B ar— s Da=THEMEH LT 0 UAOSHAEONAEIL, MhRkotBy ThHs, =ray
. BEORRIEBFEEREZHWT, OEFFGE LTV SPE 2= r VDAL LUZHEOA
EORRNFEE L, @5 & LTOARWERO SPE K L TR 2 EHAICTE 0 AT, BT 24 S5
FlELTHFRL, 70, @RISR E LT SPE IS L TR ZEIV 4T, = OxHiiix SPE O HiifE
(notes) Thotz, IHIZ, THOHHROBEZMN L FHEHEE & LTR-o7, TNHDITANAEL
RABMEIWEZTDHRA » MI DI L ML SPE NHEREGRERDENE I NE NI R ThH ST,
MIFD GAAP T, SPE WA & 72 LRV GAE DML L TRD 2 DONEEED T, —2HD
TR 3% SPE @ THERY) #5453 ( “controlling” interest) &N L7 =FRNHLTNWEHZ L THY,
ZOBRIEDDDE =0 SPE O T 1FERR ) 4y ( “substantial” interest) A FTLHETHLI L TH
o, ZOBEMD S LHEFED [ [EEHR] F5r1 OBUZOWTIE, Mi% SPE OREED > bhel b
H 3% DEAPUNN L SN TND I L LI T e, 200L4E, = r L HhDOEBEATHL T —%— - 7
VH—EUE, mrr 4o SPE THHF 2y 2 (Cheweo) 2BV T EFED 3% D/L— L 35FH AL T
WZEEFRA L, T74bb, Favallii, 77— 3— (Kooper) K (txid=rr oFEs Z 20
BEThHoTz, ) LWV NIBHEEZ L TWeR, 20288 % 7 — X—KRSTh6E 0 An2BRICT
va U AEBMEBRGEE LT e, 207 —A—RIZE DT 2 v 2k A HES BN S HIC LA HE
DHFELBIC &L MRELT, ERO3I%AL—NEHT-I RN L s, 2k, T2 CHEER-T
WHF 2w ald, ioxrm Ao SPE (=7 1 (EDD ) OSSN LDOIHEE Lo Tniclzd, —
EFayapmra oEfEdglies b Hichrb RIZHLO X ST, o> SPE T FEEOFEEN
bleband (@GR ERD) ZERROLNT, 1d. at 52,
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ML T R_REL. AL FEREE 2 S DO TH D5 E 9 DT HONT OB Z M3
BATORFHIEMEN S ITE X HERL o T LES TN EETHD LEHLTNS, Y

a7 4— s Va=THERE, RKEIZ, RO ZSDREEIT- T,

F9°. FASB OB OIMSIIEDOHELRIZEE LT, FASB Of%% 13, MiFsb# % SEC [T
LHETOSIC Lo TRSABINLIRETHDL L FRL, £OHEL LT, T TOA
BASALICR L CEAZEID Y CTHHERZ FASB I 5350, gzl o7z, &
St ZEET I EREANCH LT, 2RICED2EEITE L TRECE S TE L filx
X, ARSHREROERED Y =7 O 21% % 58 2 BEAEN) D FASB O H D 21% % il
HEED L0 b0, ) | BEAETENIT SEC BEAEZEIT T 2 AWM AR DL 77 & 3
I DLV HIEEFRE L,

WIZ, BREEZAT OB D X ) IC L E T RETH DL E V) IR LT
HAICTPY T2 T HLEMEITRD LM, LoL, FASB OBRAMERMEES (Emergency
Issue Task Force, LA, EITF &5, ) IR TIHEER T2 Z & 2 B4k 5 FRIIITE
WETHDLEHERMLIL, ZOHALE LT, RIZZOTF—ABNES b TLERIT, BF
5L ETOITBIEEN RO ERE Lindb 2 BENn1ndHDHZ L, £/, SEC & FASB & D
B CBER DN TV DN E O FRTO LR LK Ok &V 9 Hikix, EE a2 F3MRn 2
L. EHITIE, ZOHEIC XU SEC MG MEDIHIENES L 720 | 7D, FASB O E &
BT 1t ZADOIEMAIZ DR 2 b D Thdh 5 Z L &2 L7z, & LT, FASB 2 ket
TREFPED Y X R OBREHETMAZESIL, 4% b SEC & DD FIZ@EN D N &
Th o Ll L7z,

ZOHOMEL LT, FASBIERTIE, TV vy T« R=RZXDRFH VAT LOHE
PBZHTNAR, ZHICEAL T, EO LY [T T baniz) v A7 A (U.K's
more “principled” system) % %% L 555121%, FTEOREARLE LT, EEDOGAAPHH
HEEROMBORND THIET, 220, NIERSML (trueand  fair view) | IOV TEEA A2
BAREZTDEIOROTNDLEVN) ZLERMTLIENBETHY, ZOL 55
POEEZ B8R % 2 F5 (aguiding instruction) OEANKETH D LM LT-, K

T ERRIZIE. 7 XY AKFO Powers Jr., William C [RIZ L 5. =v o VOB S 0 RFEZE ST X

> TERR S 722002 42 A 1 Bfo#EE (GEFF Powers 318 E) 51 H L TW5, Id. at 52-53.
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EDOIEERRICBWNTE [AIEZARF R (fair presentation) | & W ) BESSBEICFELE L TIEW 5
—REOMBORNN [REICERR] S TNWDLZEE2EEADMNTLZ L E2RkDD
EWVIRIZED——b DD, TORPTEDIZIES DO TIERND T, FEERND DK
RNTMENDI2D, SLRDLBRORMND D L LI,

FASBOFEE THDH Y = ¥ X (Jenking) Kk, [ANELRD 95, FASBORKHEE 7 1
ZNZEIRT D SN DN TUIRRIC kT &2 L7203, FASBIC X 2 B 721G BN BIfR 35

ICB L TUE, ORI EZBL T, Matg e F & 2 oA KR ORIz O
THREPWEZT5 2 ERTEI TH Y, 2o BENICAETHD & LT ERLEY,

FASBOIEEIMTEICBI L C, Y= v & XEKIE, 2001 44 OFASBOAEM T H D 95 HiY
=4rD = (91,500 5K Rv) HBFASBOFIITIN G DINAIZ L 55D T, Y DK =5 D
— ($9600 5K RF/V) IZ2OWTIXFASBORR ERHATH HFAFNU B EHOFIHZE . 1B
ROEBENONS T 2SS TWDEZHLMC L, £ LT, BEFOBE&IEDOREN
FASBDOMSIMEIZ AR B E KT S DO TIEAR <, AT 6 OV e 28 % S PR
ODREE L IR TV D EFIR LTz, RIS, AEEN— 2O 220, FEFEDOw YR
AR TR DA DB D 72 DS OBHLAIIKT L ChFE R i 2~ — T,
DX DT LWERA D, FASBOBUAD O OMSIVEZ R O D & 7o TX R H 72\,
DEY | FASBOWENBUAHI N AEZ T AN S D & 1572< 725 K9 7240 & DD 4413t
ENDHEDHTENLD Y hu—ARNKATIER LRV ENS EiEE LED,

F£72. FASB NaFt AR RET 2 Fhe ST LT, HAED FASB OHlIZ, £7/1& L
7oA R ENHFRFTE el (Federal Administrative Procedure Act) L0 & & BB NT =
— T REARRDOLEND D E o TND Z & w7z, FASB & FAF &z 3°7 =
— TR ERAOEHFELRLTND I L2 TRL, fIZIE, 2002 4 1 IZH FASB DIERE
K OB ILHER =43 (Financial Accounting Standards Advisory Council) 75 D ZEE(1C
A STHBORIER (TER SN2 FEEDEITZ W L 72\ 12D OIRGEEAF D4 R FASB 73

18 14, at 54.

9 14. at 35-36.

2 14, at 32.
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B BOMETERE (the technical agenda) & L CTHY fHEp R EFREZIRET D 7 vk ADHE
o ) HHUTWAHZ L&A L, ZOZYMELTRH LT,

FASB DY = F U RA#RIT. MEL oWz o thic LA 8FHAEICE LT, =
RN OOV VER BT ol 2 L AR LT, £, 2w 3 2000 AR IZER AL
L7450 SPEIZX LT, mrm AhoHi@EklERIT L, ZOXHEi& LT SPE b FIE
EZTE S TVDEMN, =rr At OB & BO&ER K EEAROEME LT
WELT, LL, 5 hbORHOA—VICERLEIE, - O8RS EE RO
ELTREHRE SNRTNIER T, £, BELERVERVWEDTH D, RIT, BT
DOERFIL— VIR ORIE, =om AR ERER G L LT 720 3 D0 SPE D& JE K& OV &

ICHRIE, o r O ERRRERDIRELOThHoICbEbL T, = m it
TZ 9 LipiroloZ L AR L=,

VxR ARIE, mrr AR KD EFHARELRD IR, FTLWERE O — LGB
ZoledTiE< . BEFEOEWITH > TO D REOL— LI TWIUE, 20 X5 72/
HEDO B HEHDFEMAE L0 Z A DY =B EREDIELD 2 ENTE TV
ThHDHEWVIATSEC DEFEEEFE (Chief Accountant) @ U >« % —7— (LynnTurner) &K
DESEHIM LN G, RRIISFEEORMIZH LD TIER, A EFThbmrrm At

AFHUEZOLONRBBETH -7 2 L BT LT,

VXU ARIE, KBS, BENRTRE I LIE. FASBRHEOREICH ST H L
ERRBTHZEITREDLDThH - T, FASBEZIESMHIDOITITE N2 T AUTR S 7220 & ) &
TEHIZRSE N S DRERIRRERIT D RE PP L FE L, &

2 FLw

FASB IEZIL, HMOEMA L LTRIRSNZZ Loz b 00 IEROFHRBRIZI T
LiamiE, 33 FAEARIESE 19 & (b) TH7Z2 b ONT SOX L6 108 55 K UV 109 LD Al IZ % 5-
L7cbDEHRDZENTED, FERMRE SN-ERIETFIT, FASB OIERHIAL 23 a5 (2
WEDDT, D0 DHIELREZE U TARIEGS D FASB (AL L 7o I 2+ 53 2 LB
MHDHENIEDThoTEN, ZHICKH LT, B0 EANTHLAT 41— Va=T
HAZIL, TP TR LI D0 OB )5 FASB Z H B FIcE < 2 & OR#EY S %

2L 4. at 38.
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B LB 5, ZOMNMEEERLT D MBS . FASB OIEEINIR 2 AE5R 3178 1A <
RODHENVWIRELZ L TEYD, SOXEL 109 LTI ZORENTFOEEFERT IR E 2o
TW5,

e LT L, S EEERTERZBIFOBE L T _REE LWV IGmENKETE. -
DX, RETCTHRFTZINZ7ZFASBIERAHID TEWVIFRTIER Y, T7ebb | 1970 0%
Yoo FRREAAREIREE S FTOWEMA b —7 (Metcalf) ZEXIZL2EEFICBNTH, &
HOBAFHRBIOMLEERRSIBZ 5N TEZL W ORELH Y . KETIE, Z OBRHSN
BOIRLRSNTEREERDZENTE D,

B ARERS ThOBEE S T oOMm

SOX IEDHIEITIEL - T, ARES TIX, A THRETZ A 72 FASB IER O = O
ENT BB A OB SN SN, TDH 5, KFHEHEDH Y J7° FASB & SEC Df%
ML Vo EEZFREN G L LTHD ZH T2 OO0 W ONFET D,

PUF T, 2002 452 HIZ TR =3/ X — K ONEREZEE S (Committee on Energy and
Commerce) @ T THAfE S L7 [BIAT O MBS FHEAEITRE F 2 ki L TV %2, (Are Current
Financial Accounting Standards Protecting Investors ?) | &R BRERIA . (22002 45 A

IZ FBEDM BV — B A& B4 (Committee on Financial Services) @ FCBifi Siviz T{E¥ER
O  GAAPIXEHETE 5 1 d2)> (Corporate Accounting Practices : Is There a Credibility

2 R PREAESFHEOMIE) 2934 B (biii KHRETITT4, 1982)

2% Are Current Financial Accounting Standards Protecting Investors? : Hearing before the Subcomm. on Commerece,

Trade, and Consumer Protection of Comm. on Energy and Commerce, 107" Cong. (2002) [hereinafter Hearing 2].

