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Abstract

Mixed Duopoly, Endogenous Timing and Optimal Subsidization

White (1996) shows that if the government subsidizes private firms and a public firm, then under an optimal
subsidy all firms’ output, profits and social welfare are identical before and after privatization of the public firm.
Poyago-Theotoky (2001) and Myles (2002) shows that it holds even if the public firm is a Stackelberg leader. In
this paper, we investigate whether these results can be obtained when endogenizing the timing of production is

considered.
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