N x =R 2T Q I < Xk

i X
I & 2 % w
N ~x=REZoeoUEROmLEE
~H e XEER

S REFRD VR Qv = KER YT 0Bl
AL QEX < v v Q B
= @ QI L ndin s
o mmMER QI v
oK QI VEH O RMBHT
oK om< vk QR
of BEDWREH-—YK

2 I RERE

T LRHAMKDEDEL <0RE

< R ——R R S H
E onH#gasm< oRR

xR YD emn#R Q< Rk 1114

T
g
i

1

<=



xR YRS o m DR O I L R Ek 111K

B mi#miim QR
-~ BREongEgoFH—HE#
o EHRE O eERE

T ER#EOkEHRY

T HEEME QR

T EHREERORHRH

N & v %

1)

3)

| & 2 R w

EHER L O¥E” HEHY~SREBSRERWRAR IUHK QRO O WL v OB ERR
VED VN0 ° F 0 BNV O VBT ISl ein selbststindiges, tibertragbares Vermogensrecht (1)
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(1) A. Reand, Das Recht der Actiengesellschaften 1875 §412.
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(H) ¥ BRICES—R 1 &=~ 2K Gesetz iiber Aktiengesellschaften und Kommanditgesellschaften auf

Aktien [Aktiengesetz] 1937 §65 (1)#Es°

1] == ﬁmmﬁéaa&ﬁ@mﬁxmmﬁ

T ~%=xXHF

finb s = RYKS Y EERHY 0 X BRI 0 BEGwRON” EiE 8y Q NI # A Q i< UiR
VEEQ LY O WRE QO STV Y S° | Bx =~ KUFo»Q VA" EHCORKERVLO Y S0~
= RME P 010°

AKXV E MD#EKQIM<EIFY O S Y itiov & 080E Q BEREHVOVREDS R VY & = S«
memorandum of association &R~ WEXEW.R UV UEEQmIE Y B s S MMl Qm< Y
O sk O B implied power WA~ Q VAR RE L0 R0 (1)° K0 | KK PHVIIKBYKLS VR v g
Trevor v. Whitworth (1) QBEfE A~ = K V@MU O WY $0°

N xS R YD @K O i< Bk [RAE



~xA R YT e mIER QL RE: 1=

VRS RE @80 MUK Qi< BHHKHRIF AR EREY v QHEWERY S0 vy & 4 Qo BER
ultra vires VsQSBER Y O0Q° sV QEH U AN QL

Watson 47 @rid Lmdy Q #ERIK VR G &0 D7

Herschell @Y~ |7 = =@ REER CHBEWI VY Q IUEKNEF ONQ VARY ¥ RUBMmMUE
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A= REZLIWVEOTH = NHEFLE O VPEEQRE Ve 0 " dIiE U R RN QRNEEAKL S Y
A (EDXD IHE Q< @ BwERin B HX O IEII VY B weizit v u v (K QS Vv & 4ol B
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(1) A. Levy, Private Corporations and their Control 1950 p. 619.
(11) 12. App. Cas, 409.



(111) Levy, op. cit. p. 619 et sqq. A. Topham, Principles of Company Law 1949 pp. 71, 113.
() (1) Crandall v. Lincoln, 52 Conn, 73. 52 Am. Rep. 560 ; Maryland Trust Co. v. National Mechanics’ Bank, 102

Md. 608, 63 Atl. 70.
(K) Morgan v. Lewis, 46 Ohio St. 1. 17 N.E. 558; Coppin v. Greenless & Ransom Co., 38 Ohio St. 275, 43 Am. Rep.