# ZOWMROERDLT—~id, Ty A X ARFPRIEO B L 72DSPE O IX Y LR &
@FT VAT 4 7 ROMBEEAK (financial contracts) DOXFHAETH ) | KEFHEMEERFERD H Y HIZ>WT
ERNSM USRI EOTIHARW, BEA T, RO 54 D5E ARSI L T 5, Herdman, Robert K. (SEC
FEEFE). Jenkins, Edmund L.(FASB %), Castllano, James G.(7 A U Z AREEFH B EDOEEE).
Hinchman, Gracel. (Public Affairs, Financial Executives International #> > =7 « 77 A4 2 « 7L U5 K),

Linsmeier, Thomas J.(X ¥ 5 NS KO HEHFZ),
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GAAP?) | LT AMBIS® PToHERDO TS, DFLEER AR O LD R
7a A0 Z 5 H ERESICE K SN EITIC W TG 2R A5,

1 RE® 7 Z—I2 & 5 HEEMFERPGHLZ DHERF I DWW T

2 ODWEHEIZENENS BN L LTI LIZSECO EFESFEE O/~— K~ > (Herdman)
RI%, YRHERE T d > 7-FASBA R O FHIA D b MEEE NIZEZ 5 &3 Dimamicxt LT,
BUCHEAEETICES 2R THFHEREOSEL WO RRN/ b TbIND LIFR 672
WZ & REOREUESEAEERAZAT O & D BUTOMREI & 1%, #7258 S 2 fThhiud
BUR N SFHEEEZARRR T 212 LT, KA CIRERENZ AL 5D THD =
LR LTz, F£7o. RICFASBZAEAEEE FIZE W2 &, d@FBUF O TR OB %
B HTIEND T FEMBYDOEE RS F ORBEICHLT 212 & b LWEES) & £F
ST NG AR D Z L2 v L 2L, °

U X<A¥— (Linsemeier) H#IZIT, = 0 HOERFRIEHEEDERZE L TH-
AR % 10 DI (the ten lessons®) ICF L, ESONE L LTWNBE2, 955 9 DHEINT

% Corporate Accounting Practices . Is There a Credibility GAAP? : Hearing before the Subcomm. on Capital
Markets, Insurance, and Government Sponsored Enterprises. of Comm. on Financial Services, 107" Cong. (2002)

[hereinafter Hearing 3].

% Z BRI, 200245 A 1 HEFFES H 14 B 2 ARSI TiThi, Ei-saEiE, A
B ONEHRBIR OBAMEA~OBER & WV I BLED G, FASBIZ £ o TRE S 7z GAAP O 4 A IRGEET 5 =
LLEINTHDER, BEEMIZEY BTSN TOWANFIEIMD TEILICh 2, ¥, 1 HEONEICIE
LE OB R IFHEIPE L2 O TOIRE IR AR5 EHE) | Za— UL 7y
VU THICBT D EEAREOHM, Attt EEANTHLT—Y— - T —E U LLP KT DI TR - T
7y arOFRNEEN, B0 HOANRICIL, GAAPIZHT % SEC & FASB O&EIOREN, B2
HHROEENE, FASB OffiE, 2 v a VR OIEBIONE, FASB BNERHEMEEZ R ET HI2HT- > THE D H
EDOTREE DR ThH-oT, 728, %2 BEDEE AL, Herdman, Robert K. (SEC EFEFHE) | Jenkins,

Edmund L.(FASB #£). Verrecchia, Roberte (<22 S A NR=T7 KRFDOHEZ) 1334 DEE64TH D,
21 Hearing 2, supra note 23, at 12.

210 DHEFNOERIZUTOLBY ThD, ORFHOEEN, @= 0 1 L ALF M TIERFEUENH— MM

BTIE o Tz, @BFH UL —E80 SPE ORRFIRILE IEMEIZ KL TV, @ [FEAER] kX545
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Fl&E e & RM O ERNSFHEEDOIERZ 2T ~&ETHH L L, TOHBAZRD X 5 ITBR~
TWD, REMHEOIERZ R b IRANATV, £z, RFREO TR Lo @222 BAs
Rt A IR T 5 72013, SFHEEOERIL, EETIEH D b OOSFHEMEER & Bf%
LR WIRFEDO RGN OEEELZ T VR L > TIThh 2 R&ETh D, BUEORME
7 =2 X DS EEOIER & WV O AT, 2202 %HEZ D ESRELTBY, £,
IMED ) E & BABIN A DI OMEERME < &V Dl 26 LT H REFRDOIZANAR
BT AT RN 20 L LY,

2 RFHEAMEER RO L TEE IR oW T

U o A=A ¥ — BRI L E, FASBORFHEMED R UIE LIS OS2 D 4
HERERIENNFASBOIEEIMIRZF2E L TV D & ) FENRE L 72> Tz, AR
I%. FASBORFHEMEIER 7 v A D= L Aahih a2 m L& 5720121, EiRo X o7k
WESEREADPDLDOFNE VST L ITRI O, DFFHEEER IR E L COMNME 2 R
T&E 5 &9 RIEBMIEOISE T EO GRS s &L V) EEL L,

v vx7 (Verrecchia) #i% b £7-, RIEFDIESZ L TW5, T7bh, FASBOR
BT DRFHEE L FIERBROH D EER L SR NCEOBEE NS, Billts 4 —T
BHDHFASBO AR —LlgoTNDHZ ENBT DL, BITEORFHIEEDIER 7 v & AL,
HHAZ DB DNRET NV « NF— ROfEREZ T EOTH Y | BEOSAITIE, BEZ
WEIZOT ZEN. WY ObHRFHIEERMER SN RRVEE L 2o T D, BT, &

FHEEIAREZHE R L TH D, @F A VI SMOKFHERIIRER 2 RE LRV, O—fibah T &7
DAHEEL A EZHEN L TH D, ORFHEEER L FEMETRRO»1 2 b DO TH L, OEICBIRH
REFHERERER 7 m e 23 L0 BOAE~OERZ T, ORFHEEERIZT S s R® 7 ¥ —21# 5
NEXThDH, ORFHEEIREFZ 2 HRETESRVOT, DFFEMFIC & 22 MR - 2 2 58 52 0R#EIC

%, 1d. at 65-67.

2 1d. at 62-67.

%0 1d. at 66.

5L 1d. at 66.
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BN, DEOT-OTIERL, HEDOZ T4 T v NOFREOT-HIc 0 ©—IE8 %17 9
BICHEIIMD TEA e b D LD LiER L, 2

3 SEFEVEO W REME K O B QN HEME D ETHIZ DWW T

N R VROGESIC LU, —HEOFHENER T HLIATL V| SECIE, RFHEER NZ
DIFRDONFRIARHDiERE (timeliness) . @I (transparency) . @HEHENME DRV
(complexity) DBk D72 HIZFASBIZH L TITo CEBE T 2@n Lz ¥, zomT
SECIZ. BUTORFHIEMEDIER T mE AN b E 0 ITHEMECRFBR 0 X5 L) i, i
R DFASBOFEE S L—/b « X=2BITHY | Fx=v 7 « Ry 7 ZBEZIFEL WD
DBEIEIZRIT D LD 1, TIREOFASBIZ L D WA XV ADNER S LV ICEMETHD &
Wo 7ZRIBEAZID B, FASBREI 7 n =7 NOSFEEZETE L, {FBO ks kE
TOEOEBELROMENHDH L FE L, ®

F 72, 1970 AR B 1980 AEARHIHICFASBAMT o 7o B 1E M D5 1R 4R D HAR
W7 ey o7 MRBIEORNE 7O LIZERE TH L LML, LW o ik, £
BT =7 MTEoT, FASBOEHEMAHYEL TLEWV, fER, W DO HEERG A,
Bl 21X, BRSO (< OMBHRICAOGNTMETH Y | SECIZHEMN S MEaER O
FIEHICB W T, MBRROTTIE, HAIC L T O DDEPITHRMLE L ShD X5 7%
HIE R R) . SPEOMEE (=2 AEORFARIE T L 72 o 72fms) 12xh LT, )
IR T D 2 ENTERL RO T LESL LWV IRBERN LY, £, KFHEUEHRE
RO R R e DI TV D FIR E LT, IERBIOR T 7 4 7 DM BEERIE
i, AN KR OSSR X > TR S 41 5 FASBINER Ok T d 2 25T R ERL Y
FZZ B2 (Accounting Standards Executive Committee, LT, ACSECE V9, ) 12% < O
R SETWDHZ E&ZIFT, ACSECICL DA ¥ v AE@EmmECIEd 200, BER

%2 Hearing 3, supra note 25, at 78.
% 1d. at 157.

% Hearing 2, supra note 23, at 14.
% Hearing 3, supra note 25, at 157.

% Hearing 2, supra note 23, at 14.
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RO NERETH D Z LIC k5T HA XL ADAEE TIC UIE UITEEE © O
WBEL 7257, 208D 78 HECIEEREEICRZ b TN S a L, ¥

Fio, REHAELRRT DI12H72 > TFASB 03k > T\ 5 ik (—RIOSFHE CHREDO A
RERFIIR LT 2O TIE R MEO—Hn 25 L LT, KFOEFAEEAENR TS
FEH A (building-block approach) % RFfEIEIKI & W O BLENHBET & & L, FERIZ,
Tu Y=/ FOFEEKOEIZON T ORISR AR > CliliExd L0 Bl _R&ETho L LT,
EHIT, —HOMBIZLD FASB DT 1y =7 MIRFRAZFRIT 5 &) Rk LT
Zos LT,

E HIZ FASB OFEMFHERIZIE TR SN TV AEORF N RS W T LE I —RA L LT,
OEEAFDO T A K v AR E e RIEDFE L T WA L QR L & 9 &3 2 3RE O #bH
NHEVIEHTHDHAD —DORY = 26T 7=, i O#MA L LCX, flxif, &
RHY7EREE T AT DN T OFRFHIRFF A FI I TV A IS, X0 BERORE (B 21,
SPEs D) IZHOWTOMRABENTLE D LW o flzZF, REOIAIL LTI, A
HLREBEARDOT 0T =7 FOFIEZET, BEETHEEREEKSC AT ¢ - T
URT 4 7T ORFHLELO B~ DOEF RO AN FEIEIT LIC S NToE £, DEEF I ED
BRGSO R DB RO T2 DICEIFN LS, 7y =7 FOFETHRENT
LESTZ & aZIT T,

R, ERLD X 9 7o FREA eS| SEHEYEMER OB R 2 MR35 121X, SEC2S, FASB
OMFFREOFEFRLEH L, HBEICEHL, £72, 7y MIEARS S & X120,
FOHBEFETLERDHS & FELE, B

ENNT, BEICREIT B R OBEMEIEDOM & OBJE TIX, B VR ADEHE, %FED
RRHEEICEABRABUENE N D Z & RENIET 2 LS OB E 5 SFCER L
IR S NT=NBEOFEORAE, WA DERRIZGEITIE B I CHBEA~DRIZE AR D
BAENLDFM L LTEBL TV ZEENRR L oo T, SFHEENBEIEICHEMET,
)b e R=2TNMRE LD ERS>TLESTNDLZ L, Zo—b « X=X

57 1d. at 14.

% 1d. at 15.
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BIADOREIZDNPTCLYVREREINTE WS Z EE2HALMNIT LT, B2, FASBORLYE
133 B RO 140 BE. F oMbt g L o TS s LT, P

4 TV VTN e R= 2 BB U~ DERIZONT

N— Rv R, BN RSFHERE S IR GO TIE e SEEFRIAE (the economic
substance) ZMTHEDTHY , ZDDIT IV TN« R=2ZFNRLVELTZH DT
DL LTS, KT, 2 ZMENDOFASBOSFHEEEIT, D TRV L— L inFHZIAE
NI—)b s XR=2BDHED Lo THEY, Fxv 7 « Ry 7 AMOEZ HERHT 5
DERHO>TLESTWEZ E &R Lz, RRIE, 7V o7 - X—=2B O g L
X, BT L Z DFEMBICFIICXETE 20D TH Y, Fio, MBRFOEMR T H
A L% LY BMICENTL2Z2 2T EFMEL TS, Z2LT, 7Yy
N 2RO HAEZR EB S 5 20121, %, REFOWSEFTME, R OSFEEEER FIK,
ZLTSECORH v 7REOHBMENRRI KROOLNDHZ LRV Ty Ry 7 ZAHD
TR —F 0 OO T DIZE, B &2 EAEO BIZEA T A TG T 272019
TOBBRENR—HERS>THENTHI RN ELRDELTWD, £, TV v T -
R=2ZRD = ZHED LD Z e iE, TRTOBSINE—OFIETERFHBESND &I
RERNENS ZEEBKRT 200, U LZEOES N2 Bigo - FiETaitdE
ENDZ Lided, EATREMEIRR N D LR T TV D, ©

5 SEHEMEMER T 7 AR 5BE OB O PR O LI OV T

B B0, VoA~ Y —lERIL, = n  AOSHAEFHOZLELEL TS
FERAZ 10 DHINTE LD, EEONEELTWEY, 2055, 8 DHIITIE, &
FHEDIER 7T 0 AR S EV IZBUBENIC /> TEY, 2O ENEEOLELEL T T
HEVOMBEIZE LT, ROBHREIT-> TV D, FHBRIZIET, [EHEEORHBOBRE
TlE, —EORE (Bl 21X, MERRICAE R0/ S, EfOBEOBIERR
MEELHSY T LV HIRE) ICBWTUIBURERN AR RIERHZXKETEnH 2 &, F
7o, BITET 2 — « e RHh o TRE SN D RFHEEITRBFRE I T AN LN

% 1d. at 14.

