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A Preliminary Analysis of Personal Financial Literacy:
Focusing on Upper Elementary School Test Results

Michio Yamaoka

Economic education is recognized as an important part of school curriculum in the US. As its rele-
vant subject, personal finance education is also provided at the elementary school level there. The Coun-
cil for Economic Education (CEE) pushes the promotion of personal finance education using its publica-
tions, such as student workbook, teacher guide and parent guide. It also provides the standardized tests
for students of elementary, junior high and senior high schools to explore their level of understanding of
personal finance.

We prepared the Japanese version of the CEE's personal finance test at the elementary school level,
and conducted it as a field test at one senior high school in Japan. As to test results, in 27 items out of 40
questions in total students showed high percentage of correct responses more than 80%, but the items of
low percentage of correct responses (from 10% to 40%) are related to the basic economic concepts,
which have not been taught at Japanese junior high and senior high schools. Comparing the pretest result
with the posttest result of the same test in the US, it shows that students can dramatically increase under-
standing of the basic economic concept after studying them. These analyses of the test results in Japan
and the US suggest that personal finance education program should be started at the elementary school
level in the globalized society of today.

IELoIC

AR, RFHEO—nI e L CRKEICB RS, INEEMIO =Y Fv e 774 F >
2B 2 EHET 2 b GBE3ZE» LHESYH) VT, HAOESKRELZ WGICHML 7o 7 2 M
RICEL T, BABEOHEMADS, ZO0MNEEZMHL 2L LI T2b0THE ' AR Thh
W, KEONEERD 7T 2 FRETH 20T, ZHUSHIET 2 & 512, HATH/INAERNSICH T
2 PRI RELDLDOTH 25, HRO/INARERETIE, 25 LIEABRRE(HALNTELT
FLNAMCH/INAEICBH L EZEZON2DTT R FOFE[GEENZL, Z20fbYe LT, SH
W, ERBEICHEMBL 727 2 MEFICB L Ttz 32, LaL, 9%, WO 0H ERTH RS

TR KR T U 7 KPR B



HLi e 3 55

NZTEZDT, ZNOLOT—XHBAFTTIHERT, AOHCHi b L THGZ LIt &R
TL\%)O

F1E BEOIERYL TR FRBOHER

KETHRFEE T HEHE L T 2 KERHEE#RZ (CEE: Council for Economic Education) &,
2001 4F 1S, BFABEOEMICH I =Y F v 774 F > 21T 3, O EAZRE @i, @
HEiHEEE A, O REHHEHEM Q) #HikL 7% #1513, FFFL (Financial Fitness for
Life) vt S, SBHERED b @A 2 TOMRTH- 727 Zho OARIFICHIG L T, 8T 2
NI Y LT, AN - R - SR O 3FEREDS, A OMIRIIETH BT AR Ry K
Bz e LNy 2RI VB S e, 2 2T, FEKMoEBRIE OB WT, 262 H
AFEICEER L, HARDEEREFICEML - D035, [X—=VF e 774 F YR+ F2M] V) =T
b3,

SEO/NEER =V F v e 774 F 2 2« 72 MR, 4005683 4RBETH Y, K<
4DDII DN T 0D, Z20b1E, B0 KD, OT5—< LA, @I5—<2: &, @
[F—=3: % 2LYy b, @IF—<4 BHEEH) ThHo L

ZONHEE, =V Fv - 774 F 2 2OHERE S BT H > 12 0T, EEEIEFBEE LT,
—iE, FHERED A - T, BRAERT 2 KT, BROBEFEESEL > T bz, —i
OFMTIE, MENELEMNCETE LY, ENEr—H LB L) Lic, &7z, M—f#ETY,
FEKCIEfRp e 2 BE S 1750 dH ot 2 ORER, oML T, HKEOF 2 M
RELEREHE TS Lo 75, SHIO/NAERO T 2 FRIEOHEE, Az i REs it d
20T, WANBAHEIZEL Broi,

FHRRERME T, AANERE - B0 T v &5, TR 2 TR RARY, 72, KE
TOHRITTH 5 NHEFHEfEHIE] 2, HAPEORREITTH2 THARRT) WCLHLLEY, 36
i, KEAZEHARABICRZ 2D Lice Lo L, BIRRORIIT, SRESRKEERZ JTFIZE VT,
INFTHEFERET AP L TEML T2 A VR L ccdic, HARD/INEEICET 25
g, BECHEL Ve oL H - 72,

