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Institutions, Pluralism, Cooperativeness in
Rural Economy of the Philippines

Satoru Nishimura

This paper clarifies that perspectives of institutions, pluralism, and cooperativeness are important to
approach the issue of economic development in the rural Philippines. People in the rural areas are influ-
enced by institutions which include both formal and informal rules in improving their economic conditions.
And the actors involved in the development are becoming more diversified. The rural people themselves are
now categorized in plural groups in the respect of income generation. The external agencies such as NGOs
and NPOs are also gaining their presence in the economic life of rural people. Under such circumstances,
the cooperative actions in the rural communities are becoming more complex. Evolutional Economics is
useful in order to understand the complex and dynamic systems and discuss if some substantial changes are
taking place or not. The paper examines the two case studies in the Philippines, a rice growing village and a
sugar plantation with this Evolutional Economics. It concludes that no substantial changes were taking place
in the former while a kind of transition is happening from the view point of economic development.
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Has the Economic Governance Improved in the Philippines?:
Prospects from the Country Case Study

Shingo Mikamo

What can “political science” contribute to the studies of social matters such as economic gover-
nance? What lessons can we learn from the Philippines? In order to address these issues, this paper first
examines the current debates on social science methodologies and then discusses the potential contribu-
tions of country case studies based on solid field works.
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RIFBORIZ, REFRER T, 2L ORAHRSOERLRCGEA e L TBERDPER SN2, Hit- T
RFE AN F > 2 ORE R BT 2B, ESEERE O BERIEREE ) 050 ¢ REM 72 BRI/ O E A
Wbz, BEFH ANV F Y 20EDME (L IMER) 2REET 2 720101d, BERD T Z v 0ESK
RS 7B OBCRIEREE IR e ¢ bic, BEo®E#HE 2 3 CBERIEGHRE 2 MGk s 2
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SRR (FTEORSD) 1, WY BH 21T Tw 3, Y0 &9 IR PT, FHUeisS
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TUE, €O &5 BABELRIE SRS 117z D720 HERCEZATI O 2> & K F & 0 O ERE ¢
VI BORIN R ZE LT, $FANF Y 230 EL Iz Db, BERIEEGEREZ 08T L, BFHF > 2
WOWTERT 201213, [hi - FREESSPEAR, WbinfS TORROBHFRPLEF RO DD
Bk 7z e oltEe, BERIEBICED > RHESZ D2 2y 7, RFEMGREITOER, HIRETE~D
4 a2a—iflER D7 4 =)W Y =2 IMERIEDO R REFETH 5 9o ERENESLBERIEK
WL, ZRZROEICE D BHTH 2, 22RO E DL 72 SR O HC 3 E il 2 588
SETE, HEMEOHFAESR e LT —20EOFHNZ 7 4 —v FFHEIC & - THREET 2 DS
EVIFRRETH A 9,

TANVEUE, AR L= TR EDHET V7 bE AT HRFRERDSK L, BN
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Vo 2O Z X H 5 MARBAGRRPIEAN L KABIRIC L DBRAT ) — b CRET Y — FRETU D &, RBK
72 I 2 30 5 3 2 BOBREA IS IE O JRE S I 72 ke R Asma S T S 7e, THRIFK] BHiRRE 12355 <,
BHSMERS 2572 T#E2) =V — b (B U —F—) OB Ipsg 2o, FFH T v 23RS T,
RSO b £ 700



A R HEHEEAWREE

BlzZE, 1998 FEICHiiR S iz, 7 X ) HOBGRY#H vy F 217 b (Hutchcroft 1988) OHfZED
ZOVEOTH B, ZHIEHEDY S 90 FERBE oMM AR L, SITEELPIC7a )Y
DEIERFZBER LI TH B, ZOHT, "y Frn7 bd7 4 ) CVEITEOREDEE, £
1, RV=v7, A Y2 T7HEOMO TV 7HEEIRTEATW20%, FUH—F—I1CL 28
ITROXR, HEK (HRETT) OAMRLBITEDIEKRE 5L Twd, 2LT, 74 U Y ORHFE
i3 TR 72 4 Y 77— % — (Predatory Oligarchy) | « IS H|ES (Patrimonial State) | €\ 5 £
RGO Y LCHI S, 90 FERKZIC BT Y, 20k Ersmifd s h v 3,