40 1d. at 15.

1 (28) A, .

75



TWED LR LD TEOHMATITBARMEIIRR TELHDTHDH LA L7 LT, HFD
RIUZHOWTIRD X2z T-> T\ D, bbb, YRHIBWTIE, FASBDORLEIZ X
T HHELNYFEENE O DOFEIIRERET LB L ARMERSH D L) ZEARILE L
T, UHHELAREFDOWEHM OB LT DL 7200 r B K@ E(T5 L\ ofz8l
LRLIELER O, ZORRE LT, REFHEEORKENFINRSNDHANTIT. #EST
DOREBESBERPIND E NI NRNE = PRRIZED LIS Z RS> TLES TWVDRIICH
. FEHEBIRIE, SEEEOER T 0 LRSI BIEHR b D L 7o T &3l A L
TW5b, F7z, REBROBIE LT L ZATIE, RICUZERPRIRINSHEEL 2o
7L LThH, KAEOLDOFET D LI RFRICERICE S TWENE I DIEAHENTH -
oo RIMEHRRIZ, ZOX 5 RITE & b\ 2 50 B —IGE NS EH RIS AR 5 R &
KELBATND EfEGRST TNDEY,

6 /&

ARETHERGSR & LTz 2 SORERS L, i TE% L7z FASBIEZR D & 5 72l BRI
RERERBL LD TIEIRNWZ L H Y, BEANLOREENEIL. FICHBEROERH
WZEEE-TWND, 7272, B EF o TWh A% (SHEEEREENRE Y ¥ —
IZHbN D REHE, SFHEEOMSIM SIFEIROH Y 7, SFHEREOCE O TRD &
NDEFR (GHERFE, EUIE, WEOEMEMEDRERE, 7Y 7L« R—= 2RO EE~
OEm) | SERHEEER T 1 2B 5B EOBIREOPEROLENE) (X, 4 BICBT
2K E O HIEEER R R OER 7 2 202 HREEOEICE L bDE RS L
NTE, MESOIXERSFEEOIEREROH Y FE2EZ HIChHl->THBE LD,
¥, AR, EESHEEL OB CHBEE I TN 7Y 7L « X—=2 BN
WAL T, 208 AOHEME Z ORI OFEGRANE (7)) o7« X= 2R OSFHEREIC
X5 HERRHE) AR L TV BTS2 L b ARETH Y . TORELMRELE X
% b CHIBRZE,

U NG

ATE E CORERURFEARIES 19 5% (b) HH7Z 5 TNISOXIE 108 Seds L UV 109 Sl E D
AR OV T, AREFRSOWE S COFEMEMICIBERL CXR, 2 TEFOaAY
R ERI Tz, AKOHIE 2 Wl % & S FEECER R OIS BRI LR 2 B HE D3

2 Hearing 2, supra note 23, at 66.
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HHEN) ZEIFAEDOFHTHIRARTL B THDHN, ZORICEAL T, 2009 412 A D
AL B RS OBEZ ORI (BT, EEMEHERFRE 15352 5) 1%, (4
EDHEIRD Z L 72 SEOFDOMGICESEORMEEZZ T TVND L, | ZEFEL

THIF TV D, MBEFHEERBIC OV CORE & AR MFHESEBICNETH S0 L

I INTONTIE, Bl xIE, BFHEEHEOIERZ K> TEE O L OFLEILUENER 7 1

TR BEE LIZLTHDHO0 CHRFOKENZ EICa E—{E IR THOIL TN D0 E 9 D) |
TEENAFURBI LA O (Bl 212, ANBE, AT U A AERICR DT 22—« Ttk R%)

WX o TR HBE SN TN ENE I DOV TOERERITENA NI L /05 5, FHTRN

5. AROBIEORNAZME L TR &, MERFHEEREOTRBIMIEIL, RICREND

DZIEF & BHEPEN G 25T D (RSO IERMEEEGHRE (5 10 #8) 21, ) .

MINDRBEOINE, KERANC L TEBEMHTONATVD (M45) B bbb

BeRBMEIME, EETHD ERELEORETIIARYY) , 2L, GEERSIFTS L

BRI o TR TEHE O TEEN S HE L LTEREMAZ ST 2500 A% X - T,
Bl 21X WEEZ BE35T 524D 9% BIAT HIZE-> T 5 (2010 4F 7 A BILE) .

ERHEMEDIENHINL %2 £ DB 2 D e 0 ) L, ERSFHHEEOZ AN L OBE S H
STEEHAZML TV, KETERL CEXEKETOERONEN T LT, itk
I ZEETIIRNW SO0, ERTG~ORGME, EHEIER D 7 1t 2 D@,
W EE O HENE D LR D M EEVE, FEMEVERGETE T O IE OBIAETE D PEBR O M ENE Lo 71k
G EE%E, BTN EOBFE L TOERMER CIES SR 5T b, FE - 1B/
BFLO—DOTh HRFHEERGREHRS OB SOMRIZRDIZEL BTV L 22, &
AR TRHHEN R T EBOEBEMNICTT 5, ZORICEL T, SHEGHOE
BB & & HICHEANE CHESLET S,

WETIE, EBRSFHEEOIEREERICAR Y 5T, BlXfrx . D ELEERTED
HYHFIZHONWTEEREZITH,

B HUGRERIG T - A MERES: B BIRREE 451 5,
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FUE [FERESHIEEOER EMRICONTDO—ELE
—IFRSMHIZ X AT v 7 « a X NEEEZFZMIZ—

i REER

2009 AE DM E AR OWIE T, EFREFEEONLE S O ML-LCE M T&
HAEOKBHPAOHEN 2 St FRRRIE TR, RSB RMRAE 1 & 3 HICAFH
HEAEAERR IR DM 2 D R E BN ED DI :*jif“z EpfE Lo TEBREFHESE] 250
T, THEMCHEL-GESFHOREL L THERHEIND Z L2 HNE LEERESFOR
HEIZOWNWTORENIE R OERZFEEL L TIT O FIRTh - T, s BRI 1555 3
BTG T 2B MO T X T a2 b OB ERM AR ET oI RERFORED S B &
AITEENEDDL O] LWV ERLZEV- BT, EESHEHERZHS (International
Accounting Standard Board, LA, IASB& W9, ) 75 TEHEESFHERE] OARTTHDL FN
BRTERICBONORSNES, 2R &0, IASBA, TEEREFIERE] OFER - ARERE
L CRLDBEMICHEET D Z EDNMRINTZbDOERLZENTE S, (k. Eiio IH
SOFHEYE) OO b, BRUTEET S b0 HEEEBRSFHIEE ‘L5, )

Jri b, 2010 4F 11 H | [EESMH S AR (International Financial Reporting Standard
Foundation, LAF. IFRSIMMI &5, ) OS24 (the Trustees) °1%. IASBOILEI% 10 4F

VRS ENEATIFRS OO AR 2 S8Rk 5 ot 2 L 5 00 B UE ) B T SR A AR A0 TIFRS 13 i 1
£ 2 SOE RS B Rt RS - BRRplofgst]  (2010) 2 H.

2 A B R A 1 R0 3 B,

RGBSR B 150 295 1 5= RO NEEME# RO HRE, U OO IERIC B 2 BRI B
ET 2T REDNED DEHERFOLELZIRET S1F) (2010 4 11 H &@lUT 575 69 ) 5 2 RS,

UM SR BRI 93 5B

° Rk - BB DA FROFIFRIC OV TR, EEH L, EEREMEREIEEME OAREE M L 2 OEEOR
STV D, YaxBRHL.  http://www.ifrs.org/The-organisation/Documents/WhoWeAre2012Japan.pdf 12

TAFARE (2012 4510 H 23 HETE) .
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ARG LT 2 L5 A2 T RBROMB OB Y FEM D moic, TREBRAIC X 2o
FREHRPL L B = — (Status of trustees’ strategy review) | &#/AFK 95 L RIFFZ, X7V w7 -
axbh AT, AT ax) bnwd, ) OBEEEZBLE, ZONEIE, OIFRSHME O
Svvary, @QUNTFT A QRFHEEOER T vt A, @IFRSHM M O &:ifiZE O U5
D,  GEMIZOWTIE®%R, )

SRR OD ) 7 L 15, EOAE - M5, MBI LT o
DN EAETH LR £, FOA— ORI UERIE AT bE R 5
ROT, WITHRF SN ~ESMETHDL LR D,

FE OB LT, ERSEFHEEEREEROH Y HaBE 2 DEEOBEBEREAIIZSH
Do —ORIF, SFHEEERTRL LTOMETH D, T7hbh, SFHEEERTERLE L
THRICEFHFE SNDHDEMFEBEX D2 LR TE, ZHUTE, S EEROMNNE - itk 1
Ak S5 D EAT I TOELERMEOHRD IO DT 22—« Tuv ADLEEL V-T2
LOREEND, Flo, b bRFHEHEL 1T, Lx LT 2EARTLOL—LE LT
DOHNGEI D] (responsive regulation) T 2D DT, I OME 2@ U 723 72 OALHL A
HRIFFRD N REZ L LD, ZHoHIE, EHEMMMKE L ToME Th 5, EEER
FAAEDS EF<BERE L T 720D LRITIIM 2 RIGIERH D8, ZDAZ— FRA M
WM [728) BEROPZOWTYER LAIROFE & L TR L. EOLEMH,
%I%%®%%(mmmwm)@Tf@éﬁﬁﬁvx?Aéﬁﬁﬁéklémﬁékéﬂ%

o EBRSFHEEERERICOV TN ZIE, ETZOHFAEOKAMEE LT, 2 ZHH—0
ERE G EMEONER & ZIZhH DO EW LN L BT, BiIZEnzBRE S L@
Mk e LTI 288 N D5, 2o el L) maefEEdic, T'Eoksic) Ma
Z | OFHINY ZBVROTH, fRIE. AIE0 o TEES —ic2 ) »innT
HAHY, THH ATV T L, EEESFHEEL VO —FEOBFEO ERMEL R T 5720

® IFRS MR D F B 2113, 5 FEIC B OREERCH MDD RIE L&1T 5 Z E NEBT 5TV 5, IFRS

B 0D R 17 S () TR ORI (d) 7 % 23 R

™ Trustees seek public comment on the future strategy of the IFRS Foundation( 05 November 2010),

http://lwww.ifrs.org/News/Press+Releases/Strategy+Review.htm (last visited 23, Oct, 2012).

§ fc b TIEESHARR)  CROURS RS . 5 M. 2006)3 H, 222 H,
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(VBRI ATHD EEZX DI ENTE D, KETIH, ERROMEERZ T2, Aido
NRTaRFEONREL—oDEE LT, 4 HOEBESEIEEERERDOH Y FIzon
TEEERAATZ, LT TIE, FTEESHEEORBENOBRTH L LT 5,

5 ERREEHEER RS O KIE

B ERRSF RO R

[E BRI, 1960 05 70 FFRIC/MIT CHEEFEORBMNIER L 720 | R
I — ENTRFHEEO =—INEmE o722 & 2% CitA L7z, 1973 4F, BIfEDIASBD
IS TH 2 EBESFH TR 52 (International Accounting Standards Committee, LA T, TASC |
WS, ) W A=A NTUT, WFHE, TTA ALY BR, Axva, T UK,
HEE K OKE DA 9 HEOSFEFURIC Lo TAIRR S L7z, 1ASCIE, Wb 2 Rt 7 #
—OFE|Z L > THEICARR SN TH Y | AR Y b RE DR G-08@> 72§
PR ENTWEY, FBEEIT, 25 LEMELATHE L2 b0 T, BRARIICIZ R
oz, 1 BHIT, DX D ARAIRKRF O - PER SIS K OWIRO T CO MM E b
7= L, IFRSHFA A HE R T 5 MBICHE 72 5> TW DD TIERWEA 9y, F9E, 2010 44
DNRTAAZETERY P onlU>OHH T, ARRESYNL B L TREFHTH U
. E L BB LEEIRALNTVS LW ZEngibhs ™,

S ZHF L EBAEEEEL WO T AT T EiE, HEEOA~L Y — - <2V (Henry Benson) BIAFE L=
DL ENTWD, RN, WO IASC DR (chairman) %8, FKkOIEE K OFLHEMERL O F IR
5 L7, 7z, IASC OHEBEFTOFEYORMK CHEEIE, ICAEW ([ 7T U R » U = — /L XWFFGE
T BREELLHBOT, FifEEe v R Th o, BIED IASB OFHFFTIL R v RUAZE N TN
%, KEES CAMFFERMAN & STEPHEN A. ZEFF, FINANCIAL REPORTING AND GLOBAL CAPITAL
MARKETS : A HISTORY OF THE INTERNATIONAL ACCOUNTING STANDARDS COMMITTEE 1973-2000
1,44 (Oxford University Press. 2007) ; ROBERT J. KIRSCH PH.D., THE INTERNATIONAL ACCOUNTING

STANDARDS COMMITTEE: A POLITICAL HISTORY 41 (Wolters Kluwer. 2006).

