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The Role of Enterprises in the Formation and Development of Social Policy

Yu MOMOSE

Abstract

In the power resources theory which has been the mainstream of research on welfare states, the
influential power that the enterprises gave to the formation and the expansion of the social policy has been
generally disregarded or located only as negative one in relation to welfare states. However, some
research that values the role of enterprises has appeared in recent years. This paper takes up the
research of Isabela Mares, and points out the effectiveness as well as the problems of her argument.

Mares emphasizes the possibility of social policy not only becoming a cost for enterprises but also
bringing benefits to two sides of the control and the risk redistribution. Moreover she insists that
enterprises don’t necessarily oppose social policy. At the same time, it is pointed out that different social
policies are preferred by enterprises according to corporate characteristics like size, industry and
dependency on skilled labor. Finally, she clarifies that superior preference on the management side has
exerted a significant influence on the formation of the social policy system through a strategic compromise
with preference on the labor side.

In this paper, we also look back on the process of making social policy in Japan and confirm that the
foundation of the system cannot be discussed without consideration of enterprises’ preference and
influential power regarding the social policy. On the other hand, it is noted that there are two problems in
Mares’ assertion because support to social insurance is not necessarily related to valuing skill formation
in enterprise, and the influential power of enterprise in policy process has greatly changed depending on
time.

When historical study and analysis of social policy is undertaken in the future, it will be necessary to
consider the role of enterprises in a proper way and to overcome problems in Mares’ research.

Key words: social policy, welfare state, unemployment insurance, old-age pension, enterprise, employees’
pension fund
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