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Between Irrational Over-Confidence and Rational Treachery:
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Abstract
In 1711, 300 years ago South Sea Company was established in England.
The company caused the South Sea Bubble which is one of the classic
cases of a bubble economy. The purpose of this paper is to review
South Sea Company, the South Sea Scheme and the South Sea Bubble
through literature studies. Analyses are made from the viewpoints of
trust, confidence and credit. A comparison will be made on irrational
over-trust and rational treachery, with the condition that trust,

confidence and credit can barely exist with a very subtle balance.
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