W AR OPIEENSELEOBE D R NEHEL 720, A3, Leverhulme M HI2 & i 22 1 TR 282

LI N Twab, CAMFFERMAN & ZEFF, supra note 9, at 82-83.

1 PITFIX, KIRSCHPH.D. (Ri#8iE (9) ) o 41, 76, 117, 146, 194, 217, 290 DE/EHA BB L TE L ®
~HDTHD,
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o ERASHEEREES) L EBAHIEERES ~ Ok

1998 4EET, IASCIE, #MkDOZEFE D LEMIZE R Lz, ZOHERITIIRA R DR H D,
Bz 1E, BEOEEER TR & OBEEOBILO MBS ER S 2 &L OED, #Fiks (the
Board) OREKEDHEEZEL LT/ a— U m ESEAMERE WS 7-EHEO T,
IASCD & D% DE AR & % 5 S H R A BREEICE LY, £7o, 90 AERPFEND,
HES A Y T & o T TERIC BB O m WL TS O HBUC R i OB O IE
RO L HAL, 1995 FFIIE, T DT BEE 17T #ME1 5 20 s~ L ¥ Lz, Ok
Wz, 77 o ZAORENDL, RICIASCOFFH#R=S, E - #ilngic b £/, SGlEE L R
wEEEDOEEGENHIMEND GHHADONT U ZAZTE LKL D E R LD ThHIX
FEHRBMb>THLNE W EMBEITONDENIHKES LS HASEZR L L
PRV HARIR & UCHFEAE LT, 130T, 1995 FRICREAEVR S ERSBEME  (International
Organization of Securities Commissions. IOSCO) (Z & > TIASCO FEZHI=FHEHED 2 AfLds

vy

1977 4£—1982 4 : FEFEHE A > 23— (non-founder member) (EFEHE A /X — DHERR ] T OB HME I K2 L T
Wiz, HEOSFILUEER R L ol (ARY—F 0 7 3—F 4 —) BB LT, AEXLIBE—E L TH
BEEZE T b,

1982 4= —1985 4 : IASC DFFFHERIZIUD DR LWEOHEENBMS D, AR L L THBEEICERE LT

We,

1985 £ —1990 4F : 5| X e X MBHEICIEE T 5,

1990 4F —1994 4F : X E O FILMEMEAER & OEHEERIL N B D, IASC D AV N—DRZREN TN
722, DA L R—9 AD S 8 NI LT,

1995 4F —2001 4F : 5 EOSFHEMEER TR & ORI N2 b ODOHmAXIZT7 =— RT7 7 F LT,
EU 78 2005 4E % TIZ EU N TS T BT AR E0ERMBHEICOWTIAS 2T 2 542 AFK L1,
SERD B OB EFHENE 2, HE L OIRABEIM L, @O X 9 2B S 13— BRA L 7=,

L2 onsfE0 b, fiFICoONTIEZY =Y 2« X 23— (liaison member) HIEE DAL Lo TR TR
REINTEN, BEIZOWTIHHEEAEGRT 20T, SR OFMEL2EHR TS &V REN
Eh, BEHRNLBIEA 72, Kirsch, supra note 9, at 38.

18 KIRSCH PH.D., supra note 9, at 38.
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BHE AU, 1998 AR ITII M%7 ey =7 RRET Lz, ZoHERICH., #lxiX, KkEDFASB
MIASCOT = — » 7t 2D H Y FIZHRAZ R T 2510 RENDH Y | M EER
Tatv ZA0H Y HFOFEEHBML Lz,

IANH AT T, IASCTIL, 1996 4 9 A IZHkIRFH&Z B+ (Strategy Working Party, LA
T, ERESWPE WD, ) 2SR S 7z, BRBSWPIX, 1998 4EIC [RIEEE K  FERDIASCO H
v J5 (Discussion paper: Shaping IASC for the future) | Z/AF L7-, FIFEEEE CIXEE 2
i(Mme)&Lf\@%E@%@WWIW&@@%@%M@%%@\@%@Wﬁ%%

BaklIPIo, L0 0EXIMMEOFRS~S 52T 5 2 L OLENE BIASC
DFEHD R ONEERBHR RO B DIEL 7 0t ADONEM Gk, Mhrtt, K@itz
MR LD O LD Z DFICLDRMDRINDLIANEE) 2R T HLEEZIER L L
T.DIASD H 1y, @IASCOFE i, @2 FHFEUED AKGRIZ BT 2 it 2 OMEIR K OBRIR D 51

EDHBEDERDOT-ODT 22—« Fut R, O2FEEOMIR, FUTROHE - I,
OTEEE SMED 6 HHAZN LT OV THERIEWPIZ L 2R 2 S i, LRCiE g%
DIAENS, FFEEER LD LI, BIKWGIE, LROBREHIIOWTO/RT 2 A H4E
(LAF. AR CTEICEDY #9 2010 FDOIFRSMEIZ L 537 22 A L XRIIF 5 72812 99 4 3
TaRrgEL D, ) BiToln, TD9ENRT a XAEHEITIT86 D a A FRFE LN,
ZETTICHEEWPIX, TASCOFEHS 2K LT 1999 4E 11 A K BIZ DFRDIASCOH Y 7
~DE)E (Recommendations on Shaping IASC for the Future) | Z#2H L. 7»o. AF LT,
IASCOFF =L, TNAEARB L, FRC, FriflfkomGr%E  (Trustees) %1547 215
HEERDA L N—DFEADTHIL, 2000 43 J] 16 HIZiX, IASCZIASB~ & fHfkA H 4
5EOERELNAKR S, IASBOFAEICE o7, 1

FEH E=H YT R RORE

IASC7)> 5 IASB~ DA 22 STt DI OREEICB T 2 ik & U THRET & 1T
2009 EICBITHE=F Y - R—FORBTHAHH, E=Z V2 - R—FiEx, —HOD
[E DOFEZBLUH Y BB L o Tl S, FFEE R 2B T 2 5%E &2 R GEMITEE) .

1 CAMFFERMAN & ZEFF , supra note 9, at 338-339.

15 1d. at 436-466

16 1d. at. 496.
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TbEbE=H YT AR —FEiE, &7, 10SCO, ECI L USECIZ L D IASCFOHH
DA Z LT DD OEERBEOL E TOE=F Y 7« BT 4 OFBEHEEILY
Freé LTWa, - IASCFIE, 2009 4F 1 HICERBEZAT 9 & & HIZ, IASCRIZxd 2 A8 d
B E LTOE=X U 7 « R— R & OARRMERRIIBROEELZREE L) O
LENDY, BREOREND LBIEDET=F Y 7« R— FORITEENRbDEHRD L
MNTE ENEXMT DL HIT 2010 FFEOT a AZERIETHLIRY LFbhTn5 (k).

9500 RIS R S D R

AEITIE, ARONRT 2 AFEFHEEZED . IFRSME A S &0 X 5 efiBE#z A L
TWLDONEMER LIV, LLF T, £7, AT axgfELRicaksn FREEES
2 X DHRIE ORFHIR UL L B = — (Status of trustees, strategy review) | (LR, L E=—]|
Lo, ) OMEEHRT D,

B EEERIC L O2EMIEORFIR L B2 —) O

LE a2 —PoRkiE, O, QAL Ea—DWR—rho 10 4F : fkohE Bk, Ok
2% 10 4 PRk & > U oA, @¥lE Lo S ORBESOMNER S5, TR RO IR
LB = — O 5] TIEIASBORFE L7z M5 & AL UE A BEIC 100 L EDE T AN,
LV EZLOEPZTANERF LTS Z EZIASBOEFE L THEf Lz BT, lEho
K& LT, IASBAS @ AWVE OFEERFRE N2 A LT D 2 & EURNIRIN @R O EE A
BIZT 4 LT 4 TDBETRRT D2 L a2 SPNTRA TV, Ba 2 L CTIFRSZ 5K
N OFEREL +5 L 9 2002 FICIRE LT Z EICL > TCT V7 « A 7=7, 77V K&
ORI Z & DIZIFRSOMH N 22 AN OF N b= b a2 &, F£72, 2001 475 2002
DT TOWVDLWW L RFRENKEICHIFRSZ ANOHEME L7725 L2 L 2L T
WHE T, EEhMEE LT, OI#k (convergence) M UMEM (adoption) (R L

VR B T3 ER T & IFRSI B 245 TIFRS A D A]  (hdufgystt, 2010) 89 H,

18 International Financial Reporting Standards Foundation, Paper for Public Consultation Status of Trustees’

Strategy Review 5 November 2010(revised on 26 November 2010 to reflect new deadline for comments) (2011),

http://iwww.ifrs.org/News/Press-Releases/Documents/StrategyReviewREVFORDATE.pdf.

14, at 2.
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T, IASBIZ, ZHNETIFRSZD H D DM AMRESE D LWV I BLENHIBICIR ) L TE
TR, BT TR — O ERRR L BN T 2 Z LIZREETH D Z L. QEBRMICZT
ANBEND Z L NI T DI EEOE L EEE L Sixm LR ThT R bk
WS, Z DBRIZIL, FFIZ 2008 FEDO WD WD 2 Rl ik DR A B E 2 2 BN B D | ARIZIFRS
NEMHRTEA SN/ & LTHEEDOFER-SLEA ORNBEZ L >TLEI LWV TR T MR
FET D E0D 28, @UNT U AR EMEL OBH TIE, IFRSOEMH2Z  DE %
THETIZoH, MR OB RO RIER O N F 2 LB ETICROBLEZ R LT
W5 EZA, BUE, —HOBRYBICE o TR SNTZE=4% T 7 « R— RDIFRSH[H
DI /NG 2 2D T MR (review) 2 L CTWD 2, T ORI, IFRSHHID H 3F R
A ERLETH L ERBENTVDLZLDFETHHELTNDEY, ZLT, LEa—D
fiH< < VEDTHD BR725 1047 & THBE LOWSORBEK] OFpIcknT, 12
WS OFAFERIA, IFRSHH— DEFRIYIERE L ) 5 N7 BAR A R TE 20 8 ) vk
PET D) LW U BT, BARIIC ST 3 XA DBEEETT O FHEEAET T2, UTF, 20
NE & ERT D,

W ORNT Y v s s aRAy FEEERE
IFRS MM/ T 2 X #5442 FIE T, LIFONETHH-T-,

D2 vz (mission) [ZOWT, ANtzE EDO X H I 2T v,

BIEDOERIL, TEROGERTGOFTEE E OMO TS INE K ORFR 72 Il 232
WG IEROFIHEZICE T D L 9| IFRSIZ, MEH#RE OMOMBHRE T OWT, miE T,
FOBERMED B B ERE RO 2T IUER B2, 2] L LTWAR, 20 I EICIT®E
DILEED, AfaiiT, MBS O & BURIRBUR O & O AEA/ERIZ DWW T
ERE L7722, lMEE2 EORBICBW TS 2 Z N TE S0, dviE, T niEH
BEINDHIRELEDTHDHD,

2 14, at 2.