425 ; Darnell-Love Lumber Co. v. Wiggs. 144 Tenn, 113 £305. W. 391.
(43) 6A. Fletcher, Cyclopedia of the Law of Private Corporation 1953 p. 363.
(K) 6A. Fletcher § 2845; Ballantine, On Corporations 1946 p. 604.
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corporate purpose FsOi{EoFEEZ beyond its power [DERUIROWVERS ORY (K)° oV QHER BIRK
D7 EHICER e LY X QIR EIAR M O VY $100° & 4 IS DNV ERHE Q BER U HF 3 O R VIR v gre®
R RHURQK Ve | RO MUK Q< BERMX HNEHN Y S ok Rr0R” VRt BB Q FEX &
ultra vires QHEWER S VRH O st T 7R O I W Py R R the policy applicable to some
problem VHvHEVY Ssfd OO0 w00 (1)° w4 corporate authority QIFEE'R” EIiE Y capacity &
e AR e VK M KEFRKOEL Y B S0° EOEEL ERIYR(OVVEHKLS®
VR BEHE RS RMERY (O S VHERVERw (VP as” HERR-NY MR Q0° Erif dEwgE T
04&” What can the corporation do? V&~ &IiE 8 EWEEA v Uiz e ¢ 4v& What should on the cor-
poration be permitted to do? QI Ve (R)° MM O IK< A = o IRAI M K- FI I - R O Q B
B’ WV QIR VIEHK R Y 450480t MDA © IR0 QR N < = RHR TV 40100°

B8 MUK Q MN< B K Q BOWER O~ U i0EE V50100° KO B NEE VKK O RE VIR O Q WV 18
LU N T KHEREOEBORELVQH YN (11D Si0° KL D@iEN K QTS T
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D#R QB HER Vv~ (1 1)°

N = SRR Y HHY S0 RN IR EEK Q BOWE-HeERMOK- V" MI#K QBRI RI Y
Q4 $° BIORIU QA0 QB & 4 QRIPITHE Q 44 RV EHIE VIBHE the circumstances and intent with which
the shares are reacquired Ui\ $00° #H{URWFY SoIETE LS not merged and extinguished®
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A50@°
BRAYSsBBRENUHKRE Y TDEK Q< Wi vR e QEKOEV VA0 YV QRmRYUHEY - Vi
V9= fair and in good faith Vs QN TE&EBRHREMY free from fraud actual or constructive
sV O W B R MBI Y B Q I V4 S BRI O W mifK i’ @ BT avIRdn i 500 (111D)° iz QHELEQ
EXE QUYL O S VAROE S OR0° B Y BHIKENE capital requirement © B EIFE BULEMGEREY v
HOBEEV (1B (1H)°

EEOBIEATH = XHEBUR <= REBWR OV S 1040 S 4dse®

IREM the weight of authority &" FMH O Er-S LRI 00" MEK Q Ik o dnE Q ERWRIL
Q% KON OHENIR,TRE VY m OROVETEEK QB QHE YR~ OIKE collateral principle
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Q1 PROL - URELLOKEROKAR O VXFHNZORET” FHEERQHKHE YROEREES
RAEE VDM 40100 M QXA 0 R i IR M IR ¢ 8 I8 most hazardous and perilous position %
PR R0 (1K
e D PHI< S diniE O IR Officer @4 Q ¥ OV EH | QO ¥ OREWT N Q MU RN M AR X EEsp dod
| BOEHON OVHENO UKW OREON QY MUWRHNE | 5 QEH QMO N Q Nt K VRIEw
R A0S NP DB < R HEBENE Q IR 00" YU EIE R HW RN MR WE B0 MEL<RVYE
DoKEmME fraudulent purpose Q9 V84U 2N 0%" i:.iﬁm}ﬁ Chancery TH-R140° 1 (14)
HRY IV oV QBEIRNHEN AT E SR MRS VER B QKRTIEEY Ve Erdt
WO mR K QKN B4~ irrespective of good or bad purpose, oEmo" and result. MW RIELRE
QEEUHFWRLO VY NSV R (s e S (1<L)°
() Oo#EEOm< Y O wERMY o REVEVEQEV R Y f 1 & > NN « B Massachusetts
Common-Law rule wWEEMOEYL VL Nx=REBVES” SRR Y ~4oHEw QWX EHEBEUR
OIS O ER T A< W ER VU O $° KB VEROERHQBRELS R0 W02 Q L 5" W
Q ME UHERENT U | BEHY VO VEEFE B S° VR UHENQEEY (O S VKU 2RV Qe (1R)°

A_v GA. Fletcher, op. cit. p. 364.
H#REOELY O SV OBHKOBHEBKQEL° 6A Fletcher, op. cit. §§ 2848, 2852 W +41Q°
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Arkansas
Calfornia
Colorado

Connecticut
Delaware

Florida

Georgia
Illidois

Indiana
Kansas
Kentacky
Louisiana
Maryland

Michigan

Minnesota
Missouri
Nebraska
Nevada

B

Ark. Stats, Ann; §640. 190(e).