74 ) U, ELEREPEICE S T0 3 2idE vy, =2+ 5 — X2 KFHEOBMIC R
bd koI, REBGALIRL TLEL TRV, L L, 74V EYBIARIFICZ K OZEHES
NZ2OLFEFETH 2, 97FO7 Y 7EEEICERL T, o7 Y 73EENC LE~RE O LT & HEFr
L7ce BRSO T7c7 4 ) ¥y OB TR NS T H 2 ¥ 3Hli S T,

FRRC 7 4 ) E Y ORFBERE, <ova ABRERER, BHEEHOY 32 odeESER L 1,
Mggv | ERMEEO ARG e RN T 3727 4 ) © Y OEFHERE L REEBCRER FEICB L TEys
Ronzg, PlZE, 80FERHE, WRLEAREHELIIZ, 71 ) EYRFERORM e »06hicl
T H REAL, BRI, hRETo R, SEEITORRSAFoEE s TThhe GEH
2005), FHC7 4 Uy HIRERITIE, BOAMZINIEEHERE L, 90 IR EICTERIC X D Bl E K-
TezA4R4 v Fxy 7 ORISRITICHR U T b 208 L 7o E 217 o 7o R C Al S v T o
2, Ib OWFEOMEESLZZ, BFHEOFEROTLTH 2 MRS - 50EK] oA T
WFEEHT & 720,

ZNTE, ZETF 2, FHCT T ABHE FCIE, BEERRFRE - SITEOUEEERE LR N
FyZBAELIO», OMBEYIRT 21203, BER=Y — F (BUAK - B OHW ¢ BERHIE
WHR RS B BT T BRI E O 28k & OISR SO - BOREREZ 00T 3 2 088535 2 (Mikamo
2005), 7 A U A OYAZIEER, IMF - HFERTT O BERS O ERRER, EER - MR > S o))
F, BRESCEICEE RETERNBERTH S, AL, 0k 5REHHBEARIEL T L TBER=
V— R OBIRICEE Y RIZT, <vazR - 7F ) « 5% 20T O RN, BAHIEE
DL, ZOZLISHES N KIRHE - #E - BRO OB, 22 oBERHE 2 s
W28 03H %, 74 VY OBRISCEORERE Y HIREATO AN > 2 0UGE 2 IR 21213,
JBCEFHAT 2 b REFRAEFIA~OBITER, REMZICHIE S Hic 1987 FEE FTORMBE L #2 €
ORROZ(ED, BURTY — F OBGREIRICY O & 5 BEEL RIE LI R BT 2 Z e P EETH
%o REFUESHERE LRF AT Y 22 LS8 5 2, KEEOIEENO R, S s s
Y OBERHIRTIE L AONIER L, BB - FEE e OBERR R b B L 7R - 72,

BHOHIC

BT —2@3EBEINTOTY, 74 VY RECOEM 7 Y 7EEOBGERICH T 2 FRFIZE A T
DA D e BN RFREDEND, 2TOEEICE T 2RFEINF v 22 REBIROFRED
BENEERT 2RTIER V. SElEETH 2 HARPT X ) 7 OFF N F v 2% RE T B Hi
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Perspectives on Rural Economies in the Philippines:
What can ‘Neoclassical’ Economics Perspectives Offer,
and How Special is the Philippines?