A ARNRT ARG, 2011 4E 2 H 24 BICKEDEI B, BKENT 8LIED 2 A v PN FERE BT, &TH =
AL MM IFRS D 7 = 7% A4 N ETAFEEINT,

2 |FRS M D E#K D 2 4(a)H,
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@HNRF L AZHONT, MAPEEFHIAEMLEDNRT R EED L HIZE D& D,

BAED IFRS M D H AR F o 2%, B =o>DEd77bb, £F=4% 1 2« R— K., IFRS
WM OFF#E S, 1ASB (&N IFRS 0 Secretariat) (2 L - TRk S Tna2, 2=
JEREIE XYy, T=F ) T - A= FICERRBURNEMN T BFEEL T2 & FA
Bt 7 B —CThHOH#HENE —DOANF U AEE LR TWAHZ LA E LT, —HD
HMFEBRE L, 2T DBHARED DRI SN TV RN E DR Z R L2, T
T ADEGMEERIET D7D (FEYROSMBNTEHEZ ZH) 6700 F4UN
VBN,

QOO T B RZONWT, ARINIEFEEL O Y ICLTEMERb D LT
B0 EDOXLIICLTIEFIHEEL TWAIERTENLDERIZISZAOGND LD ET D,
Fio, BERTHLEEANRREIND LT AT E I TIUT L0,

BUATOREER 7 0t 2%, SHEEOEEHME L. £/, IASB OEE(7 02T AT
W ENARIENENL & KR TE D X 912725 TV DDy, IFRS DAt FAICEHA K OFEE S5
WZFEV IASB X, — B EO® 5 KO3 - BN SN TVWDNE I NI OV THER
ZAh D DB D D,

@EBIMIEIZOWT, BIRADONRAVIEE O -0, HEMIEHEEZ £ o X 5127
ZAT X,

HNF U ASEDO—ERE VI BEBE L C, BadiEo A (automaticity of financing)
LW ) HIEER D ST H D0,

B Dt
FRDOIENCESE SN EE T RXHEEILIH 5,

SEUUET  EIER S iy AL VER ] O i
B—IH [E|ERY B AL VER ] D i A

T, FRROFEBHIZOWTHEZINZ 57201037 o A 4L Th 5 2011 4E 2
H BRSO IFRS M OB I OWTHERB L OEt L2V, 4 B O IFRS X, £=#1
V7 e dRm— R, FFEEES (Trustees) . IASB M ONEPRM A HUEMERIESI R E S (IFRS

Interpretations Committee, LA F. IFRIC £\ 9, ) D3 ODOMEEIZE » THERESHL TV D,
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oo b, FFEEAESIE, 1ASB, IFRIC, #&RiZE4< (Advisory Committee) D A 73— Df5
4 (IFRSMHDE# 15 % (a) . [ (b) H) KUOMHME (EK 16 &) FOMHREZAT D
E0a, IEEIMIR 2 MR 2B (EK 134 (a) H) Faxf-oTW5, ifRAERIE. 224
DIENTHER S, ERICE O EOHIBIZ SN TEDNENN TV D, Tobb, 7
TS AT =T b 64, BN 64, LKL 64, 77U AL 1A, FAND L
% HUKDRED IRV 2453 L 72> TnD, BRE LT, BEiEA, MBHEERIERE. W
Heb M. 78, HSROXFEOIC L > Tl END (EFK6K) . iFEED O H 2
VDN, EHERREEEAND =7 « 23— hJ— (senior partners of prominent

international accounting firms) TR FAUZR L2 VWENRHLTED LN TS (ERKTH) .

B FEBORLLE=2Y Y - R—F

ECOFBEOEL R OFHLEOERIZOVWTIE, E=F Y > 7 - R— FBRHEREHT 5,
¥, FHBOBEHEOHERRLE=2 ) vV - R— R ESnTVD (E#K5 4.
M194 (@) M, ) &, =L, =& U7 - B— R, FHEOELICBE LT, ERO
EODOW R 22T 5, Thbb, FFREORAICOVNTIE, @&k b, BEN, MEHERE
. R RO O E o K OEBH 72808 & O# sk Tiibhaadidze 520
LENTWS (BS54, BT . iEEBOMT RENRRE, Rl R1T8% 2 5N
ET5) ICoNTIE, FEEBANRETS (E#K 95 . FEESOREmOE R #*
BAERD 60%BBMUTHAICH S d, — AL A L, @ ORZRITE -0
FEIC LD, 7220, FRBEBOME. EROEEEZIT O HEITE, 5%DREICED, &
FEIRIC & B R TR Dy (K 14 5)

F=Z Y7 AR REE, ARO &Y | 2009 FITH7ZICREINTEETHY | Bl
EDE Z A, —EROFEEMHIY /& (CESR, 10SCO, 4fl/T K NSEC) KUVN—ELEER
DI o THEENTWD (EK21%) ., E=FY 7 - R—FLid, FEAS L &EH
HM )R L O OAR R EEZ RS 5 Z L2 AN E LTRESNZbOESNTEY, £
=2 Y7« R— K& IFRS M & DBk &%, FEICHW T, SFHEEMER R A RS
% 12 DI AR EVERR o0 & A E LRSS & O BT — MRS HESE ST 5 i 2 [E] R

B BUIFRS MO Y = 79 A~ EORITiE, i B2 ICNF Sz 54 Z B % (Nominating Committee)
DOIBENE L LT, iR OEME OHBIHEN SN TV D, ERITIHEAZESIC OV TORHEITRY

72 B 724N, http:/fwww.ifrs.org/The+organisation/Trustees/Trustee+Committees.htm ( last visited on 28, Oct., 2012)
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WCHBRTA2H0E LTS (ER185%k) , =X VU7 « A— KL, iDL EBVREEE
DI 2 AGBMER 2 AT 21E02, FRRE X IASB D A U x— L= L., Wik D 32
AEFETOMRBALTVD (B 19% (o) H) . iEESICE, SELEOBITONE
LLT, E=F D7 - A= RN LTREZITV., EROEDICHESTFAREE=FV
Y7 e AR—REOMTHET 5 Z ERBHMHTLNATND (EK17T 5L (b) H) ,

B ERRS R R S K OVE BRI B S L E AR IRER B R B 0 & E

IASB D 5 EZ2ELENL, IFRS DIFLTH Y . ZHITITAHEROREL LOAKREE D
T BHEEEICET 5 R TORINMFEEREEN S, Z0FNC, AEELTnY =/
FOFE, 74— R - U= 2 OFERSLHMBRELEICONTONRT T AFLEITHONTH
SRR EMEAET S (ER2THR) . Rl ZOEBICET D T, Mgmsy ke
OYERICET 2T 2 — « TR 250 TE, FFERESBREL, o, WETEITH 2 &
LlgoTnDd (K155 () H) , G, FFRESIEL. MEWE LTI 2 BN E
WZOWTIEHBAEEZ LRNWZ L ERoT0D (B 155 () H) .

IASBIZ. 14 4 DA THERL SN2, IASBD A > —F, 154 (a) HHICHES X, %A
EOELEZT D, IASBOA L N—DHE T TIZONWTIE, TUV7 - 87 =700 4
Ly BRINDND 44, ALk a4, 77V 00 14, AN D L4, SR N
TV AEREOTDICHEHIROIRED R NEN 24 EED LN TS (E#K265) . il
BT, IASBRER N, MGEHEIERE. MEHEEANHEROEENLRD, ZORE D
FH A M LT @O e & 72 5 KO WA & LT i 722w (E#K 27 5%) . IASBD
AL R—OHIE, 5ETHY, FHAIE LT3FEOTHNFRETH D (EKk 31 5) . IASB
DAL S—|ZiE, BRI D HES) L OMNIE ORELR &\ D B D OB R BF A &
PILTWV D, RENHEIZOW T, MBS OMHEOMRENZII L L Lz 8 DDA N
RENTEY®, WP ONTIE, FEO A A= 2OV TOHR, ZRETORMAEED
BILRZWr> Z & R OM B G EYEIERUICB U TSI 2 Bt 5 & 9 7eRiFA e o7
AT ERESINZ EERRDOND (EK25 KK VN325) , iFi#ER LIASBO A L /3— L

2201247 HLAETICIBAICHMEISND Z L2k T3,

% |IFRS M D E# DK ESCE  (Annex) % 2R,
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E 72 IASB OF DO FHEOPEIZDNTIE, 1ASB OFERLE D 60% B3 EHIC, XIXER
il U CHIET 258 OHRMEERIC LD (EK 365 .
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W, ) Ik o THERR S (B339 5) . TOIEAIL. FFEEESMMT Y. IFRIC OF#HR
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NEHTLHEANE IFRIC DR & LTHEA L2 R b,
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THHI Y JREZELT L ENTE, YA Y RE L. SBICHBE L, BSTHHRE

% International Accounting Standard No.8, Approval by the Board of IAS8 Issued in December 2003, Basis for

Conclusions on IAS8 Accounting Policies, Changes in Accounting Estimates and Errors, BC13-BC19 % £ H&,
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NI EERM B EERESEIC OV T
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(EK 45 5R)

M L I ABRROBEZEMET I b DL SN TVWAR, BAE LTL, AR
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S THH > TR CE RO 2 S, £’y TABEEER] Zfl-bo s LTHbT
LE 9 AR b I TE T, ZoRRBaEIh5,

A N
i E ComptaBiE 2T, BIED IFRSHHOH Y FiZoWnTha X hERRTZ,

FT. RFHEEERFRE LTRA D REFRIMFE W OAENDRD & R, BG4S
FZEOFEOUENLIETH D L Bbd, ERDOITFFEERD A L —I2 L 5w
WEREZFEV E L TWDHZ EARAND ZENTE LN, 2O LS RFEZ Bariz
L7 F IR > T EEDIERDA R SN HEK ERVGL D TH Y | SFtEEMERFER L
L COMSMEE WO BLENBIFE LW O TIE W e Ebinsd, et uErEmic
JE % 2 5% ERSICHEAE LTV A 2 2 bBRICHEf SN TV a7, ZoIc 20T,
Bl zIE, AE TR X I1C, KETIE ESEEES TICRFHIEER (accounting Support fee)
ZEIDLTH V) FENMELN TS, IFRSMENZIH W TN E 02t AR Tk
R ZE HFPAZER I L CEMICE S ORE 2R T HIEEEZ N L TEOEHEe %
L£O0 | HVTE - HIEOSBHI LT 2E0EX HLHVELOTHY . MBI TD
HAMOMERIIVEORETH L L Ebh s,

ZDIEMIT, FEFK L NASB D A S — OB REENRIT DU TR A S D> D3l 22 e
DB TND —FTTLIFRIC DA L R—ZOWNWTIIFERCHR S D & 725> TWA EIZHONT
X, XHTHIEMLTELBYTHD, 7V v T - X=2BOLFHHENETH 25 IFRS
OIEMA E, ERE O OEPMEROFIENEELEREATHI 54520 L. Lit&k
DT N T VARSI ED I D BREGBEMEN D LD 5 L 78D,

W, ERRARRRE LToH Y J7 & S Ml TiE, IFRS 8BI(ET TIT 110 5 < DF -
BTHOOLNTWE—Z20F TV b 2 FHE L EENTNWDI—ZLa2E2 D
&L IFRS P DBED LT, KR L LTHEHNTH D & 0 iIcllbin, ZEEKH - ZEMIC
BT LHANLRBEEZR T 0 APEEIN TS LITFHMETEZ S bRV, ZORITHD
W, BlxE. SMEARTOREBREREE L L LI AT AOHMAEHET 5
ISO (EERHE(LEAE) OHAANRSZITR DD TIE RV b,

2T Cox, James D., "Coping in a Global Marketplace: Survival Strategies for a 75-Year-Old SEC" 940(2009). Duke

Law Faculty Scholarship. Paper 1969. http://scholarship.law.duke.edu/faculty_scholarship/1969.
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DOPERLNCTHZEHRETH DL EEbD, FRIT, RIEEARTTIGIERIOAHIT X
JRWDTW RN 2 BTBLENS ek LT, R ERT SR o ERRAIHARR ) & O SR D K& LT
EFRAFHEEORIRN RO 5N D Z &b D0, BRI L 2N A0 & FEHIE 2 KK
EDOEIITZDOER Y OMIET 58D XEXFOHE BlZIE, FEERENLET HET
IRTFERSHEZELSE) "DV ELIZLEExD L, THREOMM LT eEEO B %
FOICHE 2 TRFHHERAZTER T D EBESF EEN D =— X2l 2 e N TELONE
IMITIFENR B D, ZOLIRERNDLE, THELERNGD 70— b A& (T
il b7 6T ONITDONTO IFRS M OBENR RSN D& L b D,

EBRSFEREOIEREROH Y HE Ko TE, &< 5SS . —EHo I
D k] ol T OENS OHNZ VIR H D, FRE LTI IFRSA LV
KOE - HIKTOREVZRFELI L LTWAHEIICS, ZOLH 7% 11 #X—REL
Tigm IR, T8 omhooT7 e —FRBUBETHDLEEZD, TDOEOITIE, F
“HELTCOVSBER TR L 25mE KV IRESELIXNERDH L LEX D,

B, UTTIE., 2N E THBARZEZICHE SO TEE N IFRS I EBRICIRE Lz a
Y REERE LTI e LT,

[k —E% 7 IFRS MEICHEH L= = A b (2011 4R 2 f1 24 HAY) |

|1. The current Constitution states, “These standards [IFRSs] should require high quality,

|transparent and comparable information in financial statements and other financial reporting|

|t0 help investors, other participants in the world’s capital markets and other users of financial |

|information make economic decisions.” Should this objective be subject to revision? |

Comment: Yes, it should be amended. The reasons for this are set out below.

1. The current Constitution does not articulate the vision or aims of the IASCF. That is: “why do
we need globally uniform financial reporting standards?”; “what benefits will globally uniform

financial reporting standards bring us?”; and “what aims is the organization attempting to fulfill
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through globally uniform financial reporting standards?” In my understanding, the answers to these

guestions cannot be found in the current Constitution.

