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East Asian Economic Cooperation and Integration
Lim Hua Sing

Japan and China are two important players in East Asia, a declining player and an emerging player (although
Korea can be considered as a recovering player with economic potential). Other than the USA and the EU,
Japan and China have had the most profound influence in Asia.

ASEAN 10 is a well-organized entity to which Japan and China have established increasingly important
cooperation links with. In November 2001, China proposed the concept of a FTA (Free Trade Area) with
ASEAN to be set up within 10 years. This concept, termed as CAFTA (China-ASEAN Free Trade Area)
or ASEAN 10-plus-1, is being materialized faster than expected. Meetings and feasibility negotiations at
governmental levels have been carried out frequently to expedite the process of regional economic cooperation
and integration.

On the other hand, stimulated by China’s initiative, Japan has also proposed “comprehensive economic
cooperation” with ASEAN in January 2002. This proposal was later termed as JAFTA (Japan-ASEAN Free
Trade Agreement) or another ASEAN 10-plus-1. At the beginning, it was criticized as being without a
definitive timeframe. How long was it going to take to set up? But recent sources indicate that Japan intends
to realize the JAFTA within a period, which is even shorter than that of China, although it is, to my view,
unlikely.

Obviously, economic cooperation and integration endeavors in East Asia are basically prompted by two
factors. First, the formation of the EU and the NAFTA, with strong exclusive undertones, has restricted
economic growth and cooperation of the East Asian countries with these 2 blocs. Hence the need exists to
setup their own trading entities. Second, economic development within East Asia has necessitated intra-Asia
regional economic cooperation and integration, with an eye to expand into each other’s trading markets.

With the initiatives of China and Japan, and most probably Korea and India in future, economic
cooperation and integration among the East Asian countries will be strengthened. Although China and Japan
are rivals, they need to work closely for the benefit of East Asia’s economic development and intra-regional
integration. Both CAFTA and JAFTA, together with KAFTA and IAFTA should be promoted accordingly, and
eventually ASEAN 10-plus-4 (China, Japan, Korea and India) should be materialized under the concept of a

pan-Asia regional economic integration outfit.
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$=, AP RIAE, TREMNSFLE, CBIARTARBRGTR, BRRARTH. ¥ EEX 26 F k4
higZFmk, RTREZDRS, LVRTAA. APLIRTAASAGEARTARER. FPENE
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EA B, BREAERIEAE T ETFTAELEJAFTA MM L, Af A BEEZ A BT AIFoELEYSY 1,
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