Nobuhiko Fuwa

This article provides the author’s personal accounts in response to the following two questions: (1)
Why focus on the Philippines?; and (2) Why conduct fieldwork?. My answers to the two questions are
both heavily influenced by my being a ‘neoclassical’ economist specializing in the subfield of develop-
ment economics. My primary answer to the first question is what I might call the economic pathology of
the Philippine economy and society. I summarize some quantitative evidence of how the Philippines
stands out among its Asian neighbors in terms of its slow growth in the average income and the high lev-
el of inequality of income distribution. Consequently, the plight of the poor in the Philippines tends to be
much deeper compared to their counterparts in other countries in Asia. I then discuss some empirical
evidence on the underlying sources leading to such a pathological socio-economic structure, including:
the rule of political dynasties which tends to lower income growth and the high inequality in the distri-
bution of agricultural land holdings. I conclude the paper with a brief discussion of the roles played by
fieldwork from a viewpoint of an empirical economist specializing in quantitative (or econometric) anal-
yses of ‘micro-level’ data (i.e., datasets with households or individuals as the primary unit of observation
and containing hundreds or thousands of observations). I discuss how researchers’ own fieldwork can
help form research questions and hypothesis, define data quality and influence the interpretation of sta-
tistical inferences obtained from data.
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HFEOFRZEHIZONT 0,

1. BRET4VEYROD? @ 71 ) EVEEDERME

K1, 749 vezofiory 7H#EO—ANM7c ) GDP (K VERR) O#EFEZ/RL T3 %
20, 7YT7OFLFEES TR ZEICRIEL RS 2T, 74 VY TIRIZIE-EL U
BOMEL GHHENICIE) BHELTwicl e vbr b, MlZIEE 4 CHiEd 2 v, 1980 FHIFEICIE
4 OFHSIKHELZ 7 4 VYD ZNEMELI FRl- TWeds, ZOERKICIE7 1 VY RBVBKL,
2008 I 2 BB R 2T A IC e o T B, 72, 1980 FERERCIEHEO 1 NH7 Y EEATS
274V EYDZNDOMNSD—FEETH - 7z DH3, 2000 FERTZICIET 4 ) E Y ZBVEIL, 2008 4
RRTIE 74 VYD L6 fEDKIEL 2o Twd, £ ¥ Fx Y70 1 ANY7z D5 1980 4 DI AT
Tk 74 VY ORPRETOIKEETH - 12 DD5, 1990 Tz 74 Vv znrBVikSE, 797
SEMEH OB TZ OB —IHRD LI L D0, 2008 EDRLTEH 74 Y ¥ kiR —#[D F |
\loTwd, ST, 1985 FDRFLATNFFABLITH 201 NYeh EEMEE, 714
Y DOZNOM 4 ERETH - 7225, 2008 FERL T, ZHZ2h 74 ) Y OFS/KED 8 #HKk
6#HZTZDERZHED TV 5,

GDP per capita (PPP 2005 U$)
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X213, 7Y 7%ED 1980 FARLIFDIMEMEREROHL 2R L Twd, 22T, BREOE
BRIGESCla i b AEER 72 T—H 1 4720 1 Fov) ok ER2 BRER e LT, ARRLLT OFMEK
HEDOANDEEERL T3, K FLYER, ¥HIC2ITH 74U YD~ AT IRIDEEE IS
ALND, 74 VYD1 FOVELFHEREIRSRZ, 1980 AT =500 & 1990 LI
THEERICE R LS, 2R 10 L Eic b o TERROSRES R RO v, DK E 7
V7 HEEY OHEETIE, 1980 FROEBHE T L — Y 7 TIHENBRIZIZ Y AT I TB Y,
1980 F1c 13 —EILL E O MBI TH - 7 2 4 TH 1990 FRLFLFITITIZITIE L T b, 1 >~
K% 7 Tld, 2005 fERTEORET 7 4 U ¥ Y O EREER C1ZIFRSDO/KETH 723 S5
12, 1990 FRifRIC AR ERFKEEDS 7 4 Y O ZNO G & 7213 2 DL LETH o 7o FhES R b
F 4 TlE, 1990 LR 2HIC BRI A HE A, 2000 101213, 74 Ve CI3EAKHEZ 2132
PR & TR R L,