2. Regardless of type of the organization, it can be said that if the organization is not able to
resolve the question of “why” - the aim of existence - clearly, it will never be able to find the answer
to the question of “how” - the way it operates or its governance. This is especially the case for an
international organization like the IASCF that depends on multilateral consensus. In my
understanding, the current Constitution is only states “what” the IASCF engages in. Clearly stating
its vision or aims and having those confirmed by all constituents as being for the common benefit of
all of stakeholders are crucial to the continuing existence of the organization. In this respect, the
Charter of United Nations?®® and/or the aims of the International Organization for Standardization®®

represent applicable precedents.

3. If the development of IFRS has been initiated in response to the globalization of financial
markets, then the main role of the IASCF should be the development of the most relevant system for

formulating normalized financial report standards for globalized markets.

Today, particularly in the aftermath of the 2008 global financial crisis, the merits and demerits of a
globalized market have been argued about and there has been literature highlighting the demerits of
globalization. Nevertheless, even if some of the stated demerits bring serious negative consequences,
it is impossible to stop the wave of globalization. If so, what are needed are the methods or measures
to prevent further crises and/or absorb the shock of the current crisis. For that purpose, efforts were
initiated by some nations (i.e., the G20) and by some of regulatory agencies (i. e., IOSCQO). However,
it is possible that these efforts will focus only on seeking short-term reactive measures to the
financial crisis rather than permanent solutions that address underlying issues in a more balanced and

considered way.

4. In my opinion, IFRS’s vision or aim should be s contributing to the strengthening of the global

capital markets through providing frameworks and standards for accurate reporting of financial

28 http:/Awww.un.org/en/documents/charter/preamble.shtml

2 http:/www.iso.org/iso/about/discover-iso_isos-name.htm
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information. At a minimum, the IASCF should clearly state its policy with respect to engaging with
various constituents of the global capital markets, and the ultimate characteristics the IASCF would

like to see exhibited by the capital markets.

2. The financial crisis has raised questions among policymakers and other stakeholders|

Iregarding the interaction between financial reporting standards and other public policy]|

|concerns, particularly financial stability requirements. To what extent can and should the two |

|perspectives be reconciled? |

Comment: These should not be reconciled. The reasons are set out below.

1. Independence is an important feature of financial reporting standards. In many countries, financial
reporting standards have historically been set by private organizations. This practice has arisen
because it is understood that private bodies could eliminate the possibility of political influence and
ensure the independence of financial reporting standards. Thus, maintaining independence has been

the base premise of a private organization’s existence.

2. Therefore, if the financial reporting standards come under political influence that brings change to
financial reporting standards, the base premise for a private organization’s existence will cease to

exist. For this reason, | propose that it should not be reconciled.

3. However, if it is clear that a financial reporting standard is flawed, it should be remedied
regardless of public policy concerns. Therefore, in my understanding, it is most important to
carefully determine whether the change of financial reporting standard has been on account of

political notion or a genuine flaw itself.

If the event was due to the former, all possible measures should be adopted to avoid recurrence of

similar errors.

Governance: how should the organisation best balance independence with accountability?

|3. The current governance of the IFRS Foundation is organised into three major tiers: the|

|Monitoring Board, IFRS Foundation Trustees, and the IASB (and IFRS Foundation Secretariat). |

|Does this three-tier structure remain appropriate? |
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Comment: The structure and the governance of the organization should be rebuilt fundamentally.

The details and the reason will be given in the comment to the next question.

|4. Some stakeholders have raised concerns about the lack of formal political endorsement of|

tthe Monitoring Board arrangement and about continued insufficient public accountability |

lassociated with a private-sector Trustee body being the primary governance body. Are further |

|steps required to bolster the legitimacy of the governance arrangements (including in the |

|areas of representation of and linkages to public authorities? |

Comment: Yes, further steps are required. My recommendations are set out below.

1. The brief conclusion of my suggestions are as follows:

(a) to eliminate the Trustees, the Monitoring Board and the Advisory Committee, and

(b) to establish a “general assembly” as the decision-making organ and a “council” or “standing

130

committee””" as the executive organ of the organization.

Members of the general assembly should be comprised of representatives from standard setters and
other stakeholders (both public and private) of the nations/districts which already use or are going to
use IFRS. Members of the council should be elected by the general assembly. The IASB and IFRIC
should maintain current status except with respect to the nomination power of members. (More

detail will be described below.)

2. The basis for my suggestions is as follows:

The current structure and governance of the organization are defective in respect of ensuring the
legitimacy of the organization. The organization lacks an effective structure for enabling multilateral
decision making, and in this respect it has not secured “legitimacy” and “international” standards in
the real senses of these terms. The IASCF has to realize that the current governance structure of the
organization is too closed for an influential global standards setting body, and that some

countries/districts are racing to send their representatives to the Trustees of the IASCF. In my view,

% These appellations are given ad-lib for this comment letter.
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this kind of circumstances is quite unhealthy to the legitimacy of the organization. In this regard, |

suppose that the way of 1SO*! might serve as good reference.

3. The IASCF introduced the system of the Monitoring Board in 2009. Although this is a
praiseworthy effort, it seems, however, that the current system is not enough to secure the legitimacy

because the constituent membership of the Monitoring Board is still too closed.

4. In this regard, | suggest that the IASCF demolish the Trustees and the Monitoring Board system
which holds the area assignment for membership®? and instead establish a system which reflects the
intentions of the countries/districts that are already using and are going to be using IFRS, namely a

“general assembly” and a “council”.

5. From the aspect of governance based on legitimacy, it is difficult to find the positive meaning and
role of the Advisory Council, because it is doubtful that a “forum” with merely 30 parties is “public”
in the real sense of the term. That is, the Advisory Council is a mechanism which allows for the
formulation of a biased view. For this reason, | suggest that the IASCF demolish it and incorporate

its function into the general assembly.

6. In the same sense, the nominating process for IASB and IFRIC members should be more
multilateral. In my suggestion, the council prepares a list of candidates for IASB membership, and
the general assembly holds an election in accordance with the rule of the majority. However, the

current criteria for IASB Members (Annex of the current Constitution) should be retained as is.
7. The details are as follows:
7-1. The features of the general assembly:
The general assembly shall be comprised of full-members and observers.
The powers of the general assembly shall be as follows;

(a) to approve the nomination of council members;

31 http:/Avww.iso.org/iso/about/discover-iso_isos-name.htm

32 Section6 and 7 of the Constitution.
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(b) to approve substantive matters, which shall be described in the authority of the general

council; and
(c) other matters appropriate to the authority of the general assembly.
The requirements for full- members should be as follows:
(a) requirement for national origin : the countries/districts that use IFRS; and

(b) requirement for the number of full-members from each country/district: two, with one
full-member being a representative of the national standards setter, and the other a stakeholder

(which shall not be limited to the private sector).
The powers and duties of full-members should be as follows;

(a) each full-member of the general assembly shall hold one vote which shall rank evenly with

all other votes; and
(b) full-members of the general assembly should be required to pay a membership fee.
The requirements for observers should be as follows:

(a) any international organizations which have a stake in financial reporting standards (i.e. The

Basel Committee, IOSCO); and

(b) other organizations which have a stake in financial reporting standards (i.e. the current

members of the Advisory Committee).
The powers and duties of the observers to the general assembly should be;

(a) to attend the meetings of the general assembly, including the right to speak in relation to the

issues being considered at the meeting, but not to vote; and
(b) observers to the general assembly should be required to pay a fee for their observer status.
7-2. The features of the council.

The requirements for the members of the council should be as follows:
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(a) the members of the council shall be nominated by the general assembly,

(b) the members of the council shall be persons who possess sufficient knowledge and
experience in financial reporting and other related areas, and shall include auditors,

representatives from the corporate and investment / banking sectors, scholars and others.

The council may establish a standing committee with the approval of the general assembly.

The substantive matters the council should decide upon, and submit to the general assembly for

approval are as follows;

(a) to nominate candidates for membership of the IASB and IFRIC;

(b) to decide upon and revise the procedure and rules relating to the management of the IASB

and IFRIC;

(c) to draft the budget of the organization and allocation of the member fees; and

(d) other matters appropriate to the authority of the council.

Process: how should the organisation best ensure that its standards are high quality, meet the

Irequirements of a well functioning capital market and are implemented consistently across the

|5. Is the standard-setting process currently in place structured in such a way to ensure the |

|qua1ity of the standards and appropriate priorities for the IASB work programme? |

I do not propose to respond to this question due to time limitations.

|6. Will the IASB need to pay greater attention to issues related to the consistent application |

|and implementation issues as the standards are adopted and implemented on a global basis?|

I do not propose to respond to this question due to time limitations.

Financing: how should the organisation best ensure forms of financing that permit it to

operate effectively and efficiently?
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|7. Is there a way, possibly as part of a governance reform, to ensure more automaticity of|

financing?

Comment: Yes, there are. As | stated previously, | suggest extending the membership of the
organization and to employing a system of membership fees. Please see part 7 of my comment for

question 4.

8. Are there any other issues that the Trustees should consider? |

Comment: | request that the IASCF accept languages other than English when soliciting feedback.
The current practice of only accepting English feedback is quite unfair for persons whose first

language is not English.
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! Council Regulation 1606/2002, art. 4, 2002 O. J. (L 243) 1.

2 Cox, James D., "Coping in a Global Marketplace: Survival Strategies for a 75-Year-Old SEC" 948(2009). Duke

Law Faculty Scholarship. Paper 1969.http://scholarship.law.duke.edu/faculty_scholarship/1969

3 Commission of The European Communities, Communication from The Commission To The Council and The
European Parliament, EU Financial Reporting Strategy : the way forward, EUR. PARL. DOC. (COM (2000)

359final).
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5 Review of practical Implementation Issues Relating to International Financial Reporting Standards Case Study of
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Development Board, Investment, Enterprise and Development Commission, Intergovernmental Working Group of

Experts on International Standards of Accounting and Reporting, 25™ Sess., para. 9, TD/B/C.11/ISAR/48 (2008).

® The Financial Reporting Council, The True and Fair Requirement Revisited (2008),
http://www.frc.org.uk/FRC-Documents/FRC/True-and-Fair-Opinion,-Moore,-21-April-2008.aspx ( last visited on 28,
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ZHRT D200, L OBHIAALTEHENEANS N, T7bb, [FVETIE, Bk (the
directors) & OVEEHE AR (the auditor) 1%, 2o LR R USRS O Rt R EEN TRV O E i
AT SR WGERIITINEZAR LTI 6N E W) FXREA I (8393 5%) .
55393 Scik. IR FHEERE (accounts) —fkAHIBIOXILE LTV, Ziuc kv, FHHEFE
HENBIEO R K > TERENTZ b DO TH L P EBESHEEC LD L O TH D0 %[
DT, PR R OSFHEAEROFRE & LTCTRVORMEDR RO b b 2 & ke o7z,

WEOSE R, SFHIET A EARFEAIE U TSN TE TRV E W ) B4R, 1948
FERETHEN.ENT-HOTHLIN, ZTOXLENEKETED X I ITHRINTVDENTD
WTIE, [F O IC—EOHMNRENDICTERNTH A H ] P09 a0, BRmIC

Tk, TOXHIRERLTORTRAERD D &9 S7EIT, Large and Medium-Sized Companies and Groups
(Accounts and Reports) L' = L—3 3 22008 DEX 1 O 3 /83— b D 45 Be% | @A rlEERKE O
RISV TR AR L2 GBI W TONELELE L T 5, BEREETIE, FRSFNSHT
B TRV ZRELTHDENE I D) NTIAS LX¥ a2 b—ra VD45 (RIERFRPBEINTNDENE
) TSN TN D DI DN TORFHERROFE RAFLHE S 72 i 1ud 72 5720, The Financial Reporting

Council, supra note 6, para. 34.