F2E FRMERODH

1. 20T MER

SO 7 2 M ERIE, SEERO2FED 19154 (B 165%, 124%, MRIRIH24) 6L <
HIELCAERTH 2, H1ERP LIS R & 512, 40MDIEBRD M, 90% L EAS 19/, 80% 5
D8I, 70% B350, 60% A3 4R, 50% SR, 40% B2/, 10% B 1R k> Twd, L
oo T, 80% L 0% D 27MNIHIEFRTH D, F7250% B2 5 70%E D 10FIGHIERRT,
0% BEARMDOIMIIMMEBFTRLEI N TEZTHA I, BUCHBRIZ L1, SEFRORMD S
bz, FIEMEDS L O»FEENTE Y, 20613, RM15F, RET18%E, &M24F, RI39FD
4 Th 2, i, HREFRNCHNC, HMOBROEENREZRY ANDG [{ v 7a—Yar] ¥
SHEENTECD o S THERTH B, 2, =V I 774 F Y 2ORHOHIC, Y UM



R=VF e T7AF YR YT 5Y=IT B TARNELR

A O 5
(%)

HA TAYD
Bt [ FFFL %4 % FFFL %% i

n=191 n=498 n=317
1 83.8 67 38
2 77.0 40 17
3 95.3 66 40
4 61.6 76 59
5 76.7 52 35
6 76.8 84 74
7 96.9 79 38
8 91.9 69 51
9 94.8 63 39
10 89.5 85 71
11 95.8 53 38
12 62.3 77 43
13 484 55 29
14 92.7 69 65
15 97.9 67 51
16 416 53 28
17 90.1 70 56
18 98.9 83 65
19 942 91 80
20 93.7 33 20
21 70.7 67 57
22 84.3 62 33
23 18.9 54 21
24 99.0 62 42
25 66.5 78 62
26 91.1 55 35
27 85.9 60 42
28 89.5 63 53
29 96.9 55 29
30 88.4 42 21
31 93.7 40 34
32 84.3 40 20
33 55.0 37 34
34 80.6 48 40
35 76.3 47 27
36 61.8 61 46
37 96.3 83 65
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Appendix. National Standards in Personal Finance

Standards

A. INCOME

Students will be able to:

1. Identify sources of income.
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Appendix. Continued

2. Analyze how career choice, education, skills, and economic conditions affect income.

3. Explain how taxes, government transfer payments, and employee benefits relate to disposable income.

B. MONEY MANAGEMENT

Students will be able to:

4. Explain how limited personal financial resources affect the choices people make.

Identify the opportunity cost of financial decisions.

Discuss the importance of taking responsibility for personal financial decisions.

Apply a decision-making process to personal financial choices.

Explain how inflation affects spending and investing decisions.

O N o

Describe how insurance and other risk-management strategies protect against financial loss.

10. Design a plan for earning, spending, saving, and investing.

11.  Explain how to use money-management tools available from financial institutions.

C. SPENDING AND CREDIT

Students will be able to:

12.  Compare the benefits and costs of spending decisions.

13.  Evaluate information about products and services.

14. Compare the advantages and disadvantages of different payment methods.

15.  Analyze the benefits and costs of consumer credit.

16. Compare sources of consumer credit.

17.  Explain factors that affect creditworthiness and the purpose of credit records.

18. Identify ways to avoid or correct credit problems.

19. Describe the rights and responsibilities of buyers and sellers under consumer protection laws.

D. SAVING AND INVESTING

Students will be able to:

20. Explain the relationship between saving and investing.

21. Describe reasons for saving and reasons for investing.

22. Compare the risk, return, and liquidity of investment alternatives.

23. Describe how to buy and sell investments.

24. Explain how different factors affect the rate of return of investments.

25. Evaluate sources of investment information.

26. Explain how agencies that regulate financial markets protect investors.

Source: JumpS$tart Coalition for Personal Financial Literacy (2002) , National Standards in Personal Finance, Washington, DC:
Jump$tart Coalition.
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