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On the Impact of the US-China Trade War
against the Macroeconomy of Asia

Hsiu-Hua Chiang

We watch the news about the US-China trade war every single day recently. At the present, Asian
economy grows with the international division of commodities, service industry, investment and labor in
a specific region. The division indeed promotes the economic growth of Asian countries.

In this journal, I retrospect the exact reason why the US launched the Section 301 investigation
against Japan, imposed trade sanctions on Japan, and made the large appreciation of the yen.
Furthermore, I probe into China’s problems caused by becoming a leading economic superpower rapidly
after its reform and opening to analyze China’s actual economic capacity. Then I discuss how the US and
China actually scramble for the control over the industries in the US-China trade war, how the US-China
trade war influences the economics for both the US and China, and how the trade policies affect the
transformation of the international division in Asia.

Moreover, I present the contradiction and problems caused by the conflicts between China’s
socialism and free trade. In the international arena of WTO, China, with rapid economic growth, should
actively improve domestic economic regime and the policies for both foreign trade and inward
investment. Lastly, I explore how the supply chain influences the Asian countries that are connected with
trade inseparably, and I therefore conclude that all the related countries should build the new order of
economics and trade for both the US and Asia through the multilateral negotiation and the principles to
create more benefits for all members.
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