Cal. Crp. Code (1947) §§1700-1706.
Colo. Stats. Ann. ch 41 §24.

Conn. Gen. Stats (1949) § 5181.

Del. Corp. Laws Ann.(1949) §19.

Rev. Code of Del (1935) ch 65 §2051.
Fla. Stats. Ann. §612.08(3).

Ga Code Ann. §22-1838(d).

Ill. Bus. Corp. Act §6.

Ill. Rev. Stats ch. 32 §157.6.

Ind. Atats Ann. § 25-202(8).

Kan. Gen. Stats. (1947 Supp) §17-3004.
Ky. Rev. Stats (1948)§ 271. 135.

La Gen. Stats. Ann. §1103.

Md. Ann. Code art 23, § 54(7).

Mich. Stats. Ann. §21. 10(h).

C,L. (1948) § 54, 10.

Minn. Stats Ann. § 301,22(subd 6).
Mi. States Ann §4997. 5.6.

Neb. Reb. Stats §21-40.

Nevada Comp. Laws § 1608(3).
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surplus

earned surplus

no impairment of capital

concent of sharsholders
no impairment of capital

surplus

earned surplus
earned surplus

no impairment of capital
earned surplus

no impairment of capital
consent of hareholders

no impairment of capital

earned surplus
earned surplus
no impairment of capital

no impairment of capital
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surplus profits BAF=fA R~V L = RE > X R = R

New York Penal Laws § 664. _
misdemeanor 73} 2

North Dakota N.D. Rev. Stats (1943) §10-0323. surplus, consent of shareholders
Ohio Ohio Gen. Code § 8623-41. consent of shareholders
Oklahoma Okla. Stats. Ann. titte 18 § 1. 136. earned surplus
Oregon C.L. Ann. 77-238c. surplus
Pennsylvania Pa. Purdon Stats. titte 15 § 2852-3.2(7). no impairment of capital
Rode Island R.1. Gen. Corp, Law ch. 116, art 2 § 5(g). no impairment of capital
South Dakota S.D. Code §11. 0303. surplus, consent of shareholders
Tennessee Tenn. Code §3722(9). surplus
Washington Wash. Laws (1947) ch. 195. no impairment of capital

Rem. Rev Stats § 380-12.
West Virginia W. Va Code Ann. §3051. no impairment of capital

(11) M. Wormser, Disregard of the Corporate Fictions and Allied Corporate Problems 1929 p, 132.

(1) H. Bender, Deutsches und englisches Aktienrecht §§ 69-70. %If4E | £ HEEHMETR!HE | KYDURE®

(B) Wormser, op. cit. p. 123; 6A. Fletcher § 2853, 5; Thompson Commentaries on the Law of Corporations 3rd. Ed.
§4091 ; R. Stevens, Handbook on the Law of €orporations 1949 p. 277.

(H) ~¥=XVddaE (¢ QEE Bz ¢° Kirby v. Wilkins (1929) 2 ch. 444 Y S VYV BIKw oty surrender
NERUEEHO VLA QMR I VREZUSVURK VS v ORKEKOMVHIMM sV 010° 17 it & <0
WEFONR QERE VOV per accidens YEHEAONRQRRIRK N K2 NKERVEF EE-EQL35° 117 MRS
Ok YR S IKELWIDER A ¢ awiRE Q ¥t provision of the agreement BIRF W 010° E0 4 4« CEHBUBMAOL0OL
KL HEBOORY S8 5° Levy, op. cit, p, 620, & « ORIAFR QL0 VRAEKEOEBRVEDO PV R0° UOEY" HE