headcount poverty ratio (PPP US$1.25)
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M ERFEOE S CAFIC, BEOREDORISIZEC Y, 74 VY y»7 Y7 TR HIN
PHDHTVZ IR, KCHIONTVREIATHD, K31, 1980 FELUED 7 ¥ 7 S E OS5
Bl Y = FHOHBERL T b, 7V 7 OMOGEENCEERT, #2300 FEMZIF—HL 74 ) v
YOYMFHOMIZAE V. ¥ Y DTHEKFECDRBL -V T OKRTH E, »OTEIHNEDS,
Wi 7 Y 7REE O THE—7 4 Y ey &) IR ONEEESH OB L =Y T ThHo T, 12
LRI AHTZE 91, =L —3 7 OFFE/KAEZ 1980 DS TH 74 VY D20 5513 3
PICHHAZ TV, L L h, <L —3 7 OFfE7ELE 2000 FEARICA - TREEE LI v hs
Shbh, 2004 FFORKTIE 7 4 VEYORNPEHEEL FEl>oTwd, Ubk»rs, 74 VYO

P A YERY T D207 EOBRKSZEFRL TV E25, JAUIT X ) A OEEMERICE PR L RN OBES T N T
VR EEDND, A Y FRY 7UHNOEICOCTIE, 2007 FELED 7 — 2 A 720 o, fE Y OLEiIZT S R,



74 ) EVBIERE Y SR Z 2 O»

R SEBEOHE 7 ¥ 7EENC AT, 2 OFIMS/KESM N A, 2 07 H kv kiEic e
FoTVBEDAKLT, TONIDOSL ERTEIBD/IZ BV TUIAEOEES L Y DIFK
IVEWVI, WHOIRERBEICY 5T, ZHICAFLRE - &b rfioCvwd e b d
(Balisacan and Fuwa [2006]).
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£ 1%, 740y OB A ZIED T 2 ERBERPRFET 2729, ML vOFiEME
ROPENXNZ EIRONIC & O HEE LSRR 2R LTV 5, 53, 1988 £h 5 1997 FER DM L~
VO F—&IZ & % Balisacan and Fuwa [2006] D/HTER, EH -5, #hE 3657y 754 L
72 1988 £E2> 5 2003 FEM DI L~ v F— %12 & % Balisacan [2007] OOHFERTH 3,
zhuckz v, AWEOAN T OMBHREDNE, L VKFTFOMIC B TR & 2 Tl
SEC D HEES 238 U TN OISR 2 2 R S8 2 2 v, BUAE i & 2 T BGA O RIS % HE
T22r, BLVCHIBICE T 2 HBNEE A > 7 5 2863 2 2 ¥, FHHEM O O D fiE
INCO DB HFEMEDRIBE I N T3 Y 26O TH, Ko 74 V) AB%y LTk
o, BUARKORBROFE Y, BUIKREOFETH S 5, 1988-1997 FEOIHHFERTIZ, I

YwThd, RO O 1 YT ) FHIFESOERE ¥ b, AiE, 1988 4FED 1 A7 b SEAFMSIKEE (1
) B & CRBREOREER ¢ E 2 65 N2 SMOEEH G &1 5, Barro (1996) FIEShIEL~vD 2B 2
B R = F =R & BRFREDH O EERFSH A CHE>, & 2T BFREOREERIE, K3 {ouT, TR
EINYIHASRIE) (1988 fAERFFATO NINEA R kv 2, LHISFHFDELO R VFEE R ), [IEFFHIIHZEME) (1988 ERE A
TOBEARIIE S, PR - AR ), TBERWZERL (1 v 7 7 %(F, U, 72 YY) 189 53, Balisacan
and Fuwa [2006], Balisacan [2007] W3 NOAHICECTEH, MLV OBRBFEXREOREENE LTEZLNI 2EZLD
EH S IHFEL, 200 LZEOBRREIC VT, THREFHNCHZEICE R e B 2 | v ORIERH 2 Bk 280 4 %
A2 ERRICED T3,
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£1 741y ORFIFTERESROFREERK O [k 4t
(v aNid t BREM)
A ST Balisacan and Fuwa Balisacan [2007]
[2004] D Sy Hr it 5 DEy MG Fe
7 — X Wi 1988-1997 7 — X HifH] 1988-2003