8 U. N. Conference on Trade and Development, supra note 6, para. 9.

SOFGEICOWTIE, A XY ARMIERIFES (IRFEH IIBWSH) T4 F ) 2 2006 4Exthik (10) )

FriiEE 44 % 3 5 (2011) 182 HLMGAZ SR L1z,

Wy T4 XU A8 diEIcB T 23 RRIORM — [EEISNERBEOES] 2008 LT—]

APRIEF 28 (2)  (1987) 227 H,
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2T MOV T A THIEIC SN D Z L3k - 72t & OBBEN R STV BIED
2, BEEADNEICHESOE LD E ZAILE- THEEATHZ L ORMNTE LTOMEEEZH T
DEVSTESHNRSN TSR, £, [TRVORLENMEH 2 MM L v o s
R L, BRRARIEEI L 0155 B LR L BT, BAOREE C4H) ~0EAL
mLon T,

)5 T, TRVO BARRY e & % £ 5 BRI R E 22003 & 9 IOV THE, BRI U
BRTRAR ST ITEPND, TRVE —ETE->Th, TOXMEBFARENTH 59,
ABID723 0 OFRWEABII R 2 TH 2 5, g TEAR TS OFTE L AR & LIciEsR 1Y
BT 2AlitE DAEMEDRD 5L 5 AR OMKA S TH ML > T, EFFSINHAE

CEDEIRERNRDDINE VST HEN DO/ RLETH D X 5 ITBbn M, HiC
ERRSFEEL T2 2 UM — SN EAELZE L MBI RO TR D 5 2
LICR o T m—= R ERTTGOREBLATIBIEN T2 22 BFEE LD THD &
FEZDE TRVO R Y L EERESFELE L ORI OV TOZLEIT ERROMEE#RNO L TE
REATDHLDERDLIENTED,

PrLbeETIE, ERRASFHAREZ A U2 GHREEN R ERHIE B TRV OZEF 272
FTHEIDEWVI ST LT, IAS FH— 50 [MEHREDO RN oFh o [AIEZRF R (fair
presentation) | &\ )& & SEESHEEO TRV OEf: L R ED K 9 ZRBRIZH 5 DR
& S4L, ZHUCBI LT, FRC IR T 2 WM& &~/ (Financial Reporting Review
Panel, L. FRRP L\ 9, ) 7, E=EMF# L (Queen’s Council) ThoH~—F 2 - A
—7 (Martin Moore) KIZ L 2358 E LE (legal opinion) /A L7c, LAFTlE, ZOHNE
WZOWTHETZRAADL Z & 2T 5,

Yol FE4e T TECS HEOSE B LOBEAKE] TAERE (1991) 55 &,

12 g1y - Fif4EYE (10) 222-223 H,

Bk T TEENSNIER MBI & MEBRE ) BSFRARRE TS [T AIERTE] s (6

I, 2000) 96—100 H,

W LRSS TR - EREGIE (3D FEEMEIECEY SIR - 23 BEO TR RERT

Vol.53 No. 6 (2001) 111—112 .,
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Hof EEEMSE LIS DR RS

oI RRAE

TEVEWS BN ED L D RERERTDHONIOWT, HETIEL, 2 ETH E=REM
LI EDERERENPVS ONARINTE R, T7bb, D19834F 9 A 13 HAF D7k
7~ (Hoffman) KKV —7 2 (Arden) IZXZEMBERE ( THET, o, AF
B OV TORFHAEZ BRI L DEEERE —RFHAEORENZ SN TOF L &
H1Z,  (Legal opinion obtained by Accounting Standards Committee of True and Fair View, With
particular reference to the role of accounting standards) | ) %} 1984 4E 3 H 20 H {0 [Al il K
CEAMROERERES, @19934 4 1 21 A0 7 —F > (Arden) KIZ L 5 EHE R,
2 ([EFET, o, AERME O (The true and fair requirement) | ) 3 0NZ(3)2008
F4 121 Afto =T (Moore) RIZE D THET, 2vo, AELBBOZMFOFHMRES (The
True And Fair Requirement Revisited) | ®T& %,

IS OEERFMFE LI K SERE R TRVICEIR T R IC BV THY EHE 23
EHHICEIH LTV A S (BairstowsQueen’s Moat House PLC (19" July 1999) ) . F7-.

15 Legal opinion obtained by Accounting Standards Committee of True and Fair View, With particular reference to
the role of accounting standards(1983),
http://iwww.frc.org.uk/FRC-Documents/FRC/True-and-Fair%C2%A00pinion,-Hoffmann-and-Arden,-13-Sept.aspx

(last visited on 28, Oct, 2012).

18 The Accounting Standards Committee, Supplementary Joint Opinion(1984),
http://www.frc.org.uk/FRC-Documents/FRC/Supplementary-True-and-Fair-Opinion,-Hoffmann-and.aspx (last

visited on 28, Oct, 2012).

1" Accounting Standards Board, The True and Fair Requirement(1993),
http://www.frc.org.uk/FRC-Documents/FRC/True-and-Fair-Opinion,-Arden,-21-April-1993.aspx (last visited on28,

Oct, 2012).

8 The Financial Reporting Council, supra note 6.

19 1d. para.15.

104



IR SN & BHRONEICEEEZ KIFL TWH P00 LT, TRVICET 2 EE O
b, —EOMBESTICHLbDERDZENTEHY, -, LROOBREEZALT S
IZBR LT, FRCIZ, RIERFBFOEIEMEZ R L, 22>, KM OEEDOEPITHRE TH HFRC
AT OEMRE (SFHELUEERFHS (the Accounting Standards Board) . FE#r E#H#S (the

Auditing Practices Board) . M E#&EE &/ S+ /L (the Financial Reporting Review Panel) . i
HEHMFE RS (the Professional Oversight Board) M OV G M OMEBRECHE 3 %
2> (the Accountancy and Actuarial Discipline Board) W& %3510 L L THLENIT TV

(2008 4 5 A 18 B DK 222) 2, LUF T, ORVOIZHWTHET 2,

BIH 1983 FFED~V—F VR BHIC L HEHRERE

BEERE (D) TlE, Eio, BEFEMEHKTH LA 7T K - Uz —/VAWRFE
Ft1:1#2 (Institute of Chartered Accountants in England and Wales, LT, ICAEWE W9, )
o E LTk S-SR EHER B2 (Accounting Standards Committee, LA T, ASC & \»
J. ) DAFRTHEHILUETH HSSAP (Statement of Standard Accounting Practices) & #:f)
FTC R DRE & DN R DA E S MBI LD DH ASCHFT LINIEHEEZAFK LTGHEIT,
FIVE TITHEE SN TWERFHAELFIEICNE D) Z S ITEIEL R DD £ HASCITZ
D XD ISR Z A L TN D DN E VST IOV TORMEPREN TS, AERE
T FHREEFENTRVAHE L TO D 2082 OHIWr & 13BHFTRIE L7221 37 5 70 0 F IR
ThHoHE LR ET, #HFNE, ORI OV TIREEMFIC L @5 ORFEB I
(guidance) ZRH D Z & L7en 2, FOBMIL, HICFHHEERNRHEICE - T#ETH
5T EDHRIZEDOTIIRLS, HOHEBIL, FHREBENZOFPHE L OGN  HfT
(reasonable expectation) Z¥ii7= 412+ 7R & EE 2 H 2 TWODRIZZENNATRV 21 2 TV
HEEIHIEE LTS, ZOXIREBICESE FHFTL. B boFH RO
WEFA LI T, YiZstEEENERE T, o, ALETHDH LV ) —JEOFEL (prima facie)

2 |d. para.11-16.
21 |d. para.17.

22 Financial Reporting Council, Relevance of “True and Fair” concept confirmed, FRC PN 222 19 May 2008(2008),
http://www.frc.org.uk/News-and-Events/FRC-Press/Press/2008/May/Relevance-of-True-and-Fair-concept-confirmed.

aspx (last visited on 28, Oct, 2012).
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ELTHOIDOTHY , B, BB ORI L OBEBUL, TRVZET b0 & LTHb
RN ED—EORHUI 2 D & LTS, T LT, SHEEENTRVEZHE L T 52220 T
(FBEE9I) SR ENT-BEOHEI L LT 1978 ED 7 4 Y > 44 L (Willingale) %A > %
—FTafe aw— - N 7% (International Commercial Bank Ltd) % %17 7=
0 RIORME (Frisflic B U CHISFHREN TraFait Lo J5 ) (the correct
principles of commercial accountancy) | (2> CRFRE SV TV D, ) IZBIL T 1971 0 A
THY T I AT 4 v K7 Z—% (Odeon Associated Theatres Ltd) %< 2 — 2 X (Bl
HEEE (Jones (Inspector of Taxes) ) FEZ 2817, R CIE, BeHFTIESELIC L H6E
WAEEHET 200, BAr7 N IBEFT R 223 LR LB BN LT 5%,

IHic, AERFIE, (HKF0) SEFHEHEOER EOMESFICB L TROBEMEZ1T -
T2, 7205, SSAP X, REFFEOBEEHRMFE L L TOTENCET 2. EHEMITITERN
BN SRVI— L THDN, L, BHFD TRV ONFEZHWT512H7--> T
MR NE2HTDLEZLNTND, REFEEITIRAESL, ZDo T D ThH
D0, RIS, PERITFFR SN TV RFHEERKPESN D Z LIV, ZNE THEENO
NETHTHAEEHICERZMAbN-E LT, BED TRV OFEFE2HT- S 20N H O
2720 L) Z LI, Z0flE LT, RFHFEBITHEBEDORE VY SSAP 5 16 5 [BI7ER
<=5t (Current Cost Accounting) | 281, Z OREUEIC L A FHAEN TRV O &2 28 H
EELHRTIHAVEHEHLTND

AERFTIE, EIC, UEFOBSEEMFIC L D25 (SSAP) L TRVEE L OREMRIC
ONWT—EDHBERBEBEHADPRINTVWD LD ZLINTE D, FriZ, RFHEEED R~ %) %
LT HERTTGOFEF A LI — 1 Th D Z LDVRBE STV D RUTEER LR & 72
BEWwEATLLEDND, ?

HEIH 2008 E D A—TIRIC K A IEEE RE

2% Supra note 16, para. 9.

2 OLAES AR « ZEARISE (GF 1) FERMEIED B & AR %43 Vol. 53 No. 4 (2001)

136 H., @ E#f - mifgyE (14) 109 B
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2008 FERE (@) TERIHMFTINTVHINEIL. OEU OFF5 5 JOHIHIO FIE =
DEEERETRENE TRVIE~DO T 70 —FICEE L2 A2 TV 5D, 22006 4 D5[E
EAEVEOH 393 2 B 397 15 LUV 495 7 TRV S ~D T 7 e —FIZ AR &2 Nz T
HIND 2R ThHD, AEREOHRIT, HERELAREREL OBR, HEE OO B HE
T 5G] B FTEEECHIFT (European Court of Justice) (2 X % BIEREIF], EU F5H B L O
RIS ZIGIZIESD 23, LLF Tl AROBBEEMR E OB TETOMBIZ O W TE LT 5,

2002 4E D EU OEBESFHEHERRAIOFE 35 (1) Tk, »2EBESFHEENE 4 55
BETHEDIZED LN TND TRV OBIZHE G L2 WEGEAITIE, YERRSF AL, BV IS
BOWTEIRSNTE R ORWEEBE L TS, KERAEX, &2 EBESFHEMEN TRV ©
FEICHA LTV DA E I M E 7o 28R 6 & LT, 1AS 2 1 5 [WE®RE D HBY)
O TBHRIL, FEEROMBORE, MBOREROF ¥ v a « 7r—2AEICRKTR
LZpiFaudZe b7auy (present fairly) o | & WO NEKR O TAIEZREF R (fair presentation) D
72D, AR ED B RE, A, FAE K O ] 0O E #30l QN GBI E T
SNT, Bl ZOMOFEZEOREOZFIZONWT, BELRMGEZLTZLRkDOEN
Do | EWORNKEZEHEMLTND

2%, EUTIL, IASBIZ L A EBSFHEHEDME N &\ 5 F ks weE 3 5 LR, EU
AN OSF RO — % B LT, MESENENET 2EZEE4 4 55 (directive) O
FBaABEL T, 2EFOFFVRHALNTE T, L, HHEFLEVWIEBRXDO FTIE, Z0HES
DOAEDOERNEIZH T - T, FMBENCRIERBIK EHEREZ N L Lo T
W5, ZOREFRE LT, BUTIE, F—OFEFETIHIC B S TODRERS VTV 525t
RERTNENR D L Vo mBIRNA T, a X MR ATREMEM B e b, BFEL T
ST OEHNBNEEL o7, TDOX D REREZZIT TEUTIE, FEOERNICEZEIC
wh D3 SHRL (regulation) &9 &8 U C, 2005 40 HIkN TS C LG 2 R4 D%
ITRIZOWCEBERFHEEORBIEMA A S o & W) 2 LITARRO 5 Clilin /- &
BYTHD, BB, IASHAIORDCEEL T, TNETICAR SN TEHEFEID N Z2 Lo
ST IARKES N ETHARFEORADFRICET 51— e LTHEEL
TNDE®, ZROISD Y B 841k, A RELHIE 2RI 2 240 Fik ot EE

2 Commission of The European Communities, supra note3, para.32.
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BT E L 8 THRSIE. ARELHE 2 F AT 2 2ot EEEE 5 L +5 b0
THDY, 205, HAEFTOE 2 K%, FHEEHEICOVWTTIFVOEEZEVTWS, #
A4S EOTRVOREZEAL TWAHEE, 15 7[EH (A=A RV T, L F— Fr~v—
J. T4 TUR, TITVA RAY XUy, TANVT R AXVT, vWxEBUT
NI FTH RV TN, AL AT =—FT 0 EKE) HY, 2055, BERK
EEEBALTOWRWEILIIE (A—ANIT, R4V, RAu=—T V) Bdd, 8B,

EUDFE LT ~DTRVEEOZ AT, RHEDFENRE holct STV D,

AERETIE, fame LT, RERERE WD B ETRVO BT R R > TR E2RE D
LD TR, HICKH (articulation) DEWVOBBETH L EEILLTWE2, 20
Bl E LT, 12, IASBOBEESHFAIAIL, TRV E W I BEEAFMICHEFH - Z L2
OO, D@EE, -EORSFHEEOBRM 2T, fRE LT, Y ER#RIL. TFVER
L TNDHD, BHWIFEREZAEICRRLTCND D LD GE46 B LWV HLE
DFAE LTV B A2 55 0, IASBOLEH A & FEEASCHS 1999 4FIC/AF Lz
B o (the Statement of Principles of Financial Reporting) & i3\ 3iv ., MGE#ERD
fEHEME, PR ATREMESCEEARN 22 3 OB Z kD TELZ A2 (very similar ways) Trr LT
HREEM LT ECOATERFREV I BERETRVEIFFAIFR L 22133 TH 5 Ll
AV

KERFITSBIZ, KFHEED D OB TR SN D5 EIZ OV TIRO A ZHERH L TV
60

IASH; 1 7513, EBREFHEMEO T O HAENTRER T, AT E D S H
RO HBEERT D X0 REAITIE, EERSFHEEED S OB Z7A L T\ %, 5T,

% Council Directive 78/660/EEC, art. 1,1978 0. J. (L 222) 1, 2.

