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The Korean Automobile and Parts Industry’s Reorganization Process
after the Asian Economic Crisis: Modulization, Chinese Investment,
Hollowing Out and the Secret of World Market
Competitive Power

Hideo Kobayashi

The Korean automobile parts industry (KAPI) changed drastically after the Asian economic
crisis. During the severe depression, many small and medium-sized enterprises (SME), including some
KAPI companies, went bankrupt. Many weak companies in KAPI were driven under and a small
number of strong ones survived and came to occupy a much larger market share. They promoted
joint venture policy with foreign big companies, changed their production method to the module
system and built up their branch companies in China. As a result, a small number of strong
companies increased their production and sales volume.

This paper examines the present situation of KAPI and what kind of change occurred in KAPI
after the Asian economic crisis and discusses possible research on KAPI's modulization, Chinese
investment, hollowing out and competitive power in the world market. The concluding section
estimates the future of KAPL
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2000 4 11 9,191 342 4,970 14,161
AT WEEBETERRERSER & 0 (ER.
518K EEMPIBIERIG S (Bfr: v+ >)
1995 1996 1997 1998 1999 2000 2001
HEERIESE 3,675,165 | 4,528,815 | 4,467,237 | 3,427,334 | 3,616,240 | 4,611,991 | 4,898,311
(100) (100) (100) (100) (100) (100) (100)
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