1988 EiF 1 A2 7= v FHFT

5 (B fRxHfE) 1" -0.085 (11.51)* -0.02216 (3.17) ™
BB R S Re g ¢ -0.022 (2.17)*

PRI B 0.00776 (2.16) **
BB D Y = (%8 0.001 (3.41)*

a2 =153k 0.00803 (2.76) *
FaAE DY =R 5! -0.00012 (2.72) **
ShIRBET 5 2 -0.0007 (-4.37)* ~0.00019 (1.74)*
i at= 0.00066 (2.45) **
JE S R 0.006 (3.15)* 0.03226 (3.28) **
BRE KR! 0.00012 (2.50) **
JELPE Sh O FE TS 0.01263 (1.68)*
AR S 0.04642 (2.21)**
TEHH 0.833 (10.59)* 0.07344
EER R2 0.6967 0.5670
VAN & 70 71

H: WEZEH= R (province) LD — NMHESZIHOELE T —Z R A > ML, 1988 45, 1991 4F, 1994 4=,
1997 4 (BE—7%1) . X UV1988 45, 1991 4, 1994 4=, 1997 45, 2000 4, 2003 4= (F_F) *— AH4FHEDO
EZRIEZE L LT, B R/ 3RIEQSLS) ICTHEE. 2 70 b4 v — LTS5 Sulu iy, BLU~
=T HEBIERRL. T 10% KETHEFICHEE; " 5% KETRIBICEE.

7 —% ¥ — Z: 'Family Income and Expenditures Survey, National Statistics Office (NSO); > Women & Child Health
Indicators; *Functional Literacy, Education, and Mass Media Survey, NSO; 4Commission on Elections and interviews by
authors; *Census of Agriculture, NSO; ®Department of Agrarian Reform; 'Regional Accounts of the Philippines, National
Statistical Co-ordination Board; 8Dep:mment of Public Works and Highway.

LV PG ER ¢ TBOARIFISCACEE | 2SHEtINCERICEUCHBIL Tw 3 Z e osiiish
T3, 20 IBEAMNEBCE] O2% e 3, THMNoMESE, FEHSE, MEHO FEEED S b,
IR & 72 IS & 2 BARAGED b3 AIOEIE] ¢ L TERIN TV S, Wi o I3V ian ©
13 %131’ b, Balisacan and Fuwa [2006] D731 TIE, I OLEELEOIF CHHE OBEARIN—EIC
3 XEpRETHZ (Tabb, BUANHFOEAVKV), CHIRL w2, DHoER, [H
R DEE DS E Y, Z OMOFEFFORERD GRaticaRID) KL 2 2 EHmn a4 60
o BIZE, &0 EBEZESTRCNTIE, RNESS—REOBIAM « N2 FANFISICRE S 7
HEENZZRR (f v 7 7%, RMESBHERE, B (fibhiw Il eErEZIbNb, OGS
RiZ, GO B THII B & 2 A 2559 5 2 2 id, N L ~ov D& 2 i
DRMVBARENDH B BRBL TR, 5L, TOEHE, F— &% 1988-2003 42 ¥ -
P CIREHCE R A R ST ez wicd, & YIEFEICR - T TBHRNEIRE | AR
JREIWCGZ 25805 0 00dh 5, CWIHRIMLHY 520 Lk, 2L ZORICOVTE
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S 675 2GR DR ETH A 5,