21 Council Directive 83/349/EEC, art.1, art. 4, 1983 O. J. (L193)2, 3.

8 The Financial Reporting Council, supra note 6, para. 28.

2 |d. para.28.

% |d. para.29.
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BEESHIES 464 25 KON 2008 FFHEEE  (FRERAR) BiHI (The Accounting Standards
(Prescribed Body) Regulation 2008) 2 & Y #57E % 5 \J 7= = EH L HESE &2 (Accounting
Standards Board) M /AF% 7 % 5 #25 FL % (Financial Reporting Standards, 2L R, FRSE W9 ,)
DH; 18 5 HIASH 1 5 & [FERIC HEE DX FHEEUED S OEEBLIC OV TED TS, ZHHIAS
H15EFRSE 18 50T, HEZ T 5 &2k, BEiA T2 8 L ZOEBIZONT
DRZRD TS, 2006 FEOEEXAE LTI, —BERAETIE, HEOFEEEE
BlL L THEF T D —2HED IS SEHREHICOWTIEH 396 5 (5) THIREY
ICRFHEED D ORERLUIZ DWW TED TV D —J7, ERSFHAREIC X2 BIEOFHRERHIC S
WIS 397 RBPEIBRSFHEMEICE SV TR SN D EORTZRD TV DI E D5,
EREDO LBV IASE 1 51E, —EDOHAITITERSFHEEN S OB 2RO TV D, %
. SHHEO I T 556 & ERSFHERICERLT 256 L OV TILOBAEIC S,
FNENDOHED/N— N &I LT, ZFHEHENS OB AGED T\ D Z L1275, (IAS
FL1THFRSHE 18 5 b ENEN, UG EEL B L7258 IR 8RR RE b2 b L
ERELTEAETNLOMBHRED B (SHHEOREETHIVITRV, EHESFEE ChIUT
NIERFREWVD BIY) LT 5 L5 RGAICIEL. MEaFEEN S O A D TV
Do )

UL, RBCZEO X9 kPl (L) 2358 2 2 FTREMEIC DUV T, IASEE 15Tl T
THi (extremely rare) | . FRSZ 18 5Tl IS (exceptional) | &2 ENFEBL ST
WHZ LDV, REREZ, KEOBHFNWE AR D 0L LTI 5 rEerkix
FEAERL, Fo, FEERICEFHEEEN S OBENNE T & 72 5 RPBUTIEF TR STV Dk
CEABERL. EIC, SFHEERETEIEMICAR Y . SEHEEN S OB 2 1EX kTS
CENKIVNEIZR>TWNWD 2 LMD LT, RFHEMEZ BT L TV RV IR NI
OREZRBBZHEL TVD BWEREREFVLRINTND) EHHAFEZHETE LR
IO TIROENTE TR, AT, RFHEEDET 2 LU TTRVO R CUTRIEZR
) N END I EDIEINENE LTINS, 2

SIS /G

%1 |d. para. 36.

%2 |d. para. 44.
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EFRSFHEMEIC Al - 7B RE R (25N 2ERT 28B4 A 5 2tn, EERSGFHEET
RENTWVD O EITRRDEZFNASTELIT O G, EMThI 526G 0WGETH
ST, BEEPEELICCNEE (BT, HLOVREFRICOWTOXFHLE T ENE
PR FAELYE B CIIORBIR O A-0EEMEOR® S, Y EICME R S F T I
L5 H%E, N —UFAA LEZOND, ) ITE ERICED XY ITHLT RETHA
903 BARRIIZIE, EU O L 5 IC Bt oMM B R 2 SRBEICE WG A, StHE0SE
431 253 L OV RpH AL B S [HESE 193 SR BMRIE b, T D X 5 itz Lo L9z LT
FEAIATe N E WO EEIZR A D

EHOFIC LT, ZACELTIEUTO 207 Fa—Fidb b, —2lk, Wb
HH—=TT TN (RERWT KT ar) LnWHr77a—FThh, 2k, b2 bid

AT D ERESFHERE R MEZE - Mg ES] E TR (<) RO TEL ik
Thod, ME5T5 L, UEOEN LTV WhIEEEROEBERFHEEONEZ D, 1k
A ERSFx TEHBESFHIEE) ONEEZORNICE YD, Z ORI O G EIZ D
WCIZEBEAF AN O, BAIC X - THBEFO Y%E 02 S 0w A 2780
EWolt HFiEThb, ZHUCEALTIE, BEHTHANLIEEURN Y —T 4 7 - r—R Lo
TWo, T7%b5, EUTIE, IFRSMEIDOART 2 EEESFHEERO TG EUR TS
FYEZ BRI T 5 L W I AR O TWD, 7272 L, 20 X5 7% [KEWRO [E
BRFHEE] ) AR T AT, 2L RIS - ShoRFH R BE L=
RFHEEO R RN DT D L ARAKRIE 2 FREAHEE L, Ho THIRAREHEARA TN D &
LT, LIZLIEHH O G E ShTunpB® ¥ %,

B9 —ok, HEICE L COREMRIEZEW- ECTOMIRE CTH D, Afa Tt
LC&7eBY, EETIH, 7. ERSHAEZERTIHETHI ., L, EEES
HIEOEEZFEHT 255 TH L0 ERDLTIC, TRV OB Z-3 2 23RO 5T

BRI [T RSV a b ar == A BIHEESETIFRS A DAL (P ek, 2009)

BKEHS) .
3 Cox, James D., supra note2.

B AR [RFHEEMER & ERAFEE) SRR TERSHIEEE AR (2010) 89 H,
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5o Flo, FERRICHEMAIND Z L3P0 E W) FOAZL, FifeZE X205 TiELd 5705,

OSALEOIEAEE VDL EIZ OV TIE TRV 2 FZN B E L Lz BT, —EO&MF 40
T & FITRFHEEED D OB Z ASCTRO TR Y | QEBESFREL AV 555121 1AS
FL1HETW) TAERFR] & TRV ERFRROEETHH L) Z L 2R LI ET, IAS
BL1HFICED BN TCWDEBENZ T ANLN TN D, ZOX ) e, Anko L
IRRIEIZX L TRV FL T 7 a—F L LTEBITRD DO TIERNA I D,

B, PRS2 EhCE O TR E &0 ) ML CRICRIEE & Ao B aiE, BRI
ED L) BRGETHRATED OGN H0E VW) RTH D, BICEBESFHEED G &
BRLE L CTWHE - HUllS ED L 9 RIEHZIT > TND DN E WD BE 5% ORFRED —
Sl Lz, £, XHFTHANZ B0, TRV O B{KH bl %2 & 9 B XX 200
EWVI R, BT, I TWIOTEFE] [AE]EWHIBEEONEEZ LS 2 57 FHXH72
HLOMN, MR B O, ) L) EDIED, TRV HEDE S, HAEATH S
. N80 OV TH D0, BOITEARTSOFELZ AR & LIZiEk
TR BT 5 E OFER DM DATMENRD LD AR OMRETH LML > T
THEINDINADHT LR ST DETROT, ZOXIRELABOEL Lz,
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&
pils
iy
*>f
§1h
S
<
[
<
(\V.t
-
~
8
1.
e
i

& BT

DR 2 588 5 FEABD M- 1o,

L, KX OFE—F, F B THEHL TE L2, KEIZRBIT HHIESFOMEH
1. 1929 4 10 H OFES 1185 O KAREE 2 B-IZ I E S AV RESRE 15 ChE oD B A7 5 ) 72 Bl il
FRA 52 SEC DRIE-72 < LTI Y e b5T . BARTIGOREEE T OEFE W 5 Pk
EAETHLDOTHoTz, £, KFEHR D 2 OBARTEER OBEFFICMEILT 5T, K&
H BGRBWTITLVIASMBEHEROFINE) 2L LIcHmaeHE L C&k, 20k
T, HRFOXREOEARTTL N, Bar OFROERZE L T, SEFRAEARTSO PR AH]
ETHDEVIBBEL AN TELE VI BRERD D,

B2, GHQORE TIZH DI L EATIZ Lo TAK I MEZESFHRAN X, FiEk
oL FESF SN D NEFEMEL SND—H CTIEEROBUEIZ L o TTBE I LD & KLUE
EFTHZ LT, ZTOMBMPEREBGIERFTHELZEERLTWER, ZhiET v 78 -
T AV CHEFEIRROSE I E HEER] Leb D, T7b b REOSFEER Ok
EUTCHSRE LI SIEO AR, CNEBATGOL—LE LTIRZ D HHEEE LT
ST, MO HAROGERTHGITERIREICH U | FERIG AL, FERMZ2EE26ER %
SFOPEEERWIREL LCEM S, TORBEQRLIEFRLG L LRSI, &

DELE ORRERT DO R E LTEMIND Z LIFFAE D oT, 2L T, 20 [#2
TR o7t RZBNTCL, SFHERE KoL O L L THAESN TWOT Y IFO KA
B TH HMBFHERMA & LREOBEE T ORFHHIE L O LOMMEPMELE S b DR T
GRS & ORE TOSHBBOAZIZHOW T U D IITEARTTIE 275 9 2 B %2
Rl 72T U B e inoTe, BREOMBHRHAADOE —RIZWOIEE LW O XE (RICHI

Yz E, WD 38 ARRTHE O IEPHIERH A BUE L MBS R BRI & OBURICOW T, BT T FRHEEER
Rl & TEBssERBAL) & OEMBIR) BE¥ESFE 1555 5 765-771 H (1963) . I HE R EpgiEsal

EHEREFBIA & OBFRIZOWT ) B¥ESFE 15%5 5 771-774 B (1963)
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BrEn s, %k, ) ONEDL, AkIT, ZOREND LT, BARTH OO O2FHHH O
BAZBERLCWIET THoA, £ 9 LEERITREE T, SEHHH & 1T858 %
KOMRAHAIEL LIcb DL LTIRZ 25, BWVIEZ ORI EEZ RO L 5 &gt
WEWIEEORIEEIEO ~EREL LTIRZ D L W RIB LB R o7, LavL,
AEF G NEDIRFEIERS D PEEEAZR IR 2 BAESR TG LAERES OREB RO
AR &R C, TG OBREDTE AT 2R & 72 D ICE Y | GRS VE2 W LeREIEIL.
BTG OBERE D+ R/ FEHIT L D A IER MR 2 R T 5720 DIET AT L L LTIL
BT HND KD D, ZIUTEY, KEHHIFEIOER . 7O TOXRERRER L 7RI
EORR, BET DL, BATSGHHOBNEORBRRTHLEL ZENNEL D, /r—
PN SNTZEARTTIGZRILE L CTHRESN D ERESFHEEICME DI D 2520 E N
S HEDRILD & b 2E B OERMEIC SOV T OBELSAA T BRFANLETH D Lz
Do AT TIX, FATHFIRACHEO RN L, BATHOL—LE L TORFHE LV D Ml H
DRFHHEOBREZBMRFT L L T 5,

BRED 193 Skl AMFER RS FEE IR 2 MEHERIC OV T TNRIRELRE S —
RICATEZETHL ERODLND & Z AT THMAS TED 2 HiE., K OER T
BN RS TERT 2 2 & 2RO TEY . MBERRANZHD & L — @O0 Z OFEH
EEDTWD, MBHERIOE KT, [ZORANCBOTED DR WFIEIZOW T,
—RICANEZY ERO DN L EERFOREBEIIN ) D LT D, | LEDTWVD, £L T,
BRI —HEN TRl Lo RBAEZHNT, TEFHET] v o RBLE
AN T=DiE, BB > TORWAERRFHEELZ EEICANEZNSTH D, | °
LENTWD ERY, AROFRBAIONE B, EHITE WS XFIFHLTH R (K2
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