2rE 80 MYV QBB WER O RKEY b Q U0 OMRR Y REHE %0 > H 1 surrender V¥ 1844 S °Topham, op.
<it. p. 113. cf. per Cozens-Hardy, L.J., in Bellerby v. Rowland Marwoods, S.S. Co., Ltd. (1902) 2ch. 14 “A
company can not be a shareholder of itself. Every surrender of shares, whether fully paid or not, involves a reduction
of capital, which is unlawful except when sanctioned by the court.”
(&) Stevens, op. cit, §62. Ballantine, op. cit. §89.
(9) Stevens, ibid.
(<) Ballantine, ibid. & p. 605.
(R) Stevens, op. cit p. 276.
(1 O) Wormser, op. cit. p. 125 see Cal. Corp.Code §1709.
(11) #BOMEOERY O SVYUKEH 1 BT - 111NEY O S Vo MipifeE’

CHRAK VY SHEROEMUKIY B EiHws VEERETEEREY capitalreduction reserve fond ¥ gL
ORLHLOL® Koo u QHBEURM YRS VRO CEEE OB RE L0 (company act §58.7) KUERH-EY ¢
SEATRR (§56, 1(d)) €4° AvVEERY WERY N VEE #yEEVEKOEHMEN QN YT mREE
ZeN O il R VER O BRI BN OQ Y W ORHBEYEHO RUEHERRE S0 LR MK §§ 192.5, 130

(111) 6A & 11 Fletcher, op. cit. §§2860, 5148 5; Thompson, p. 520.

(11]) 6A Fletcher, pp. 380-1.

(JH) <=~ RESOENpULONQERY mUIEEQIMKREY O SV H#uBlRIRBuL o JHYEKEL Y S0y
S QL1 Ballantine op. cit. p. 608° LONER <= REFOBEVLOWV SO BHIE Y 9 0°

(M) ER-HEHRENE ¢ LR EU IO N4 0 BB HHV OB OROIERNL 0N E QBAY R0 KR
TRV O ML OWRMY trust fund Voo EENIUVRWEEY 0L RERBR B0 V0 O RUBHEHE Y Q
+0° Wood v. Dummer (1824) Fed. Cas. No 17. 944. 3 Mason 3.8et sqq. ¥ Story RN 4RO VR ORN° NYE-
RN B SHR B0 VB2 Q V7 EEY B WE Vv SEKER Y EMORERY 000 4 4 e QREEHQ

~wm R YD emiE QI <L B EE 11
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#{8 fraud doctrine ¥ %10° U0 O’ Stevens, op. cit. §§ 180, 190~3, 5, Thompson §§ 3417, 3422~29 11, Fletcher
§§5233° 4. Ballantine, op. cit. §350 H{ERIEIE B Y RiddiaY0°

(1%) in re S.D. Smith Lumber Co., 132 Fed. 618.

(14) Chicago etc, R. Co. v. President, etc, of Marseilles 84 1ll. 643.

(1<) Wormser, op. cit. p. 127.

(1) Ballantine, op. cit. p. 607; in re Technor-Grand Co., 203 Fed. 720.
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FAEIE P IR Y QR O R WENERE R M0 0 M ANEE S IR KEKE-VEEHE © Bim v B oo di
BRI O B¢ surplus, surplus profits &I AWIK< L1048 0% HERENQ FET MM vRL S (1)°

|7 BREHQLOE V< KEREL R IREBRREANREVE” v ORY KB insolvency ‘{0 V="
MUK QI T akEe (AUt " B < trustee mn bankrupcy T@EIE O EETER WL TL S (1D°

17 BREEHSHBRLSWRYR VRAKEKEOEKE VL O NIRRT 3 4 0Fmn B IIENT Y IR o fiziR v lims
Fuse ¢ AUt Qe (11D)°

17 <R R Y R EHRER SNR MBRLEWISNXEREAOEY BEEWK S XU RBKR UL
O NIRAT® & 4 sQIRAT Y 4.5 FUER AU QL UAn 0 U VB EE RS S ° B O G R U AR © B P W bR 480
&S (H)°
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VHREREIEQWESIEYE —double liability «¢iti (M) Qi ER{OmMBMEC, QU REE
14 instalment Q By oK NEHEREY SOLEK QL2 EHRVWRe (K QEHK Vs BE~HLE
LS