S50, OB O—2 Y LT, EithZ 72 3o o R EERE (9 =FE) 122w THHM
L OV ORFEEESR ¥ ONCHETANCAE B2 HERMR A 3T %, Balisacan and Fuwa [2006]
DONTHEFIC & 2 ¥, BHIONEOARSFEEL Y 1 N7 ) PSR ER o MicHaiica =z e
OMBRFES R I Tw 3, AL, HHIFTE ORNFEEOECMIZ Y, TR O R ESR @\
M2H N5, Ham b, HE (2723018 ORNFEE»E 23 CRFRELHE S 2 0, W
HET 200, 20T, »RTLY GIRFAEOMTY) HIGRFNTH S, B, <R
BH L~V OB TIE, BFMEICEEVCRE - irEE0nElTthh, IWERORCEBREIZ VT
¥ (AL FFORPFEEOECIE) 25, L DEORFEREIC RS /R d 2 flzid=
a5 R AVET), MG, & DIEFETIE, FERPEEOR S O EFIIRFRELHEST 2 ¢ o
MBE CRESIN TV Z, FlZE, LI EZORSwiaTiE, (REEZRLAHEY L0 K
IR L C, BUNOMBEERAEENIRE LY b GFEENZ) FHFHIRIC & 9 2 IR Mg
LD B IR ICDIRRBEDRL 52 2w AT, 371~ vTlid, BELRZVCERE»Z
W, BTN E A EE SIS b D b TEEL R i GRREEI O KA, 6) ARE
NRRPHEENC B BB OME ) ANFENS TS, 1o 0EEE#HIHE SN, 0o TUERFRAROK
EDMEL 207 H 2, CORGREDH 2,

Balisacan and Fuwa [2006] OZFEIFERIE, ZORIEOFMH AN TH S, L2 LEDL, &b
74 ) EVERICEG 3 BARNRER Y LT, 1980 1805 1990 FFRIC L1 TH b i KR
fifoHle (FCEFHERTIC L 2 2 v 7 F v 28\ THIiTbhisrofo itk ) ¥, il
o 7/NEIR Y FRAEH L e Rk & B3I & 2 AFREM O 2 55 N e OBE»EZ b b, T
bhb, INUEY O RIIREREIC BT, B 72 AL THSER 21T 2 2 O L nE 74
BRI, &) BETHIAIBS RS VERY, B L wINIRESR e o< =@EEEED
WEDILD > TRV D B, 20720, L VEREROZ - (EoT, &9 EMDE O TEED
FREOGE V) MZCREEEEOMU D E L, o TRIFRED G2 o 7o T 3 2 (Balisacan
and Fuwa [2006]), 7c72L, 4 L2959 TH 2461, —HR Y IDBELORFICENRT 2 ¢, ZhI
o T, Ry 7oBEMHBORELZEL ¢, (ACER TR Y 72 WBATSE ) A LW
BERTHMEOANTRY T2 ML CHFKEMET) Ce» T35 5510k 5:9, [T O
AP e RF R ¢ OO EOMHEBRGR] v v BHEUS, RN 2 BI%RIC e ¥ & - 7o aTEEE:
DI

FER, 1988 fE 2> 5 2003 I T & ) RO BISBIMIIC D72 2 77— % % i\ 72 Balisacan
[2007] DOHITIE, HiC, 1988 FERETOIMG (RO DB TIE 20235 ORFE/E Y, ML ~v
D Z OHORFER ORISR AOHBIMGRE RIHL Tw2 % o7, LHELWIHICE:

° Balisacan [2007] D EIFOHTIZ, TSRO Y —FZEr 20 ROELZEDH 2 2 Ic &Y, POl ¢ R E ORICH
FHMICHERE R IERIE (0 OBEFREZRINL Tw 2, 20U & 3 8, FifS A EEE AN S CERIEETIE, A A5
CRBERE Y OMICIEOEZRSH O, —EkHE (V=FT 034 2y L0 #HZ2 2y, PSR EEEZRBEREY
DBMRIFADBEFRY 5> T d, L2 LADLH, M€ OREOFENI O Y —(Fr A2 ¢, ¥9EOMENT034 %
ZTU22e20, FrACOMIECTE, IS ORTERE CREFKRE C OMICZADEGRDH 2 CIRTE 2,
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