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The collapse of the so-called bubble economy in Japan and the long entrenchment of Japan's economy in the
doldrums of recession and financial despair can be considered one of the important factors contributing to the Asian
financial crisis that erupted in July 1997. Similarly, it is one of the main reasons why the recovery from the crisis is

still on an uncertain footing.

Firstly, this article examines the background and causes of the bubble economy, focusing on stock and real estate
market issues. Next, it delves into the various government policies (such as monetary and fiscal policies, banking
and foreign exchange rate systems and crisis management measures) implemented, their impact and limitations as
to re-energizing the economy, discussing them in detail and putting forward criticisms and suggestions. Lastly, it
considers the complementary relationship between Japan and Asia and analyses in some detail Japan's role in the
recent financial crisis. This part is particularly aimed at examining the potential effects of the so-called New
Miyazawa Plan on the nascent economic recovery of Asia.

Despite their high degree of interdependence the East and Southeast Asian countries have few and weak formal
organizations that may help them coordinate their economic policies. Setting up a new international organization or
institution among the Asian countries to strengthen economic cooperation in the region is regarded as being an

important focal point in the future.
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I GDP A AT A (k)
1985 324 169 176
1986 338 230 280
1987 354 301 449
1988 377 394 529
1989 403 527 521
1990 434 478 517
1991 457 373 504
1992 484 297 428
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