WYTFR collateral VOV (RIKEQEE VOV (R)E A eZEEQ Z8 a compromise of a disputed claim
against the holder (1 O) vV IM#K ORI VE % = XHER- QX V2iEwse® BoN2iziREg
R0 A BHE U RA A NBREEQ WV REFERE V0 UuRe (11)° VR OQEEY NEHIMEDeNL
YHeNEEHIYEY | (11D 2Q P v ORECREUVOERWRNERENE( N SR Vo
| ROW<EQERCERQOREUOVEIEWRS P w0 W S0 (111D & 410 D@ B M wmBs v\ s
QI WA =2 Q VY 4004 HIl¥F Q & bona fide business transaction V4 S\@iZ &~ oK@ EBHI S 0&
O IEEENMTEERTRG S (1E) (1 H)° <R 4w R0 national bank 4.0 MHHEY 40K EIE
B A IB MR WO N | RS O WX EERT L O VY RIPH K ORI M VR
QM AR e (] K)°

(1) surplus, surplus profits Q RFEERVNBUETEY 4oEWR10° Y i | A Y surpliss profits WM QHIB o4y
HéEQ R~ o R wL0 .4 UEBE LSV X DR OIAE difference above the capital stock, debts and liabilities W
WreuEw2d (G H. Mcgill Co. v. Underwood, 161 App. Div. 30, 146 N. Y. S. 362)°%: ) B %20 F & paid-in surphs
HHEMOHBMY L0 Q Vs —EBFEY revaluation surphus -»E BwELS  IUREOEE U0
VOBRIK VLS HHE LKW mislead - 0mKR00° YO VREHCERPRTORE VO VLR earned surplus 197
RN Q U, L Q VR0 (Ballantine, op. cit.. p, 612)° vV QERHOEV 2V 1 Cal Corp. Code §§ 1706 1708, I!
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Bus. Corp Act §58 N. Y. Stock Corp. Law §28.

an
am
(8D
(=)
(X)
(M

Joseff v. Raff 82 N.Y. App. Div. 47, aff’d short 176 N.Y. 611.

Atlanla Assn. v. Smith, 141 Wis, 377.

per Rogers, J., in re Fechheimer Fishel Co., 212 Fed, 357 (1914) ; Stevrens op. cit. pp. 284~6; Ballantine, op. cit. p. 608.
Stevens, op.cit. § 175, Ballantine op. cit. §375, p4. Levy op. cit. p. 461.

Stevens, op. cit. p. 277.

Stevens, ibid ¥EE#KEMCERNIBEYHKERIE DO VLV BRI QB KEE SV RIE S VERVER oL

A VO VVUBERYAS” SENDEHFE KK blue sky law VO V-2 ER Y wLe° Ballantino op. cit, §§ 200, 202,
261, 347, 347a. Stevens, op. cit. §§ 117, 178, 182, 190et sqq 11 Fletcher §§ 5204, 5237.

(<)

(R)
(10)
amn
(1
(QRHD!
(1ED
(1+)

6A Fletcher §2855. 5 Thompson § 4089.
6A Fletcher §2856. 5 Thompson § 4088.
6A Fletcher §2857. 5 Thompson § 4093.
Reach v. Burgers (Tex. Civ. App.) 62 S. W. 803.

per Macllvaine J.. Coppin v. Greenless & Ransom Co. supra.

Wormser op. cit. p. 130.

Stevens op. cit. p. 278.

HEoREw (BRwWHY) RLwe»Qy Cal Corp. Code §1706(a); Conn. Gen. Stats §5181 ; Ill. Bus. Corp. Act §

6(b), Ill Rev. Stats ch. 32 §157. 6; Ky. Rev. Stats §271, 135; Mo, Stats Ann. §4997. 6; Okla Stats. Ann. title 18 §
1. 136; Vt Stats §5787.

