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Characteristics of Japanese Company Activity
in Present-day China

Hideo Kobayashi

This paper examines the characteristics of Japanese auto parts companies in present-day China.
From the turn of the century Japanese automobile companies began to shift their production bases to
China in search for cheaper labor. They also hoped to secure a share of the large China market. Here
I report on a survey that I conducted on ten of these companies, seven of which had already set up
factories in China and three more that had plans to operate factories here in the near future.

This trend to relocate to China is part of a larger hollowing out process that has taken place since
2000. This process has been a major factor in the rise of Japan’s unemployment rate, as well as
declines in its exports and increases in its imports. Japan's international balance of payment will
surely turn for the worse if this phenomenon continues over the next five or so years. The Japanese
automobile industry, as one important contributor to this hollowing process, provides the focus of
this paper.
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