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Economic Literacy of High School and University Students in Japan:
A Comparison with American High School Students

Michio Yamaoka

The research group of the Waseda Institute for Economic Education translated the Test of
Economic Literacy, 3rd edition (TEL3) into Japanese, and administered the test in Japan to determine
the present status and problems of economic literacy among Japanese high school and university
students. TEL3 was originally developed by Dr. W. Walstad and Dr. K. Rebeck of Nebraska Univer-
sity, and was administered to 3,288 high school students in the USA in 1999-2000. The test contains
40 questions, of which 14 refer to fundamental economic concepts, 10 to microeconomic concepts, 11
to macroeconomic concepts, and 5 to international economic concepts. The Japanese research group
administered TEL3 to 2,631 Japanese senior high school students in the 10th—12th grades (16 high
schools), and to 2,877 university students (29 universities, including five 2-year colleges) in 2001.
The results are reported here.

The test was designed as a pre-test of economics knowledge for high school students, given that
most of the Japanese students surveyed had not yet studied economics in school. The major findings
of the test results are: first, that high school students and university students demonstrated similar
answer patterns, with 6.6% higher scores by university students; second, that both groups of students
demonstrated little understanding in fundamental economic concepts such as scarcity and opportu-
nity cost; and third, that they have relatively good understanding of microeconomics but little
familiarity with international economics. This paper examines these results and summarizes the
present status of economic literacy of Japanese high school and university students as compared to
that of American high school students, and discusses how economics education in Japan might be

improved.
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