QR 9

U.S. Rev. Stat §5201.
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HOREWE {ReIKEQe°
T mU#KOI<VEHORMERT
FHY B VMDA Q< WRIL HEL” EY s mi#E Q< EEHY VO VREER V00 uQMiz Y
Q10° Ml 2O RN IR " EMW RO L MEEF Y 6 HEREH VIRV pro rata REFWRNQEY S
Qo BHENSHESHRECRICER BT K OEEVE Q0 RY” v QU H Q #1 Q EiEw
4 (1)° VU QBT MN#K QM<K IR0 H Q BRI Q46 S BUE Y 500 (11)°
L VBRI QWA RIFERE - VR UL 487 oV ORELHEHY U O WEHIPRNeT O QREnER K
HWE U X Q2 legitimate and fair purpose YE S QRN corporate group {0 Y
QOB Q B H .08 S (11D)°
O HEKER B #EE membership contract, share contract - 3F Q R H O3 & 8 ) W IK
HAUFEO REWIBEE A 0° 20 W IR QN A2 Q #HH Q WS JZHK VAR VML s SEAH T B
SO Y EE0° B < ERER A GIiE B R X # H QN E P QEE R 000 uan " o H T EITRKE © M0 = U H A
LR T (B)°
(1) 5 Thompson. op. cit. p. 954.
(11) Hartridge v. Rockwell, R. M. Chart (Ga), Coleman v. Columbia Qil Co., 51 Pa. St 74.

(1) cf. Handley v. Stutz 139 U. S. 417. 425, 11 St. 530, 35 L. Ed. 227.
(El) Stevens, op. cit, p, 278.
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s R YD eommER QI < Bk | O
T mmER Q< Vi H QKR
BREF O WD R WER A0 N s RIEA e U UsiEU R V07 ELE LI Y o N SRS | RS Y
sV Q MK BT B A M VB HKL SR (1) <Y o KRR O BAY o #E 0 # 1 O MR KE relative
voting strength Y iREIWE 0N VR TKR
HKE ( ORBPIWEE A MHEK Q I< IR CEIRE” VRQATRE S BURN LKA 04850 2N £
ELQES° ERWOEQ MUE K< HEQ XKE WV BEv HHYMAOHiEERE U0 &0 (11D° K OH:R O Hhis-+
B RS SR B0 OB O B H D8 S QUK 4000 (11D° X UEHE'R0reIRI T v © NI
RRY DV QR 000
MBRECRERUN CHMHY” DENQ K Y oW EENIE Y #) T D o U UNEEO U VBHKE SR &
Y D@0 v to act honestly Xt =2V R VESQIDE WA R TV RWEE undo N AUWEEHKNR’
EHEY VDB o QBRI BN T REREHN BV QIBIA” K -H B3 lawful upon its face VRN u=" B
BIHNHORKw circumvent sV Y sV QEEFEIESER O 410 AU QR EIC AR e IR N BT RBRE ROV DV
&A@ A e remedy the wrong | (E)°
(1) Amer. R. Frog Co. v. Haven, 101 Mass. 398; Ex parte Holmes, 5 Cas (N.Y.) 426.
(11) Stevens, op. cit. pp. 279-80, Wormser op. cit. p 127.

(111) Wormser, ibid.
(E) Flynn v. Brooklyn & R. Co., 158 N.Y. 493, 53N. E. 520.
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(1) A. Berle & G. Means, the Modern Corporation and Private Property 1950 p. 327.

(11) Stevens, op. cit. p. 4.

(11}) Stevens, op. cit. p. 692; Ballantine op. cit. p. 212; Berle & Means op. cit. p. 327; 5 Thompson op. cit. §1363; 2
Fletcher. § 848.
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Berle & Means op. cit. p. 328.

per Lamar. J., in Oriver v. Oliver (1903) 118 Ga, 362, 367. 368. 45 S. E. 232.

Berle & Means, op. cit. pp. 226, 329; Ballantine, op. cit. p. 213 ; Stevens, op. cit. p, 694.

Strong v. Repide (1908) 213 U.S. 419, 29 St. 521 53 L. Ed. 853.

Ballantine, op. cit. p. 214. L ERHIWO R vV Such special circumstances or developments have been held to

include peculiar knowledge of directors as to important iransactions, prospective mergers, probable sales of the entire

assets or business, agreements with third parties to by large blocks of stock at a high price and impending declara-

tions of unusual dividends. (Ballantine op. cit. p. 213)

(R)

Stvens, op. cit. p. 697.

(10Q) Ballantive, op. cit. p. 213.
(1 1) Berle & Means, op. cit. p. 328.
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(111) Ballantine, ibid.

(1111) Berle & Means, pp. 328, 226.

(18) Berle &Means, ibid.

(1) Stevens, op. cit. p. 695 Ballantine, op. cit. p, 216.

