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Chinese Economic Development in the Face
of the Global Financial Crisis

Lim Hua Sing

China started implementing reform and open- door policies in 1978, and has succeeded in smooth and
continuous economic growth for over the last 32 years. China's success was basically based on export-
oriented industrialization policies which had attracted abundant foreign direct investments, technology and
managerial know-how not only from Japan and the Western nations but also from Ethnic Chinese enterprises
in Asia. Ethnic Chinese enterprises have invested predominantly in landed properties, housing and services
sector in China but Singapore tends to invest more and more in constructing industrial parks/estates and
new townships in China. These investments can be seen as shaping a new type of Ethnic Chinese
investments from Asia to China.

China’'s rapid economic development has also produced many types of distortions such as the
environmental pollution, serious income disparity, the widening gap between urban and rural areas,
bureaucratic and corruptive society etc., These shortcomings are to some extent inevitable but needed
timely corrections and adjustments before they become serious political, economic and social problems and
spiral out of control in the end.

The world economy has been improved to some extent since the last financial crisis initially erupted in
the USA in Autumn 2008. However the overall World economy is still in bad shape. For instance, both the
developed and developing countries as well as the emerging economies are experiencing high unemployment
rates, the GDP growth rates in most countries have been declining and a protectionist tendency in many
countries have emerged since the world-wide financial crisis erupted in the year 2008. Also fiscal deficits in
Japan, the USA and Europe have further increased in recent years.

Despite these unfavorable circumstances, China has continued to develop and has become the second
largest economic power in the world at the end of 2010. However, China’s per capita GDP is only one tenth of
Japan and one fifteenth of the USA. China still needs a couple of decades to develop in order to become one of
the NIEs and eventually an industrially advanced nation. Nonetheless, China is expected to play a more and
more important role in the international arena according to its present national strength. For instance, to
shift gradually to become the “world’s consumption market” from its present status of the “factory of the
world”, to continue to be an important buyer of the American national bonds and also appreciating the value
of the Renminbi by a larger scale to meet the demand of the Western nations
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