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In the post- 9 /11 international community, there is a growing expectation for Japan to play
an active role in peace-building process. The peace-building activities establish a basis for peace,
creating a condition going beyond the cessation of war, including reintegration of former soldiers
into a civil society, enforcement of rule of law through policy and judicial training, monitoring of
human rights, investigation of violation of past and present human rights, support for democratic
process in election and free media, and promotion of conflict resolution and reconciliation. Japan
has extended assistance to post-conflict countries mainly through grant and technical assistance. It
has an alternative form of assistance through loan (Yen loan) but very few efforts have been made to
clarify the role of aid modalities in achieving the policy objectives of peace-building.

This paper asks whether the Yen loan can play an effective role in building peace in the case
of Afghanistan. This is a part of a study conducted in 2005 by Waseda Institute of International
Strategy, commissioned by Japan Bank for International Cooperation (JBIC) for “Peace-building
and JBIC: Concept of Peace-building and A Case Study on Afghanistan.” The study consists of a
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review of documents and hearing from relevant institutions, and proposes policy recommendations.
The study sheds light on the economic conditions of Afghanistan, which was long unreported due to
data limitations, and clarifies challenges and issues for extending Yen loans to the country, which can

serve as a basis for Japan's new strategy in international community.
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