(1%) Poole v. Camden 79 W. Va 310, 92 S.E. 454 L.R. A. 1917 E., 988 Contra, Gray v. Trick, 243 Mich, 388. 220 N. W.
741.

(13 117 THTRE
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(1) Levy, op. cit. p. 625,

(11) A. Dewing, The Financial Policy of Corporation 1946 p. 680 note x.

(1) B. Greidinger, Preparation and Certification of Financial Statements 1950 p. 4.
() Levy, op. cit. p. 626.
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(1) 4 Fletcher, p. 212, Stevens, op. cit. p. 282, Ballantine, op. cit p. 613.

(11) Stevens, ibid., Ballantine, pp. 510, 619.

(111) Stevens, op. cit. p. 283, §90, Ballantine, pp. 287~8, 4 Fletcher, op. cit. §1707 et 599. 2 Thompson §§ 828 826, 828.
(HE) 1178 ~# ()

() Ballantine, op. cit. p. 614.

(K) Stevens, op. cit. pp. 281-2 see Cal. Col. Corp. Code §1107.
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Ballantine, op. cit. p. 623.

Darnell-Love Lumber Co. v. Wiggs. supra.

Ballantine, op. cit. p. 622; see Ballantine, op. cit. § 255, Stevens, op. cit. §102.

8 Thompson § 6137, 15 A Fletcher § 7419, Wormser, op. cit. p. 136, Ballantine, op. cit. p. 624.
Coleman v.Tepel, 230 Fed 63 (C.C. A.).

Ballantine, op. cit. p. 624. see Cal Corp. Code §1715.

Ex parte Marphy, 7 Cow (N.Y.) 153. MacNeely v. Woodraf 13 N.J. L. 352.

Ballantine op. cit. p. 623 cf. Cal. Corp. Code §§ 824-826.
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(1) Ballantine, op. cit. p. 614,6A & 11 Fletcher §§ 2859, 5088, 5 Thompson §§ 4084, 3446, A. Berle & W. Warren, Cases
and Materials of the Law of Business Organization 1948 p. 692.

(11) Ballantine, op. cit. §§ 18, 198. Stevens, op. cit. $§82, 91.

(1)) Ballantine, op. cit. p. 615. 5 Thompson §4084 Cal. Corp. Code §1714, Ill Bus. Corp. Act §28.2 cf Akt. Gesets
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(B) 5 Thompson, ibid. see Ill. Bus. Corp. Act § 28.2.

(1) Market St. Ry. v. Halman, 109 Cal. 571, 42 Poc. 225. Italo Pertroleum Corp. v. Producers Oill Corp. 20 Del.
Ch. 283, 174 Atl 276.

(&) Pabst v. Goodrich, 133 Wis. 43 113 N. W. 398, 14 Ann, Cas, 924.

(43) Ballantine, ap. cit. p. 616.

(=) Borg v. International Silver Co., 117, (2d)147, off’g 117(2d) 143.

() Cal. Corp. Code § 174, Ill Bus. Corp. Act. § 2m Minn. Stats Ann. §21 R.1.Gen. Corp. Law. §51 A.
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Hills, Model Corporation Act, 48 Haw, L. Rev. 1334, 1342. cit. in Ballantine op. cit. p. 618.

Ballantine, op. cit. p. 618.

Examination of Financial Statement, issued by A.LA., Jan. 1936. cit, in Berle & Warren, op. cit. p, 694,
Greidinger, op. cit. p. 157. S.E. C. Regulation S-X §3. 16.

Greidinger, op. cit, p. 161.

H. Finney, Principles of Accounting, Intermediate 1950 p. 138.

Berle & Warren, op. cit. p. 693.

Hills, ibid. Finney, op. cit, p. 141,
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Finney, op. cit. pp. 140~1.

Finney, op. cit. pp. 142~3, Ballantine, ibid.
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(1) Finney, op. cit. p. 144,

(11) Report of the committee on acconunting procedure cit, in Montgomery op. cit. pp. 385~6., Accounting Series
Release No.6. cit. in Greidinger, op. cit. p. 195,

(111) Montgomery, op. cit, p. 386.

(B) Finney, ibid.
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